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Summary

Policy 17.12 of the Nevada County General Plan provides for protection of domestic water wells from
potential mining impacts. Policy 17.12 states:

In approving mining projects which according to expert opinion may threaten the existing quality or
quantity of surface or subsurface water which supply adjacent homes and businesses:

1) The County shall require the operator to guarantee a comparable supply of water to such homes
or businesses through accessible forms of security or alternate sources of water.

2) Where water quantity and quality problems occur, an immediate water supply shall be provided
by the operator until the source of the problem is determined.

3) The burden of proof shall be on the operator to show that the mining operation did not create
the water problem.

4) Ifit is determined that the operator is at fault, impacted owners shall be compensated by the
operator.

Expert opinion has determined that there is no threat to water quality to domestic water wells from the
Idaho-Maryland Mine Project.?

One domestic water well located above the historic mine workings could be impacted, with the possibility
for a ~40% reduction in the well water column, due to the groundwater drawdown from dewatering of
the mine. Building in a 100% safety factor, an additional six domestic water wells could, at least
theoretically, be impacted, with a reduction in those well’s water column of ~7% — 12%. All potentially
impacted wells are located in the E. Bennett Road area. Domestic water wells outside this area will not be
impacted.!

A monitoring program has been designed by qualified consultants and Rise proposes it be implemented
prior to any dewatering efforts to provide ongoing proof that significant water level drawdowns are not
occurring outside of the E. Bennett Area throughout the project’s duration. The monitoring program is
designed to ensure early warning of potential impacts to outside areas. If an impact to outside areas was
projected during operations, pre-emptive action would be taken as necessary to ensure immediate water
supply and compensation. Such action could include extension of NID potable water, lowering of well
pumps or deepening of domestic water wells, in all cases paid for by Rise. If a domestic well were to be
deepened, water quality sampling of the well would be taken before and after deepening to ensure that
similar water quality is present. If deepening of a well results in a negative change to water quality, Rise

1 EMKO Environmental, Inc. (2020). Groundwater Hydrology and Water Quality Analysis Report for the Idaho-
Maryland Mine Project, Nevada County, California. El Dorado Hills, CA.



would arrange and fund the modification of the wells treatment system, by a qualified professional, as
appropriate.



NID Water Connection — E. Bennett Area

Rise will connect up to 30 properties in the E. Bennett area to the Nevada Irrigation District potable water
system. Rise will construct an extension of the NID potable water system to 26 properties while 4
properties already have NID service available at their property line. These connections will be made before
mine dewatering commences. The entire cost of this connection will be paid by Rise and include:

1) Engineering and Permitting

2) Construction of main water piping

3) Construction of service lateral piping

4) Installation of water meters at property line

5) Connection of water meters to house (If requested and authorized by property owner)
6) Closure of domestic water wells (If requested and authorized by property owner)

7) NID installation and capacity charges.

The value per property owner, including capacity charges, is estimated at ~$85,000. Property owners will
be consulted on design of service, lateral piping, meter locations, and connections to residences. Rise will
provide for installation and capacity charges for 5/8” meters. The design and construction will be done to
NID standards and approved by NID.

Rise will close property owners’ wells, using certified well drillers and under Nevada County regulations,
if requested by the landowner at the time of NID connection and service to their properties. It is unlikely
that the reduction in water column of wells in the E. Bennett area will make these wells unusable.
Therefore, property owners may decide to retain and continue using their water wells. Rise will not close
domestic water wells in the future if property owners decline this closure at the time of NID potable water
connection.

NID Water Charges — E. Bennett Area

Rise will pay for NID water charges for ongoing water supply for property owners who are currently using
well water and decide to switch to NID potable water. This reimbursement would include monthly fixed
service charges for a 5/8” connection and volumetric services charges for use of up to 400 gallons per day.
Rise would reimburse this cost to property owners annually. Assuming the use of 400 gallons per day and
current water rates, this reimbursement would be approximately $870 per year per property owner.

Property owners of vacant land or who are currently supplied by NID would not be eligible for
reimbursement of NID water charges. Existing NID customers will be confirmed through consultation with
NID during the design process.

Reimbursement for water charges will continue until the sooner of the following occurs:

1) The property is sold by the owner after the NID connection is accomplished and paid for by Rise.
2) The property is annexed into the City of Grass Valley.

Figure 1 and Table 1 show properties in the E. Bennett area to be provided NID potable water service.



Figure 1 — Properties in E. Bennett Area to be serviced by NID potable water
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Table 1 - Properties in E. Bennett Area to be serviced by NID potable water

#

APN

Site Address

Notes

Eligible for NID water cost reimbursement

1 | 009-581-016 12477 OLD MINE ROAD
2 | 009-581-017 12401 OLD MINE ROAD
3 | 009-581-018 12202 BET ROAD Existing NID service at property line
4 | 009-581-019 12305 BET ROAD Existing NID service at property line
Existing NID service at property
5 | 009-581-020 11844 BRUNSWICK PINES ROAD | line. May be existing NID Customer
6 | 009-581-045 12368 EAST BENNETT ROAD
7 | 009-581-053 12448 OLD MINE ROAD
8 | 009-590-005 11918 EAST BENNETT ROAD
9 | 009-590-006 11882 AMETHYST COURT
10 | 009-590-007 12047 AMETHYST COURT
11 | 009-590-008 11866 EAST BENNETT ROAD
12 | 009-590-009 12052 CORDELL COURT
13 | 009-590-010 12034 CORDELL COURT
14 | 009-590-011 12051 CORDELL COURT
15 | 009-590-012 11780 EAST BENNETT ROAD
16 | 009-590-013 11828 EAST BENNETT ROAD
17 | 009-590-014 11818 EAST BENNETT ROAD
18 | 009-600-004 12110 EAST BENNETT ROAD
19 | 009-600-008 11966 EAST BENNETT ROAD
20 | 009-600-009 12000 EAST BENNETT ROAD
21 | 009-600-010 12176 EAST BENNETT ROAD
22 | 009-600-011 12228 EAST BENNETT ROAD
23 | 009-600-013 14036 DIAMOND COURT
24 | 009-600-014 14035 DIAMOND COURT
25 | 009-600-015 14069 DIAMOND COURT
26 | 009-600-016 13997 EMERALD COURT
27 | 009-600-017 12040 EAST BENNETT ROAD
28 | 009-600-018/019 11948 EAST BENNETT ROAD
29 | 009-581-026 11693 BRUNSWICK PINES ROAD | Existing NID service at property line

Not Eligible for NID water cost reimbursement
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14070 DIAMOND COURT
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