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"

STATEMENT OF GRANVILLE S. BORDEN, VICE PRESIDENT AND

DIRECTOR, IDAHO -MARYLAND MINES CORP. , SAN FRANCISCO,

CALIF ., ACCOMPANIED BY SIEGFRIED BECHHOLD

Mr. BORDEN. Gentlemen , my name is Granville S. Borden. Iam

a member ofthe bar of the Supreme Court of the District of Columbia.

I am a memberof the bar of the Supreme Court of the United States.

I am registered to practice civil engineeringunder the laws of the

StateofCalifornia. I ama vice president and director of the Idaho

Maryland Mines Corp. I am chairman of the tax administration

committee of the Tax Executives Institute.

I do not speak for them here, gentlemen, but Iwould like15 minutes,

5 minutes for 3 short papers, 1 of which I shall digest, which I have

put into the record here now . I would like 5 minutes to discuss withI

you some specific problems of taxation which embrace percentage

depletion, the limitations on operating net loss carrybackand carry

forwards, and on relief for the recipient of dividends from mining

corporations.

I would like 5 minutes to discuss these with you , and the privilege

of putting into the record supplemental statements on eachof those

problems.

If you will grant me 15 minutes I would like to present three

papers, one entitled the “ Threat to Survival From the Dearth of

Metals,” another " A Proposal for Relief of the Domestic Miners,”

and the third "Special Tax Problems of the Metal Miner.”

Mr. RIEHLMAN. Mr. Borden, we are delighted to have you here, and

with your splendid background that you have stated, you ought to be

able to giveus a good insight into some of these tremendous problems.

Mr. HOSMER. May I ask a questionhere ? Someof these other gen

tlemen have indicated the number of employeesthatthey represent.

I wonder if you could give the employees of the Idaho -Maryland mine.

Mr. BORDEN. We have about 160 employees, Mr. Hosmer, and we

are having a hard time to hold that many.

Mr. RIEHLMAN. Let me getthat correct. You would like to insert

those three into the record and make a statement to explain them ?

Mr. BORDEN . Yes, sir.

Mr. RIEHLMAN. We will not have the opportunity rightnow to read

them and digest them, but you can rest assured thatwewill go over the

recordfromtimeto time and insert these statements.

Mr. BORDEN. I might say the one on taxation isan excerpt from an

article that I presented at the American Mining Institute,and it was

put into the Congressional Record, by Christian Herter, of Massachu

setts. That is a matter of the Congressional Record.

I want to say at the outset I am not here to promote any selfish

interest of any kind or interest of myself. I am here for the patriotic

motive to talk on fundamentals that I believe should be brought to

your attention. I realize, of course, that many of the things I shall

say are of primary grade factors, but I want toreiterate them because

I feel so profoundly that they are important to the destiny of our

country.

Mr. RIEHLMAN . You may proceed, sir.

Mr. BORDEN . Iappreciatetheprivilege ofpresenting this testimony

to you distinguishedmembers of the Small Business Committee of the



188 PROBLEMS IN THE METAL-MINING INDUSTRY

a

83d Congress of the United States about the business of prospecting for
metallic-ore deposits.

Our people through their votes and through the provisions of the

Constitution of the United States have placed you gentlemen and your

colleagues on Capitol Hill in Washington in the driver's seat of the

1953 model of the American car and they have instructed you to guide it

down destiny highway.

There are about 150 million back-seat drivers under our form of

democracy ; it is their rightand duty as citizens to strive to keep you

from driving recklessly, to keep you from napping at the wheel, and

to direct your attention to dangerous spots on the highway ahead of us.

Acting now in the capacity of aback -seat driver, I am going to

exclaima lusty "Watch out." I shall direct your attention to an

obscure danger, a hazard which in my opinion could cause disaster to

our countryunless you recognize the danger and eliminate it.

Would you like to order our boys into battle with bows and arrows,

slingshots and popguns? But what can they use if there are not

enough metallicingredients for the manufacture of modern weapons

and ammunition ?

From V - J Day to Korea Day we spent $50 billion for a war machine

but hardly a nickel's worth went for the stuff to make it run, and this

happened notwithstanding some very narrow escapes from disastrous

shortages of strategic materials in World War II.

I am informedby experts that the situation is not much better

today. They tell me that in the event of a hot war should enemy

action shut off the flow of foreign imports, our stockpiles would be de

pleted in a brief period . Then we would be in serious jeopardy of

losing the conflict because the capacity to produce metals from the

mines in United States is far below the minimum hot -war requirements.

Now if these facts are true, and it should not be difficult to obtain the

truth , what are we going to do about it ? Will we remain apathetic

while we are vulnerable to defeat by some barbaric aggressors ?

The only recourse is to discover and develop in the United States

ample reserves with the installation of adequate capacity to process

timely requirements.

Thus the survival of our country, our institutions, the preservation

of our freedoms and even our lives may depend upon the degree of

success of these ventures where some of our citizens strive to force

Mother Nature to disclose where she has hidden her hordes of mineral

wealth .

The degree of success of these ventures will depend on how many

go hunting and how much money is spent in “themthar hills.” But

the number who hunt and the number of dollars that will be spent

will vary with the economic climate which will enshroud their enter

prise . No one will prospect if the fog is too dense to perceive any

economic rewards should Old Lady Luck lead to a mineral deposit.

No one will bet on a long shot if the rewards of victory are apt to be

lost in cheap foreign labor or in confiscatory taxes .

In the stopes of taxation and in DMĚA you gentlemen have in

stalled some good ventilating equipment but there are some uninformed

in the Congress who would vote to abandon this equipment.

Now , gentlemen of our Congress, here is my prayer :

1. Be ever mindful of this obscure but real threat to our security.
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2. Be ever mindful that Uncle Sam is an interested partner in all of

these prospecting ventures. He shares in every discovery. Every

discovery makes a real contribution to our defense effort. Every

discovery constitutes a new weapon to use in the fight against inflation.

Every discovery creates a new source of revenue through new tribu

taries of income and excise taxes which lead directly into the Federal

Treasury. Every discovery engenders a new defense against depression

and a genuine contribution to the forces which support prosperity.

3. Be alert back on Capitol Hill to the necessity of administering
vitamins and stimulants to Mr. United States Prospector.

When proposals are made to our Congress designed to improve the

economic climate around exploratory ventures, pitch in there and

fight for their enactment — not to promote any selfish interests but to

help extinguish this threat to our survival which appears on the
horizon down Destiny Way.

Gentlemen, thesecond paper I have topresent is entitled “ A Proposal
for Relief of the Domestic Gold Miners."

The gold miners have been practically put out of business by the

current nationalpolicy with regard togold .
With ownership ofgold virtually forbidden except in very limited

forms, and with producers required to sell their gold to the Treasury

at $ 35 per ounce - a price unchanged for the past 19 years — and with

cost of laborand supplies indepreciated paper dollars steadily mount

ing, profits from most small gold mines have been completely wiped

out. The few mines which are operating are sustaining heavy operat

ing losses and depleting their mines of gold -bearing rock which in

normal times would be commercial ore .

I canspeak with knowledge with a balance sheet in my pocket and

an earnings sheet from the Idaho Mining Co. for this year. Ultimate

correction of the situation will require restoration of the gold standard

with a dollar convertible into gold at a pricethat per se will be neither

deflationary or inflationary. What price should be selected may be

highly controversial as far as the experts are concerned ; but the

depreciation of the dollar since 1934 is painfully obvious. If referred

to gold as the stable base during this period thedollar is clearly worth

less — or putting it theother way, the price of gold that would reflect

its buying power in the free market has risen to some level higher

than $35 per ounce.

In themeantime the situation of the gold miners is becoming more

and more painful. The gold producers have pleaded with Congress

upon many occasions to cure this inequity by raising the statutory

price of gold or by creating a free market for gold.

Everyattemptto procurerelief through these means has gone
down

to defeat . Why? Obviously a change in the statutory price of gold

generates clashes of interest in broad problems in the fields of inter

national finance , international exchanges and currencies, international

monetary agreements,tariffs, et cetera .

The goldminers have been told thatthecure proposed for their

troubles involves too much trouble in world affairs. “ You gold miners,

although we are sympathetic, are talking in terms of percentages

ofa productionof$ 50million annually. Achange in the priceof

gold would involve billions. Tocure a slight injury to the body ofour

national economy we cannot risk a permanent disability to the whole

body.” Of course, this argument is not founded on sound premises
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from the gold -miner's viewpoint, because he believes the remedy which

would cure him would not be detrimental but very beneficial to all
Americans.

But this is where the problem is stalemated , gentlemen , and in the

meantime our gold miners are out of business; their mines are being

flooded and the timbers rotting, and the walls in underground exca

vations are caving.

Togive some measure of relief withoutmodifying present monetary

policies at the moment and without providing an unfair or special
subsidy to the industry, I urge

( 1 ) That the present restrictions on ownership of gold by Ameri
can citizens be removed ; and

( 2 ) That the Treasury cease selling gold to the arts, industries, and

professions at $ 35 per ounce; but, otherwise, leave unchanged its poli
cies with regard to gold .

This actionwould effective terminate the extremely unfair situation

whereby the industrial users ofgold are actually subsidized by the

Treasury at the expense of the gold mines. Under the proper arrange

ments, industrial users would buy their gold on the free open market

at whatever price was determinedby the availablesupply and demand.

It is noteworthy that the consumption of gold and this is some

thingthat is very important in my mind — inthe United States, for

so - called industrial needs, since the war has exceeded the total output

of its domestic mines by $ 205 million .

Mr. RIEHLMAN. Where have they been procuring ? Does that come

out of the reserves somewhere ?

Mr. BORDEN . I understand it is sold by the Treasury to industrial

users.

Mr. RIEHLMAN . It is loaned to them ?

Mr. BORDEN. It is sold to them at $35 an ounce , and they write the

price up of their manufactured products in the arts, and a filling in

your tooth, and it will be about $150 an ounce.

Mr. HOSMER. In that connection, this particular metal is probably

notin the same standing as manganese and some of these other metals

in defense.

Mr. BORDEN . Thatis true as to your personal viewpoint. I feel that

gold isas important in our economy as anythingelse.

Mr. HOSMER. It is in a differentmanner, shall we say, but not for

the production ofwarmaterials ?

Mr. BORDEN. Yes, sir.

I want to refresh your recollection, perhaps. You are all younger

than I am, but I am able to recall very well that in World War I the

only metal that was exempt from excess-profits tax was gold, and

we had to make an allocation between the cost and proceeds from gold

and silver when we sent our bullion in order to pay an excess-profits

tax on the silver but noton the gold.

Mr. McCULLOCH . What is the world free -market price of gold,

if any ?

Mr. BORDEN . I don't know. It is every dollar from $37 to $80, if

you took a vote now . I don'tknowwhat it is in Bombay. It is differ

ent than it is in Beirut, and it is different in Tangiers, I don't know.

Mr. McCULLOCH . On the average what would it be ?

Mr. BORDEN . I don't know. We have justbeen through – I have in

a legal capacity - a big argument with the King of Arabia about that,

and it wound up that we made a settlement on the basis of about $ 78 .

.
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Mr. McCULLOCH. I take it from that statement that we are not

acquiring any gold from foreign sources ?

Mr. BORDEN .No, sir.

Mr. McCULLOCH. When did that acquisition end ?

Mr. BORDEN . I don't know on the exchange of gold in international

finance, if thatis what you mean, Mr. Congressman. I am sure we are
doing that. We are exchanging it.

Mr. McCULLOCH. Well , if it is over a longer period of time,of course

we acquiredgold onthe free worldmarket at $ 35 an ounce, didn't we ?
Wasn't the free market as low as that sometime after 1933 ?

Mr. BORDEN . I don't think it has ever reached that in the last

decade.

I will ask if anybody here can answer that question .

Mr. McCULLOCH . How about since 1933 or 1934 ? Has it reached

$ 35 an ounce ?

Mr. BORDEN. Of course, there was a jump of$ 20 in the statutory

price from $20.67 up to $ 35 in 1933, with the Gold Act. When the

Gold Act came in in 1933, it raised the price from $ 20.67 to $35 .

Mr. McCULLOCH . There was a period when we acquired gold from

the producers of theworld, obviously, wasn't there ?
Mr. BORDEN . Yes.

Mr. McCULLOCH . You don't know when that period ended ?

Mr. BORDEN . No ; I don't. But, in the relative purchasing power of

labor and materials, it has nevergone back to $ 35 with this inflation

going on.

Mr. HOSMER. What advantage to the generaleconomy of the United

States distinguished from thegold -mining industry itself would be

gainedby changes in policy that you suggest here?

Mr. BORDEN. Well, the changesI propose here, Mr. Congressman,

are merely to shift the profits from the industrial users and the arts

over to the gold miners wherethey belong. This fixing the statutory

price at $ 35obviously raises the grade of ore that you can mine and

profit. Unless you are fortunate to have a grade of ore that can be

mined and profited at $35 , under present labor costs and material

costs, you are out of business.

Mr.McCULLOCH . Are you producing now ?

Mr. BORDEN . Yes.

Mr. HOSMER. Would it be to the advantage to have the gold in

creased ?

Mr. BORDEN. Yes. Idaho-Maryland produced $113,000 in March,

and itcost them $ 138,000. They took that loss in the month of March,

a loss in the month of March, alone.

Mr. HOSMER. Is there any particular advantage to the general

economy in havingthe gold production in the United States increased ?

Mr. BORDEN. Definitely, sir .

Mr. HOSMER. What is that ?

Mr. BORDEN. Well, you are leading into a broad international prob

lem that I would like to write a book on . But it is clearly evident

to me that to have this discriminationagainstthe producers of gold in .

theUnited States and allow somebody that is producing gold down

in Nicaragua, at a mine that I used to operate, sell theirs in the world

market — there is something wrong with that.

Mr. HOSMER. I am talking about, let's say, the consumers of the

United States of America as a group. What advantage would it be
to them ?
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Mr. BORDEN . Let me get one of the gold experts and economists to

answer that. I don't want to go on record ofshooting off my mouth

on that. Mr. Bechhold, would you get up and tell them ?

Mr. RIEHLMAN . Would you identify yourself for the record , please,

sir ?

Mr: BECHHOLD. My name is Siegfried Bechhold. I am also con

nected with Idaho-Maryland Mining Corp. If somebody is trying to

explain gold, I don't think anybodycan. But I thinkgold is very im

portant to the economy of any country, because without gold you

can't do anything in international trade, unless you barter , and there

is a limit to barter. For instance, a farmer growswheat. He spends

a dollar to grow that wheat, or corn, or anything. That dollar's worth

of production is going to be consumed . It disappears. But if you
mine a dollar's worth of gold , it stays ; it is permanent; it remains;

it is part of the wealth of your country:

If you look back in our Congress, in your Congressional Library,

you will find that in 1867 the importance of gold at that time is just

as important today. You have themost beautiful things thereof men

who have started gold mining in this country, in this State. That is

the most beautifulthing to read. I don't know if they were smarter

than we are today ; but, if we have to ask today the question of what

does gold mean to the economy of this country, then I say these men

were much smarter than we are , because they knew and it was there.

But no one takes the trouble to read these things because it is too far

back. There is France and all the other countries . Why do they want

gold ? Because only with gold are they in a position to buy things

which they need. Without gold they have nothing. They must have

gold because gold is the only metal which is scarce enough to be ap

plied as a measurement for currencies. That has been going on since

we remember it, ever since we know, ever since historybegan. Gold,

gold ; there is always gold . There is no substitute.

Mr. BORDEN. I think the answer is that the people do not trust the

right of their governors or their administrators to start the printing

presses running in their country. You can have faith in everything

butthe gold , but that is why it is being hoarded , all over the world.

And the hoarding is tremendous, I understand.

Mr. HOSMER. Your suggestions here have nothing to do with the

gold to be used for monetary purposes. Whatyou want to do is al

low an open gold market to exist,and under which conditions, prob

ably, theGovernment wouldn't acquire any gold at all . It has a fixed

price at $35 , and you would probably have an open market at a good
deal more.

Mr. BORDEN. Mr. Congressman, I have tried to make it clear in this

statement that I recognize that, when you ask for an increase in the

price of gold, you are running into tremendous impacts of clashing
interests of international affairs and international finance, under the

monetary deals.

You are running smack into that. I don't make the proposal here

that we go into that question. All I am saying here is that in fairness

to the domestic miners, the processers of jewelry, of goldin yourteeth ,

or in the industrial arts or anywhere else, should not be entitled to

reap a profit between what the consumers' price will stand, what the

trade will bear, at the expense of the domestic gold miner.

a
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Mr. HOSMER. May I say this that it is probably a logical and true

statement that when we are talking aboutgold and possibly silver we

are talking about a greatly different proposition from the economic

standpoint than when we talk about these other metals, manganese

and so forth, that are used directly in industrial production itself

asdistinguishedfromthe monetary unit.

Mr. BORDEN . Yes, sir.

Mr. RIEHLMAN. Could I ask this question : If we had a free market,

do you anticipate that people you have been referring to, the dentist

and the processors of jewelry and so forth , for them the price of gold

probablywouldn't go up in the open market, but what would happen

to the end product. Doyou haveany idea that they would constantly

raise that end price ?

Mr. BORDEN . That they would pass that to the consumer in the fill

ings in your teeth ? I don't know , sir. I don't know how that would

work out.

Mr. RIEHLMAN. You referred to the fact that they kept the price

upashigh as the trafficwould bear with respect to those items in which

gold is being used, and they were the ones that were really and truly

deriving the benefit from it ; whereas the miner,he just can't operate

profitablyat the price you are deriving today. What did it cost you

tokeepthis mine closed down ?

Mr. BORDEN . The chairman of the Idaho -Maryland, in its suit

against the Government iswhat ?

Mr. BECHHOLD. $ 5,021,000. It costs us $ 112 million to reopen our

mine. At the present time it costs us a quarter of a milliondollars

a year in losses, and we are mining very carefully . You cannot

produce, today, gold. Everything has increased and gold hasn't.

In 1933 the price was the same as today, but everything has increased .

You just can't operate. And at the same time we can't afford to

close,because we haven't got the money to reopen . So we have to
keepon going. It is a terrible situation. It is like that fellow in

New York who puts on shows all the time, and hetells his friends, “ I

am losing money on every show. ” And his friend says “ Why do you

do it ?" He says, “ Well, I have to live."

Mr. BORDEN. Mr. Chairman, may I offer this suggestion ? That

you grant me the privilege of working in cooperation with the gold

associations here in San Francisco to file a supplemental statement on

the questions you have asked ?

Mr. RIEHLMAN. Yes, sir ;we would deeply appreciate it.

Mr. BORDEN. And what would be the benefactions, and this is the

specific question we will try to answer, what benefactions will pertain

to the American citizen from the proposal I have made in this state
ment ?

Mr. RIEHLMAN. We would deeply appreciate that , sir, and I think

that will clarify the whole situation forus.

Mr. BORDEN. Now the last paper, and I will be very brief with this.

I will summarize this statement on taxation.

As I said before, this paper is an excerpt from an article which I

presented to the American Institute of Mining Engineers, and it is

already in the Congressional Record. So I will only read the head

lines of this paper . I think the introduction I ought to read because

it is a matter of which the primary import is important in my mind.
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Every legislator, whether serving in the Federal or State Congress,

has among many other duties two conflicting duties. On the one hand,

there is the obligation to impose nondiscriminatory tax burdens on

our mineral resources; on the other hand there is the obligation to en

courage, stimulate and even in certain instances subsidize explora

tion, development, and production. The performance of each task

contravenesthe obligations to perform the other task. Where is there

a satisfactory compromise?

This is the crux of our problem . There are broad differences of

opinion. The answers should not be derived by guesswork nor from

pure political considerations. The answers should be distilled out of

a knowledge of theprofound complex factors involved .

Bear inmind that there are only a few of our lawmakers who have

had the opportunity to learn how men prospect and explore; how they

meet with disappointments; how infrequently they hit the jackpot.

Only a few of these lawmakers know about the impact of tax increases

on our mineral resources. Nevertheless it istheir tax votes that spell

prosperity or depression for the mineral producer ; it is their tax votes

which can change prosperous mining communities into ghost towns
or vice versa .

Although many of our legislators have had noexperience in the

business of finding, developing and producing our fuels and our basic

natural raw materials from the earth, the presumption seems sound

that they are curious and interested in these activities; that they wel

come instruction, especially from qualified experts when given in

good faith and with the intent to promote justice and equality for

all of our people.

What every tax lawmaker should know, general principles:

( 1 ) The magnitude of our mineral resources vary inversely with

the magnitudeof the taxes levied upon them .

In each of these headlines I have made a short explanation which

I will skip at this time.

( 2 ) Many additional levies on our mineral resources have affected

net losses in revenue to the Government which imposed them .

( 3 ) Tax increases on our mineral resources reduce the number of

discoveries of new mineral resources .

( 4 ) Every discovery of a new mineralresource creates new sources

of revenue for the use for the Federal and State Governments, new

sources of employment new stimulants to trade, new sources of funds

for more exploratory ventures, and new barriers against poverty and

foreign aggression.

(5 ) As additional taxes dry up the source of taxes, more taxes are

imposed to meet thte deficit. The merry -go-round of depression is

accelerated and the geese that lay thegolden, silver, copper, lead , zinc,

and the other metallic and nonmetallic eggs die.

Mr. BORDEN . I would like to ask the privilege to put in a paper,

first, a supplemental paper, on the justification of the percentage de

pletion and deductions allowed in the income tax law by section 114

(b ) of the Internal Revenue Code.

Second, I would like to put in a second paper on the inequity of

the limitations on net operating loss deductionscarrybacks, and carry

forwards, as is imposed by section 122 ( d ) of the Internal Revenue
Code.
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Third, Iwould like to put in the paper to show how our income

taxlaws effect a terrible inequity or injustice against the recipient of
dividends from mining companies.

There will be just one brief statement on that point that I will ex

pound on later. If you own stock in a mining company, and you

receive dividends from it, ifthat mining company hasan earned sur

plus, and that dividend ispaidout of theearned surplus of that mining

company, every dollar of dividends during the life of that mine comes

to you as remuneration as distinguishedfrom any part of it being

extinguishment of your cost . It comes to you asaremuneration and

is taxable 100 cents on the dividend that is distributed to you if it is

earned out of surplus.

Let's take the situation where there is a mining company that has

earned surplus, and it has an earned surplus until it mines every ton

of its ore. You buy stock in that mine on the open market, let's say

for $ 35, and you get a dividend every year as they make money. But

you have to payan income tax on every cent of that dividend that

you get. You never get one centofit back as your redemption of

your$35, unless they pay it out of depletion reserves. I am assuming

that they pay it out of earned surplus, which is the general case .

Now you come to the life of themine and they mine the last ton of

ore in the mine, and they pay their last cent of earned surplus outto

you. Now, what have you? You paid an income tax, you have $ 35

capital in your stock, and you look to a liquidation dividend orto the

abandonment of the property, and the liquidation dividend will pay
youvery, very little. You have a long-term capital net loss subject

to the limitations on long-term capital losses to the end that you

never get any tax benefit out of it. There is very small tax benefit,

unless you have similar long -term capital gains. So it is an inequity.

Canada gives a depletion deduction against dividends receivedfrom

mining companies. I would like to expound on that in a supple
mental paper.

Mr. RIEHLMAN. We appreciate it, and we will be glad to put it in

the record, sir.

Thank you very much, Mr. Borden .

It has been suggested, Mr. Borden , that another subcommittee of

our Small Business Committee is going to make a very thorough

study of taxation and the effect of taxation on small business. When

you send in this additional information, I would appreciate a copy

of it going to Congressman Brown, who is chairman of that subcom

mittee. Ithink it would be very helpful to him in his activities and

their study.

Mr. HINTON. On that line, Imight also suggest that he could show

the impact of this on the small miner, the little fellow. It might be

helpful to that committee.

( The following supplements Mr. Borden's statement :)

MINING TAXATION - ADDITIONAL STATEMENT BY GRANVILLE S. BORDEN , SPECIAL

Tax COUNSEL, STANDARD OIL CO. OF CALIFORNIA, SAN FRANCISCO, CAILF.

Many complaints have been filed by mine prospectors, explorers, and producers

about inequities in mining taxation . They have insisted upon improvement,

and in thepast 35 years there has been some progress. Many of the best taxation

provisions made to date are those contained in the Revenue Act of 1951 .

Mining economics present special problems, a fact even recognized by many

textbooks. Certain provisions have been made to take care of mining taxation
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rights, but these have been made by congressional act and do not represent basic,

constitutional, guaranties. Despite special provision , in the form of depletion

allowances, there remain injustices. The industry faces the problem of gain

ing adequate income tax allowances for exploration and development expendi

tures, operating losses, and bonus and subsidy payments.

Problems in mine taxation arose soon after the adoption of the 16th amend

ment. This amendment gave Congress the power to impose income taxes. Su

preme Court decisions against a number of mining companies held that Congress,

under its power to tax income, could tax net operating revenue before depletion

allowancewas deducted. The Court also ruledthat the right to deduct depletion

is a matter of congressional permission.

There is no statute provision permitting mining stockholders to recover their

investment out of dividends while the mine is being operated. The Supreme

Court did not recognize that part of mining proceeds are actually amortization

of the cost of mineral rights. Both these omissions stem from failure to recog

nize that by its very nature mining consumes its mineral rights and therefore

that a part of gross proceeds are not income but recovery of capital.

Suppose a Congress unfriendly to mining interests repeals the provisions that

allow deductions for depletion. Under such a situation assume that a corpora

tion buys a mineral deposit for $ 300,000 . They mine the deposit and earn an

operating profit of $ 500,000 . At the current rates they wouldpay a Federal in

come tax of in excess of $ 250,000. This venture results in a loss of $50,000 as

shown in the table below . For the example given the absence of depletion provi

sions in income-tax law would turn ore into waste rock , because the word " ore"

connotes commercially mineable rock.

Example of mining operation without depletion allowance

Income Expense

$ 300,000Purchase price.

Operating profit .

Income tax (without depletion allowance)

$ 500,000

250,000

Total..

Net loss .

500,000 550, 000

50,000

In retrospect the conclusion is clear : If the Supreme Court had recognized that

a part of mining proceeds represent in reality sales proceeds of mineral rights,

then profits derived from such sales would have been taxed at the favorable long

term capital rates, instead of being taxed at the high normal , surtax, and excess

profits rates .

It is a question whether percentage depletion allowances offset this tax

situation .

HISTORY

The history of depletion allowances has been one of general improvement.

The original act did not include depletion , but an allowance at the rate of 5 per

cent of gross proceeds was provided in 1913. The acts of 1916 and 1917 allowed

depletion upon cost of property, and in 1918 the law was further changed to

permit depletion upon cost, or market value as of date of discovery.

In 1932 metal, coal , and sulfur properties were permitted to elect depletion in

percentages of gross income, limited to 50 percent of net income, in lieu of cost

depletion. Shortly thereafter the rule was changed and percentage depletion.

is now allowable in any case where it is higher than cost depletion.

Since 1942 percentage depletion allowances have been extended to cover many

nonmetals, and in 1951 the rate for coal mines was increased from 5 to 10 percent

of gross income. It is interesting to note that these allowances have been re

tained, and even extended, over the past two decades despite attacks upon the

provisions by the President and high-ranking Treasury officials .

EXPLORATION AND DEVELOPMENT

For many years, the Bureau has prescribed through its regulations that “ all

expenditures in excess of net receipts from minerals sold shall be charged to

capital account recoverable through depletion while the mine is in the develop

ment stage," and " the mine will have passed from development to a producing

status when the major portion of mineral production is obtained fromworkings
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other than those open for the purpose of development, or when the principal

activity of the mine becomes the production of developed ore rather than the

development of additional ores for mining."

These rules were not stimulating to mining. Development and exploration

expenditures incurred prior to production could not be deducted from income

from other properties and these capitalized expenditures were classified as

" capital recoverable through depletion ."

By classifying exploration and development expenses as depletable rather than

depreciable items, or deferred charges ,the allowances for percentage depletion
were substantially diminished . In most cases depletion allowable on cost, even

with the addition of capitalized items, is still less than that allowable by per

centage of income.

Arguments can be presented against this classification of development and

related expenditures. The word “ deplete” as used in income-tax law connotes
the exhaustion of a wasting natural resource through exploitation , not the loss

of the useful value of capital invested in haulageways, adits, shafts, and drifts.

These are similar to transportation facilities and should be depreciable, not

depletable assets.

The validity of regulations classifying development expenditures for oil and

gas wells has been challenged before the Supreme Court. Taxpayers claimed.

that holes in the ground used to conduct oil to the surface are like a pipeline and

as such are “ depreciable,” not “ depletable" assets. The Supreme Court did not

rule on this question ; they sustained the regulations under å rule of statutory

construction that any reenactment of a statute without change constitutes tacit

congressional sanction of all existing regulations of the prior statute.

NEW INCENTIVES

In 1951 Congress provided new incentives for mining by amending the Internal

Revenue Code to improve deductions for development and exploration expendi

The first change allows deduction of development expenditures, and the

second change allows deduction of exploration expenditures up to $ 75,000 .

Under both provisions the taxpayer can elect to treat the expenditures as de

ferred charges deductible on a ratable basis.

The option to deduct expenditures currently or to defer the expenditures, and

the right to keep the deferred charges out of the " depletable" category are im

portant improvements. However, it should be borne in mind that the new laws

apply only to expenditures incurred after January 1, 1951 , and do nothing

to change the rule for recovering adjusted bases for depletion or deferred charges

for prior expenditures.

LOSS OF CAPITALIZED EXPENDITURES

In the past the Bureau ruled that abandonment or sale of the property upon

which the work had been performed was prerequisite to deductionof capitalized

exploration or development costs. The Bureau assumed that capitalized explo

ration and development were additional costs of mineral rights ; that they were

not separate assets. As they became embedded in the cost of mineral rights

losses could not be taken even when facts indicated exploration and develop

ment knowledge to be worthless . The deduction must be deferred until the

mineral rights are abandoned or sold.

There is some authority for the statement that the Bureau has modified this

rule so that deductions can be taken from income of the year in which the tax

payer can prove the knowledge acquired from the exploratory work became

worthless, even if title to the mineral rights is retained.

IMPROVED RULINGS

The Bureau of Internal Revenue minimized benefits flowing to taxpayers from

percentage depletion by various rulings. Three of these regulations should be

mentioned as having been corrected . Congress improved the definition of gross

income, used in determining percentage depletion allowances, by including specific

processes as part of mining.

The original formula allocating aggregate costs and profits between mining

and metallurgical or other processes eliminated from mining profits substantial

amounts emanating from fortuitous discoveries. The regulations requiring al

location on the basis of relative costs have now been amended to permit tax

payers to use more reasonable methods.
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Earlier regulations excluded mine to plant transportation costs and profits

from determination of gross income. Congress has since provided that trans

portation up to 50 miles, or longer hauls where shown necessary, must now be

included in determination of gross income from property .

EXCESS OUTPUT AND EXCESS -PROFITS TAX

To provide critical and strategic minerals for World War II producers were

urged to accelerate production rates. Compliance would cost the producers ex

cess -profits taxes which would not accrue if the deposits were mined at normal

rates. To provide relief net income above that which would have been realized

at normal output was exempted from excess -profits tax, the proportion freed

varying inversely with mine reserves.

For example a taxpayer with unlimited reserves would suffer no hardship from

any acceleration of output. Not withstanding this concept, the law allowed

a deduction of 50 percent of the net income from excess output in the case of

coal and iron mines. The excess profits act of 1950 extended these World War II

provisions, and the 50 -percent rule, which had applied only to coal and iron, was

extended to cover metal mines.

Under the excess -profits-tax laws of World War II , coal and iron mines which

had no base period experience, because the mines were new or reactivated, were

entitled to deduct one-sixth of total net income in determining excess-profits tax .

In the act of 1950 this exemption was increased from one-sixth to one- third and

the metal mines were given the same coverage .

REDEMPTION OF CAPITAL

Mining stockholders are denied the right to redeem their investment from

dividends as the mines are being depleted. Under the law all corporate

distributions are ordinary taxable income so long as the corporations earnings

and profits exceed the amount distributed. As a consequence stockholders gen

erally receive no redemption of the cost of their shares until the mineral deposits

of the company are depleted and assets are being liquidated. Thus the share

holders are forced to take long -term capital losses subject to severe restrictions.

As a general rule, such long-term losses give little if any tax benefit to the

shareholders.

SUGGESTED IMPROVEMENTS

Suggestions for improvement represent unfinished tasks. In addition to these

tasks there is the incessant job of maintaining the improvements in tax struc

ture which contribute to a more healthful atmosphere for the mining industry.

A proposal for specific agenda follows :

1. Strive to maintain depletion allowances based upon income percentge. In

specific cases where the situation is still unfair, strive to procure more equitable

rates . This involves the instruction of law makers and the public about facts

which justify the allowances — the capital gain point - the facts about the crea

tion of new national wealth and income through discoveries that the number

of discoveries varies with the amount of exploratory work — that percentage

depletion allowances tend to increase exploration activities .

2. ( a ) The removal of the $ 75,000 limitations on annual exploration deduc

tions and the 4-year limitation .

( b ) The procurement from the Bureau of fair and equitable regulations and

rulings pertaining to the new exploration and development provisions.

( c ) The adoption of regulations or statutes which will convert the adjusted

basis as of January 1 , 1951 , of capitalized exploration and development costs

into deferred charges extinguishable at rates commensurate with exhaustion of

mineral deposits served .

3. Procure clearer and more dignified rulings which will permit, without any

question, deductions for loss of useful value of capitalized exploratory and

development expenditures from income of the years when these capital items

lose their utility.

4. Procure amendments, having retroactive application, which will allow de

duction for carryforward and carryback operating losses without reductiion for

the excess of percentage depletion over cost depletion of the years to which the

deductions are carried .

5. ( a ) Strive to maintain the improvements and rulings related to the deter

mination of gross income from the property-the inclusion of the several proc

esses the allocation formula - the transportation inclusion.
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( b ) Strive for amendments of all percentage depletion rulings which appear

unfair.

6. ( a ) Strive to retain the law relating to exempt income for excess output.

(6 ) Strive for clarifying and simplifying amendments to the complex, con

fusing, regulations.

7. Procure satisfactory rulings pertaining to allowances of exemptions for

bonus and subsidy payments, particularly as to amounts received under procure

ment contracts and irrdeemable loans.

8. Procure laws which will permit mining stockholders to amortize their

investments out of corporate distributions while the minerals are being exploited.

OPINIONS OF EXPERTS

Executives of 21 of the large metal mining companies gave the author their

opinions on certain specific points pertaining to the subject matter of this paper.

The results of this poll are :

Question. Should appreciation realized from conversion of mineral deposits

into money through ordinary mining operations be taxed at capital gain rates ?

Answer. Thirteen - yes, on a technical and equitable basis, but not on a prac

tical basis. They believed that the point should be used to justify and defend

the merits of percentage depletion allowances.

Six - yes, without qualification .

Two - no , "percentage depletion is adequate ."

Question. As a general rule, do percentage depletion allowances fully com

pensate for taxing such realized appreciation as ordinary income subject to

the normal tax, the surtax, and the excess profits tax, instead of at long - term

capital gain rates ?

Answer. Nine - no.

Two - yes .

Five-"it would depend on the facts in each case."

Five-"no opinion ."

Question. As discoveries of unknown natural deposits create new sources of

taxation, and as the allowances of depletion based upon a percentage of income

create incentives and provide cash reserves for exploration, is it your opinion

that the allowances of percentage depletion as deductions from gross income

have, over the years, resulted ina net diminution or a net increase in the flow

of revenue into the United States Treasury ?

Answer. Nineteen— " believed there had been a net increase in the revenue to

the United States."

Two- " there had been a net decrease."

Question. Have the numerous attacks, starting in 1935 by the Administration ,

on the percentage depletion provisions deterred exploration activities ?

Answer . Fifteen - yes.

Three - no .

Three- " no comment."

Question. Has the new tax legislation in the Revenue Act of 1951 , pertain

ing to the treatment of exploratory and development expenditures, stimulated

and accelerated explorations ?

Answer. Twenty - yes.

One “ it is too early to forecast.”

Question. Has this new legislation had any impact upon the policies of your

companies which govern appropriations for explorations and/or developments ?

Answer. Sixteen - yes.

One - no.

One-"it is too early to make a statement. "

Three— " no comment."

Question. Would you regard favorably and sponsor efforts by a committee

representing taxpayers ( possibly the tax committee of American Mining Con

gress ) to procure, through every available legal procedure, regulations which

would construe doubtful questions in the new legislation fairly and reasonably ?

( In this connection , bear in mind the statement of President Truman in his

address to Congress on the State of the Union on January 9, 1952, in which

he stated that : “ We are going to encourage exploration for new mineral

deposits ." )

Answer. Twenty - yes, fourteen specifically commending the tax committee

of American Mining Congress. One-"no comment."

34376-53--14
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IDAHO MARYLAND MINES CORP.,

San Francisco, Calif., April 30, 1953.

To : Select Committee on Small Business of the House of Representatives of the

83d Congress of the United States of America.

From : Sigfried Bechhold, Idaho Maryland Mines Corp.

Subject : Gold

At the hearings before the sub -committee ( Congressmen Riehlman, McCulloch,

and Hosmer ) in San Francisco on April 25, 1953, in the course of the presentation

of a paper entitled " A Proposal for Relief of the Domestic Gold Miner, ” by Gran

ville S. Borden, Congressman Hosmer asked Mr. Borden a question which in effect

solicited information on the benefits accruing to America from any increase in the

production of gold from the mines within the boundaries of the United States

or its territories. Mr. Borden requested permission to file a supplementary state

ment on this matter and has requested the undersigned to submit to the com

mittee this supplemental statement relevant to the question.

On this authority the following is respectfully submitted for your considera

tion :

Throughout the West, ages ago, the Almighty God built stronger vaults in His

granite banks than we have in Fort Knox, He filled His vaults with gold , silver,

copper, and many other metallic elements. He has broadcast to certain prospec

tors knowledge which has guided them to the doors of some of these vaults

which He has constructed . Acting on the basis of the information received from

these broadcasts , from station GOD, some prospectors with drills, dynamite, and

mucking tools, have broken the combination of these locks and entered into these

hordes of gold. This activity is not a crime but a virtue which inures to the bene

fit of every citizen in the United States.

But for Him , the promissory notes of this country would be like the currency of

1857. But for Him this Government of ours would be bankrupt. These mineral

deposits are analogous to a crop which is already ripe and ready to be harvested .

Every ounce of gold which is discovered processed , and produced constitutes a

permanent contribution to the wealth of our Nation. It forms a basis for credit

upon which the country can import wealth far in excess of the gold reserves .

It augments the faith of our citizens in the stability and integrity of our Goy

ernment. It dilutes the apprehension that our printing presses will manufacture

worthless currencies.

Wealth gathered from the mines immortalized King Solomon . Mining has

contributed most substantially to the production of an America which is the

richest Nation in the world . Show me a country without mines and I will show

you a poverty-stricken community of indefensible individuals. Without mining,

we would not have a frying pan , a spoon , a safety pin, an automobile, a tank, an

airplane, a gun , or a monetary circulation medium . If you devastate this activ

ity you will set civilization back to the Dark Ages. Notwithstanding this fact,

gold mining in America is rapidly being devastated because of an unrealistic ,

unsound, uneconomic price of gold established and maintained for 20 years from

1933 to date .

On information and belief the present administration intends to remove this

hazard of chaos and the mining industry, I am sure, has confidence in their pres

ent leadership to cure this disability which may lead to our demise .

The future prosperity of our country depends on our ability to maintain a

healthful economic climate at our mines. Every discovery of a new mineral de

posit contributes to the forces fighting aggression , inflation , and depression . It

adds new sources of revenue from taxation , gainful employment and prosperous

trade.

Idaho Maryland Mines Corp. in 1952 produced $1,394,314.77 in gold bullion , but

to remove this gold from mother earth it cost the stockholders $ 1,633,279.93 so

that they sustained a net loss of $238,965.16. The payroll for the year approxi

mated $1 million . The power bill for the year was $130,000 . Without this opera

tion the community of Grass Valley would becomea ghosttown.

There are 2,500 stockholders living in all parts of the United States . Because

of infiation and other restraints upon the operation of the mine no dividends

have been paid for 12 years. Gold production has been reduced by 70 percent
since 1940. In the past the mine has yielded nearly $80 million in gold . There

is in reserve many millions of dollars of ore — if ore is defined as a commercial

bearing rock containing gold which can be mined and processed at a profit.
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The company is prohibited from selling its products on the open market to indus

trial users in the arts and sciences notwithstanding the fact that the purchases

from the United States Treasury at $35 an ounce of gold by these industrial users

exceeds the domestic production of gold in the United States. Obviously, the law

which restrains the producers from selling at a price which the gold could com

mand tends to impoverish this industry, close down its operating properties, make

ghosttowns out of thriving communities, restrict the explorations for new de

posits and retard the wheels of this indispensable industry.

A PROPOSAL FOR RELIEF OF THE DOMESTIC GOLD MINER

The gold miners have been practically put out of business by the current

national policy withregard to gold.

With ownership of gold virtually forbidden except in very limited forms, and

with producers required to sell their gold to the Treasury at $ 35 per ounce

a price unchanged for the past 19 years — and with cost of labor and supplies

in depreciated paper dollars steadily mounting, profits from most small gold

mines have been completely wiped out. The few mines which are operating

are sustaining heavy operating losses and depleting their mines of gold -bearing

rock which in normal times would be commercial ore.

Ultimate correction of the situation will require restoration of the gold stand

ard with a dollar convertible into gold at a price that per se will be neither

deflationary or inflationary . What price should be selected may be highly

controversial as far as the experts are concerned ; but the depreciation of the

dollar since 1934 is painfully obvious. If referred to gold as the stable base

during this period the dollar is clearly worth less — or putting it the other way

the price of gold that would reflect its buying power in the free market has

risen to some level higher than $35 per ounce.

In the meantime the situation of the gold miners is becoming more and more

painful. The gold producers have pleaded with Congress upon many occasions

to cure this inequity by raising the statutory price of gold or by creating a free

market for gold.

Every attempt to procure relief through these means has gone down to defeat

why ? Obviously a change in the statutory price of gold generates clashes of

interest in broad problems in the fields of international finance, international

exchanges and currencies, international monetary agreements, tariffs, etc.

The gold miners have been told that the cure proposed for their troubles

involves too much trouble in world affairs. " You gold miners , although we are

sympathetic, are talking in terms of a percentage of a production of $50 million

annually. A change in the price of gold would involve billions . To cure a slight

injury to the body of our national economy we cannot risk a permanent dis

ability to the whole body. Of course this argument is not founded on sound

premises from the gold miner's viewpoint because he believes the remedy which

would cure him would not be detrimental but very beneficial to all Americans.

But this is where the problems is stalemated — and in the meantime our gold

miners are out of business — their mines are being flooded and the timbers rotting,

and the walls in underground excavations are caving.

To give some measure of relief without modifying present monetary policies

at the moment and without providing an unfair or special subsidy to the industry,

we urge :

( 1 ) That the present restrictions on ownership of gold by American citizens

be removed ; and

( 2 ) That the Treasury cease selling gold to the arts , industries, and professions

at $ 35 per ounce — but otherwise leave unchanged its policies with regard to gold.

This action would effectively terminate the extremely unfair situation whereby

the industrial users of gold are actually subsidized by the Treasury at the ex

pense of the gold mines. Under the proper arrangements, industrial users would

buy their gold on the free open market at whatever price was determined by

the available supply and demand.

It is noteworthy that the consumption of gold in the United States for so-called

industrial needs since the war has exceeded the total output of its domestic mines

by $ 205 million .
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Coordinates of 1-fe;/ed /IJrP,ltfl11 North b 4t o Ea.st / o C:. 70 
Width of Vein g inches; Grade of ore ,,C""-t...-"'1-
Remarks: / / / / , / 

~/,_ ..//'vl.('>,u .. -;---:;, ol'r./ /.f D / . L / / T o1,<..s, t. ~ &r 

LOCATION .......... l..~-~-'2 .. :/.tfK.f: .... -.......... Feet advance ....... ~2 ...... Total footage .... 5.J.. ......... . 
Coordinates of F~ North {, ~ 7 .f' Ea.st ; o {, 7 ~ 
Width of Vein inches; Grade of ore 
Remarks: .v - / /_ I /tJ · / '- L 

/I~ /P'J,-0 "7."l•;/PI W4 :,I 6 t/en1 7"'V c~ ..§ ruu;e,,.,- .,Z~,1 e., , 
~-lopped, I 

LOCATION ....... / .3 +Z~ - . 2 z .B V -···-·--· Feet advance .... --~ -~ ---·-· Total footage-...... ~.-€.--·-·· 
Coordinates of r-~ North .5 () Z o East / o 3 z.r 
Width of Vein / 4 inches; Grade of ore n:. . . 
Remarks: , . at-,t. /' / . 

-,. 0/'rt>x/n,a/e / / 4 /nL./4<-- tP / t-'C/;,,/ ,/;;,. n-1c< t/t:1,1,;'
1 

We///711;/e>rP/;(ld' 

LOCATION ...... _.J..£ .<f.P..::·:..§.6.~............... Feet advance ........ 8./. ...... Total footage ....... !..J..J .... . 
Coordinates of -1-/4/e f'/2r()u,1. North 4 9 4 O East / CJ g 2 0 
Width of Vein ' inches; Grade of ore 
Remarks: 

-¼le:.,:/ 1n ,4..) olt?' 4"°1 f/111rl.e.J. 



1w1D l B 

LOCATION--27"(2:'2.=.llX' ~---· Feet advance .. _ .. .; 'Z.,. • Total footage.._ 2 2. j_ __ 
Coordinates of ,,Ca,c.e North 6 o 7 S Ea.st g' 7 o o 
Width of Vein Inches: Grade of ore 
Remarks: r 

r~//4wi7 .slr/n.1er., ou,'$ide ~rehtPv.Se fa,u.11-: 

LOCATION •• _ .. :?.i.'R..9-.:.~ !)1l_______ Feet advance ....... ,.P ____ :;!~ftage._ ... 7.P.~ .. . 
Coordinates of F~.c.e.. North 6 4 t' 5 Ea.st 1, g S 
Width of Vein ~ o Inches: Grade of ore F~ 
Remarks: F/a.f Ve/~ ~.r /Hrn.ed ~ k/.,t;-

LOCATI0N ....... 2?oo- 24J?............... Feet advance ...... 4.~ ....... Total footage. •... LL~ ... .. 
Coordinates of ~~ North CSU) East 'JS?S' 
Width of Vein / O Inches: Grade of ore /-;:;"' t) r 
Remarks: r/ ,L . • _t;, /_ I~ .JC 

rl.,a/ ve/w ,"'1 / -t:>rtv~~ o/ 2tJe,"..t • 

LOCATION ........... ~J.:.~e .. ::L¾.'=:.......... Feet advance ........ %..~-----· Total footage ____ £~-~----· 
Coordinates of P"~ No1th 557 0 East 9 ?;()tJ 
Width of Vein Inches: Grade of ore 

Remarks: Go.s-s-C<A-/" /n ;/4~/u.)a,.?/ ¥ ~oMn3 e 

LOCATION ______ ,?_a.,~.9...~G__ Feet advance ....... 2-~---· Total footage-.... L£2.4. ...... 
Coordinates of ,,Ca-c.e North .$h5 o East f boo 
Width of Vein Inches: Grade of ore 

Remarks: Cro~scd~ ~()lwCL// ~ ;;'o.l). ~/4/3/.Jc"ef ~ a/rj/J-."~ 58/Je;H 

LOCATION-.-~f?..: . .?..~ .J) S . Feet advance ....... ;?Z ...... Total footage.... 2 Z. 
Coordinates of ,,,C~ North S {, J ~ East 9 S 7S-
Width of Vein / o Inches; Grade of ore ;?v-,)r 
Remarks: ;0,-//2 7' ,,.,,, 58 J/e,;,, eu-1-7 ':, X '--

LOCATI0N ________ 2%.4f?. - .sg-J:}/IL Feet advance. ........ .2' .. ..:;..__ ~&f tit~.La... .. . 
Coordinates of F~ North s, t,,s East 9 5' 0 
Width of Vein g inches; Grade of ore p~11,,.. 

Remarks: 7) .;L L ,J/;-7'117' (;IU .!}8 //e1'vt ~,o/ 3X<--

LOCATIQN __________ £%...2.e -..7!?.-l?........ Feet advance._ ..... !'~?. ........ Total footage l~E .. 
Coordinates of F~ North ;; b / O Ea.st 9 S S S 
Width of Vein / Inches: Grade of ore )~p;-
Remarks: "7) ~~U. , / 1""7/ 

~7' /"'"; P?,t S:rr~-Cl.,,(...A._'-. ~;Per/, 

LOCATI0N __ _2£~:- ;zG 1) Feet advance. ..... 4.e .. ___ , .ff/ta1 f~--~O • 
Coordinates of fo ~ " - North 5 ~ o o , East / .3 z s-
Wldth of Vein J h .f. Inches; Grade of ore F ~ . 
Remarks: ~ -;~ / ..vrj · I """ ::,rr,7ers a.,..,/ .s,4,..../~ c..,_:f,.. /Xe. 



IWIIUCB 

LOOA,TION ... -2.~c:f."Q.: .. f.'..J:"P. .. -.5:, . .e.r Feet advance ... ~~~.~~ footage...-... ·-·····-·-· 
Coordlilates of slt:rho,, ,u, z700(,. North S'770 East · 9 .?J.5o 
Width of Vel~n . , inches; Grade of ore 
Remarb· L 

• "/t:'P? eX'c.a,.,..,14r/ttJ" ~Pf 2700L 

LOOATION .. ~t..&..;:.U(;. -:~LRF. ._ · Feet advance ... _@_! ,¥:'tal/.i;P.-tage._/ O -·--
Coordinates of ~// North b/40 East fl::-70 
Wldth of Vein fnchea; Grade of ore 
Remarks: z;,1.se s/~r/ec/ /4 /2.e,/4 in/4 (:,3 l), ~I .S. 

LOCATION.-....................... -·-·-·-··--···· Feet advance_ .................. Total footage----·-·--·· 
Coordinates of North East 
Width of Vein fnches; Grade of ore 
Remarks: 

LOCATION .............................. ·--······-···-· Feet advance..................... Total footage·-··················· 
Coordiilates of North mast 
Width of Vein inches: Grade of ore 
Remarb: 

LOCATION.:.....-·-·--·------ Feet advance ...... ·-······-··· Total footage. .................... . 
Coordinates of North East 
Width of Vein fnches; Grade of ore 
Remarks: 

LOCATION·--·-··-··-·----- Feet advance ..................... Total footage.----·· 
Coordinates of North East 
Wldth of Vein Inches; Grade of ore 
Remarks: 

LOCATION ...................................... ·-···-···· Feet advance..................... Total footage.. ................... . 
Coordinates of North East 
Width of Vein inches·: Grade of ore 
Remarks: 

LOCATION·-·······-·-·-·--·····--- Feet advance ..................... Total footage__·-·-·-···-· 
Coordinates of North East 
Width of Vein fnches; Grade of ore 
Remarks: 

LOCATION-·--·--·--·----- Feet advance. ................. - Total footage.._ 
Coordinates of North East 
Width of Vein fnches; Grade of ore 
Remarks: 



EXHIBIT 180 

   



1954_02_10 –The Sacramento Bee 
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Document Index Attributes
Title - EAST BENNET ROAD         
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9135 ff^/6

GRANT DEED

"WE, IDARO MARYLAND MIKES CORPORATION, a Nevada GcagaaaJfcLaa, ^llf^l?S
| Recorded at Request of

a&##min past.^o'ctock^iu"

lvo(/.JULG0 1954 '
VOL£Z.Z_ PAGE ./-£

Ntvp.UA COUNTY RECORDS:

GRANT to

JOHN J, LOOSER, a Widower, 9135

all that real propertysituatedin the
Countyof Nevada ,Stateof California,described as fo1

(Description attached)

V RECORDER'

-J

J*

'7

ss is* susss s: H:ri^tSaSqr^e if s. Hrheast 2^-*^

now^r ?o™^ ^ththe Southwest comer of that certSn plrceTof S$d
now or formerly owned by Julian J. McMurtry, et ux, from which the TioJth

Ret to^Shfsnt.-ii°WinS thS S°).fcS line the™of South 88° 03i Seat 667S93

SUBJECT TO a certain perpetual easement or *5 -St a? hm «•«• *.»»

page 404, executed by IVood L Vtton and%]-> 1 Slt^'i?1 Rf^ords' a*
Philip A. pIane, described n followf - B,*'OB' hls nife> to
"Excepting and Reserving tb«i»efVo~i r» *.•!-*,* ,.<» „rt
Pipe line not to exceed 10 S2T*J flnito on? £?\!fSSia®nt foP a
depth of 1G inches belov; the sSs« JS?™., ? ""!* T,° * **»*•»•
land of parties of fno firs? ^*^?*e? Slt£ tL^i^*^^^"1"2Qlonj e«2d pipe line for ooer*tin' W SS.»Sfi1- It J2§ «w ' 7
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EXHIBIT 186 

   



1955_08_18 –The San Francisco Examiner 

 



EXHIBIT 187 

   



Loading trucks with concentrate 1955 

Emperor Gold Photo Collection 
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Loading trucks with concentrate 1955 

Emperor Gold Photo Collection 
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EXHIBIT 192 

   







EXHIBIT 193 

   







EXHIBIT 194 

   

















EXHIBIT 195 

   























EXHIBIT 196 

   



















EXHIBIT 197 

   



rorm tau 

IDAHO MARYLAND MINES CORPORATION 

Mine Development Report for ______ Janl!arY----·----·-··---··-·-·-·• 1956--·-· 

___ .. Jmmsw.1..ak._ _____ UNIT 

RECAPITULATION 

Total advance of new development headings 
Drifts 12 ft. Crosscuts 

308 linear feet. 
296 ft. 

Raises fl Shafts 
Total Sidings 
Tota1 additional rock excavation 
Total recapture of old workings 
Total diamond drilling 

ft. Winzes fL 
linear feet. 
cubic feet. 
linear feet. 
linear feet. 

LOCATION_ _________ 9.oofl'l6.XC--------------------· Feet advance----·~ -·-·--·-· Total footage·--·--·390-·-------
Coordinates of Face North 4402 East 9895 
Width of Vein inches; Grade of ore 
Remarks: 

LOCA TI0R----·-·-.$.00n4.'7.0r- ----·------- -·--· Feet advance---12·--···-----·· Total footage .... 30 ...... ·--···· 
Coordinates of Face North 4425 East 9775 
Width of Vein 26 inches; Grade of ore Poor 
Remarks: 

LOCATIOR-- .--~C.----·- -------- Feet advance-···---;J.6g .. ____ Total footage __ -400 .......... . 
Coordinates of Face North 4355 East 10155 
Width of Vein inches; Grade of ore 
Remarks: 

LOCATION.-··-·······-···-····--·--·-······--················ Feet advance .... ·----·--········· Total footage_···-·-·······-··-··-··· 
Coordinates of North East 
Width of Vein inches; Grade of ore 
Remarks: 

LOCATION-··-·-··-···--·-····-·-·-·-·--·--·-·-······-···--· Feet advance ... ·-·-·-····-··-·--· Total footage---··--·--············· 
Coordinates of North mast 
Width of Vein inches; Grade of ore 
Remarks: 

LOCATION.-- ·····--······--············-- ··-···--- Feet advance. ........... ·-······ Total footage ____________ . 
Coordinates of North East 
Width of Vein inches ; Grade of ore 
Remarks: 



EXHIBIT 198 

   



JOl'lll 134A 

IDAHO MARYLAND MINES CORPORATION 

Mine Development Report for ___________________ F.c,bruarir ________________ , 19_)6 _____ • 

__________ J3rllnslrl ok __ UN IT 

RECAPITULATION 
Total advance of new development headings 
Drifts 324 ft. 
Raises ft. Shafts 
Total Sidings 
Total additional rock excavation 
Total recapture of old workings 
Total diamond drilling 

Crosscuts 
ft. Winzes 

360 linear feet. 
36 ft. 

ft. 
linear feet. 

1600 cubic feet. 
linear feet. 
linear feet. 

LOCATI0N _________ .9.Q(b.....46rn '------··--·------·--· Feet advance ___ £, ____________ __ , Total footage-----l8.7----·-····-
Coordinates of Face North 4800 East 9800 
Width of Vein 1811 inches; Grade of ore Very Good 
Remarks: 

LOCATI0N _________ 91:l(k.21Dl.:. •• _____________ Feet advance __ JJA----·-----· Total footage·----J.l.4.---·-···-· 
Coordinates of Face North 4470 East 9790 
Width of Vein 12" inches; Grade of ore Poor 
Remarks: 

LOCATION ______ ll~l6YJ;.___________ Feet advance--····JO·-····-··· Total footage. .... .. i ).0-----··-
Coordinates of Face North 4330 East 10140 
Width of Vein inches; Grade of ore 
Remarks: 

LOCA TION ___ l.JA!n~---·--·--- --· Feet advance .. _.142........... Total footage·----l.42---·- · 
Coordinates of Face North 4525 East 10115 
Width of Vein 411 inches; Grade of ore Poor 
Remarks: 

LOCATIQN ____ J.l00-4-5.QJ..L----·- ·-·-----· Feet advance .. -~ .,.---·-··-···· Total footage.--.62.---···-··-· 
Coordinates of !i'ace North 4590 East 10235 
Width of Vein 1 11 inches; Grade of ore Poor 
Remarks: 

LOCATION--------900-lG-ZG------·-- ----· Feet advance·- ---6----·-···-·-· Total footage.·-·-39,------·-
Coordinates of Face North 4398 East 9890 
Width of Vein inches; Grade of ore 
Remarks: 



EXHIBIT 199 

   



1956_10_22 –The Sacramento Bee 
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BRUNSWICK SITE 

12503 BRUNSWICK ROAD 
GRASS VALLEY, CA 95945 

  
Inquiry Number: 7387294.1S 

JULY 17, 2023 
 

 

 

 

 

 

 

 

 

 

 

 

 
 

The EDR 1940 Chain of Title  

 

 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

  

            
 
6 Armstrong Road, 4th floor 
Shelton, CT 06484  
Toll Free: 800.352.0050  
www.edrnet.com  

 



 

                                                                                                                            

The EDR Chain of Title Report tracks a line of successive owners from the present back to 1940 of a particular parcel 

of property, linked together by recorded transactions which pass title.  Available nationwide, this report provides a 

summary of a property's ownership history and is a valuable source for determining the prior uses of a property.   

 

A network of professional abstractors following established procedures, uses client supplied address information to locate:   

 

• Historical Chain of Title research  

 

 

 

 
 

 

 

 

 

 

 
 

 

Thank you for your business. 

Please contact EDR at 1-800-352-0050 

with any questions or comments. 

 

 

 

 
Disclaimer – Copyright and Trademark Notice 

 

This report was prepared for the use of Environmental Data Resources, Inc. and AFX Research LLC, exclusively.  

This report is neither a guarantee of title, a commitment to insure, nor a policy of title insurance.  NO WARRANTY, 

EXPRESSED OR IMPLIED, IS MADE WHATSOEVER IN CONNECTION WITH THIS REPORT.  Environmental 

Data Resources, Inc. (EDR) and AFX Research LLC specifically disclaim the making of any such warranties, 

including without limitation, merchantability or fitness for a particular use or purpose.  The information contained in 

this report is retrieved as it is recorded from the various agencies that make it available.  The total liability is limited to 

the fee paid for this report. 

 

Copyright 2023 by Environmental Data Resources, Inc.  All rights reserved.  Reproduction in any media or format, in 

whole or in part, of any report or map of Environmental Data Resources, Inc., or its affiliates, is prohibited without 

prior written permission. 

 

EDR and its logos are trademarks of Environmental Data Resources, Inc. or its affiliates.  All other trademarks used 

herein are the property of their respective owners. 

  



 

                                                                                                                            

 

TARGET PROPERTY INFORMATION 
 
 

ADDRESS 
 

BRUNSWICK SITE 

12503 BRUNSWICK ROAD 

GRASS VALLEY, CA 95945 

 
 
RESEARCH SOURCE 
 

SOURCE 1:  NEVADA COUNTY RECORDER'S OFFICE 
 

SOURCE 2: NEVADA COUNTY ASSESSOR'S OFFICE 
 

EXAMINER'S NOTE: PUBLIC RECORDS OF NEVADA COUNTY, CA WERE SEARCHED FROM JANUARY 1, 1940 TO 
JUNE 1, 2023, AND NO OTHER DEEDS VESTING TITLE IN THE SUBJECT PROPERTY WERE 
FOUND OF RECORD DURING THE PERIOD SEARCHED. 

 
PROPERTY DESCRIPTION 
1 
 

 

 

CURRENT OWNER: RISE GRASS VALLEY, INC. 

LEGAL DESCRIPTION: PTN NW 1/4 OF 31-16-9 

PROPERTY IDENTIFIERS: 006-441-003-000 
06-441-03-000 

GENERAL COMMENTS: NA 

 
 

HISTORICAL CHAIN OF TITLE 
 

SEE EXHIBIT "A"  
 
 
MISCELLANEOUS 
 

SEE EXHIBIT "B" 
  



 

                                                                                                                            

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CHAIN OF TITLE 
 

EXHIBIT "A" 
 

 
 
 
 
 
 
 
 
 
 
 

  



 

                                                                                                                            

HISTORICAL CHAIN OF TITLE 
 
 

PARCEL 006-441-003-000 

 

 

CHAIN 1 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: RISE GRASS VALLEY, INC. 

TITLE RECEIVED FROM: SIERRA PACIFIC INDUSTRIES 

DATE EXECUTED:  05/07/2018 

DATE RECORDED: 05/15/2018 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: 20180009581 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 

 

CHAIN 2 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: SIERRA PACIFIC INDUSTRIES, FORMERLY KNOWN AS SIERRA PACIFIC 

TRANSPORTATION COMPANY 

TITLE RECEIVED FROM: SIERRA PACIFIC HOLDING COMPANY 

DATE EXECUTED:  01/13/1997 

DATE RECORDED: 01/31/1997 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: 97002919 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 3 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: SIERRA PACIFIC INDUSTRIES, FORMERLY KNOWN AS SIERRA PACIFIC 

TRANSPORTATION COMPANY 

TITLE RECEIVED FROM: SIERRA PACIFIC HOLDING COMPANY, FORMERLY KNOWN AS SIERRA PACIFIC 

INDUSTRIES 

DATE EXECUTED:  12/17/1996 

DATE RECORDED: 12/26/1996 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: 96034441 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 

 

CHAIN 4 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: SIERRA PACIFIC INDUSTRIES 

TITLE RECEIVED FROM: BOHEMIA, INC., SUCCESSOR BY MERGER TO YUBA HOLDING COMPANY, 

SUCCESSOR BY MERGER TO YUBA RIVER LUMBER CO., INC. 

DATE EXECUTED:  10/24/1991 

DATE RECORDED: 11/22/1991 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: 91-36486 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 5 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: BRUNSWICK TIMBER PRODUCTS CORPORATION AKA BRUNSWICK TIMBER 

PRODUCTS, INC. 

TITLE RECEIVED FROM: WILLIAM J. PENDOLA AND MARGARET PENDOLA 

DATE EXECUTED:  02/26/1976 

DATE RECORDED: 02/27/1976 

BOOK: 780 

PAGE: 288 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 

 

CHAIN 6 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: BRUNSWICK TIMBER PRODUCTS CORPORATION AKA BRUNSWICK TIMBER 

PRODUCTS, INC. 

TITLE RECEIVED FROM: WILLIAM J. PENDOLA AND MARGARET PENDOLA 

DATE EXECUTED:  09/24/1974 

DATE RECORDED: 09/25/1974 

BOOK: 709 

PAGE: 377 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 7 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: WILLIAM J. PENDOLA AND MARGARET PENDOLA 

TITLE RECEIVED FROM: BRUNSWICK TIMBER PRODUCTS CORPORATION AKA BRUNSWICK TIMBER 

PRODUCTS, INC. 

DATE EXECUTED:  11/30/1966 

DATE RECORDED: 12/28/1966 

BOOK: 413 

PAGE: 390 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 

 

CHAIN 8 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: BRUNSWICK TIMBER PRODUCTS CORPORATION 

TITLE RECEIVED FROM: YUBA RIVER LUMBER COMPANY, INC. 

DATE EXECUTED:  09/13/1963 

DATE RECORDED: 09/13/1963 

BOOK: 343 

PAGE: 131 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 

 

CHAIN 9 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: YUBA RIVER LUMBER COMPANY, INC. 

TITLE RECEIVED FROM: SUMMIT VALLEY PIINE MILL 

DATE EXECUTED:  04/05/1960 

DATE RECORDED: 05/27/1960 

BOOK: 280 

PAGE: 45 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 10 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: SUMMIT VALLEY PIINE MILL 

TITLE RECEIVED FROM: C.M. TAYLOR AND HILDA BERNICE TAYLOR 

DATE EXECUTED:  04/05/1960 

DATE RECORDED: 05/27/1960 

BOOK: 280 

PAGE: 43 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 

 

CHAIN 11 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: C.M. TAYLOR 

TITLE RECEIVED FROM: BRUNSWICK LUMBER CO., A CO-PARTNERSHIP, ET AL 

DATE EXECUTED:  09/23/1957 

DATE RECORDED: 11/15/1957 

BOOK: 239 

PAGE: 147 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 

 

CHAIN 12 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: HARRY FONDILLER AND DALLAS MORANVILLE 

TITLE RECEIVED FROM: MILTON BALMAIN AND INA V. BALMAIN 

DATE EXECUTED:  04/02/1957 

DATE RECORDED: 04/12/1957 

BOOK: 231 

PAGE: 364 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 13 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: MILTON BALMAIN AND INA V. BALMAIN 

TITLE RECEIVED FROM: IDAHO MARYLAND MINES CORPORATION 

DATE EXECUTED:  12/03/1956 

DATE RECORDED: 12/10/1956 

BOOK: 227 

PAGE: 292 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 

 

CHAIN 14 

  

TYPE OF DEED: QUIT CLAIM DEED 

TITLE IS VESTED IN: IDAHO MARYLAND MINES CORPORATION 

TITLE RECEIVED FROM: NEVADA COUNTY NARROW GAUGE RAILROAD CO. 

DATE EXECUTED:  04/07/1945 

DATE RECORDED: 04/07/1945 

BOOK: 94 

PAGE: 360 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 
 

CHAIN 15 

  

TYPE OF DEED: UNKNOWN. NOT FOUND IN GRANTOR/GRANTEE INDEX 01/01/1940 to 04/07/1945. 

TITLE IS VESTED IN: NEVADA COUNTY NARROW GAUGE RAILROAD CO. 

TITLE RECEIVED FROM: UNKNOWN. NOT FOUND IN GRANTOR/GRANTEE INDEX 01/01/1940 to 04/07/1945. 

DATE EXECUTED:  UNKNOWN. NOT FOUND IN GRANTOR/GRANTEE INDEX 01/01/1940 to 04/07/1945. 

DATE RECORDED: UNKNOWN. NOT FOUND IN GRANTOR/GRANTEE INDEX 01/01/1940 to 04/07/1945. 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 
 

  



 

                                                                                                                            

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MISCELLANEOUS 
 

EXHIBIT "B" 
  



 

                                                                                                                            

MISCELLANEOUS 
 

 

COMMENTS: NONE IDENTIFIED. 
 















           

 
 
 
 
 
 
 
 
 
 
 
 

 

                

BRUNSWICK INDUSTRIAL SITE - LOG STACKING AREA 

12791 BRUNSWICK RD 
GRASS VALLEY, CA 95945 

  
 Inquiry Number: 7426891.1S 

SEPTEMBER 1, 2023 
 
 
 

 

 

 

 

 

 

 

 

 

 
 

The EDR 1940 Chain of Title                               
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The EDR Chain of Title Report tracks a line of successive owners from the present back to 1940 of a particular parcel 
of property, linked together by recorded transactions which pass title.  Available nationwide, this report provides a 
summary of a property’s ownership history and is a valuable source for determining the prior uses of a property.   
 
A network of professional abstractors following established procedures, uses client supplied address information to locate:   
 
• Historical Chain of Title research  
 
 
 
 

 

 
 
 
 
 
 

 

 

Thank you for your business. 

Please contact EDR at 1-800-352-0050 
with any questions or comments. 
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EXPRESSED OR IMPLIED, IS MADE WHATSOEVER IN CONNECTION WITH THIS REPORT.  Environmental 
Data Resources, Inc. (EDR) and AFX Research LLC specifically disclaim the making of any such warranties, 
including without limitation, merchantability or fitness for a particular use or purpose.  The information contained in 
this report is retrieved as it is recorded from the various agencies that make it available.  The total liability is limited to 
the fee paid for this report. 
 
Copyright 2023 by Environmental Data Resources, Inc.  All rights reserved.  Reproduction in any media or format, in 
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prior written permission. 
 
EDR and its logos are trademarks of Environmental Data Resources, Inc. or its affiliates.  All other trademarks used 
herein are the property of their respective owners. 

  



 

                                                                                                                            

 

TARGET PROPERTY INFORMATION 
 
 

ADDRESS 
 

BRUNSWICK INDUSTRIAL SITE - LOG STACKING AREA 

12791 BRUNSWICK RD 

GRASS VALLEY, CA 95945 
 
 
RESEARCH SOURCE 
 

SOURCE 1:  NEVADA COUNTY RECORDER'S OFFICE 
 

SOURCE 2: NEVADA COUNTY ASSESSOR'S OFFICE 
 

EXAMINER’S NOTE: PUBLIC RECORDS OF NEVADA COUNTY, CA WERE SEARCHED FROM JANUARY 1, 1940 TO 
AUGUST 24, 2023, AND NO OTHER DEEDS VESTING TITLE IN THE SUBJECT PROPERTY WERE 
FOUND OF RECORD DURING THE PERIOD SEARCHED. 

 
PROPERTY DESCRIPTION 
1 
 
 

 

CURRENT OWNER: RISE GRASS VALLEY, INC. 

LEGAL DESCRIPTION: AS RECORDED IN THE DEED ATTACHED. 

PROPERTY IDENTIFIERS: 006-441-005-000 

GENERAL COMMENTS: NA 

 
 

HISTORICAL CHAIN OF TITLE 
 

SEE EXHIBIT “A"  
 
 
MISCELLANEOUS 
 

SEE EXHIBIT “B" 
  



 

                                                                                                                            

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CHAIN OF TITLE 
 

EXHIBIT “A" 
 

 
 
 
 
 
 
 
 
 
 
 

  



 

                                                                                                                            

HISTORICAL CHAIN OF TITLE 
 
 

PARCEL 006-441-005-000 

 

 

CHAIN 1 

  

TYPE OF DEED: GRANT DEED 

TITLE IS VESTED IN: RISE GRASS VALLEY, INC. 

TITLE RECEIVED FROM: SIERRA PACIFIC INDUSTRIES 

DATE EXECUTED:  05/07/2018 

DATE RECORDED: 05/15/2018 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: 20180009581 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 
 

CHAIN 2 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: SIERRA PACIFIC INDUSTRIES, F/K/A SIERRA PACIFIC TRANSPORTATION CO. 

TITLE RECEIVED FROM: SIERRA PACIFIC HOLDING CO., F/K/A SIERRA PACIFIC INDUSTRIES 

DATE EXECUTED:  01/13/1997 

DATE RECORDED: 01/31/1997 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: 97002919 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 3 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: SIERRA PACIFIC INDUSTRIES 

TITLE RECEIVED FROM: BOHEMIA, INC., SUCCESSOR TO BRUNSWICK TIMBER PRODUCTS CORP. 

DATE EXECUTED:  10/24/1991 

DATE RECORDED: 11/22/1991 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: 91-36486 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 
 

CHAIN 4 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: BRUNSWICK TIMBER PRODUCTS CORP. 

TITLE RECEIVED FROM: BELINDA PENDOLA, SURVIVOR OF FRANK A. PENDOLA 

DATE EXECUTED:  08/23/1974 

DATE RECORDED: 09/27/1974 

BOOK: 710 

PAGE: 8 

VOLUME: NA 

INSTRUMENT #: 17791 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 
 

CHAIN 5 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: BELINDA & FRANK A. PENDOLA 

TITLE RECEIVED FROM: LAIRD CO. 

DATE EXECUTED:  07/28/1967 

DATE RECORDED: 08/02/1967 

BOOK: 426 

PAGE: 156 

VOLUME: NA 

INSTRUMENT #: 6128 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 6 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: LAIRD CO. 

TITLE RECEIVED FROM: DAVID M. BUSCHMAN 

DATE EXECUTED:  05/24/1967 

DATE RECORDED: 05/29/1967 

BOOK: 421 

PAGE: 353 

VOLUME: NA 

INSTRUMENT #: 3716 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 
 

CHAIN 7 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: DAVID BUSCHMAN 

TITLE RECEIVED FROM: JOHN M. TOLLEFSON AND GRASS VALLEY INVESTMENT CO., L.P. 

DATE EXECUTED:  09/02/1966 

DATE RECORDED: 12/16/1966 

BOOK: 413 

PAGE: 25 

VOLUME: NA 

INSTRUMENT #: 9371 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 
 

CHAIN 8 

  

TYPE OF DEED: QUIT CLAIM DEED 

TITLE IS VESTED IN: GRASS VALLEY INVESTMENT CO., L.P. 

TITLE RECEIVED FROM: JOHN M. TOLLEFSON 

DATE EXECUTED:  09/02/1966 

DATE RECORDED: 12/16/1966 

BOOK: 413 

PAGE: 17 

VOLUME: NA 

INSTRUMENT #: 9370 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 9 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: JOHN M. TOLLEFSON 

TITLE RECEIVED FROM: SUM-GOLD CORP., INC. 

DATE EXECUTED:  12/31/1965 

DATE RECORDED: 01/11/1966 

BOOK: 393 

PAGE: 533 

VOLUME: NA 

INSTRUMENT #: 179 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 
 

CHAIN 10 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: SUM-GOLD CORP., INC. 

TITLE RECEIVED FROM: OLIVER INVESTMENT CO. 

DATE EXECUTED:  08/03/1959 

DATE RECORDED: 08/12/1959 

BOOK: 266 

PAGE: 189 

VOLUME: NA 

INSTRUMENT #: 4393 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 
 

CHAIN 11 

  

TYPE OF DEED: DEED 

TITLE IS VESTED IN: OLIVER INVESTMENT CO. 

TITLE RECEIVED FROM: IDAHO MARYLAND MINES CORP. 

DATE EXECUTED:  08/03/1959 

DATE RECORDED: 08/12/1959 

BOOK: 266 

PAGE: 185 

VOLUME: NA 

INSTRUMENT #: 4392 

DOCKET: NA 

LAND RECORD COMMENTS: NA 

 



 

                                                                                                                            

 

CHAIN 12 

  

TYPE OF DEED: UNKNOWN. NOT FOUND IN GRANTOR/GRANTEE INDEX 01/01/1940 to 08/12/1959. 

TITLE IS VESTED IN: IDAHO MARYLAND MINES CORP. 

TITLE RECEIVED FROM: UNKNOWN. NOT FOUND IN GRANTOR/GRANTEE INDEX 01/01/1940 to 08/12/1959. 

DATE EXECUTED:  UNKNOWN. NOT FOUND IN GRANTOR/GRANTEE INDEX 01/01/1940 to 08/12/1959. 

DATE RECORDED: UNKNOWN. NOT FOUND IN GRANTOR/GRANTEE INDEX 01/01/1940 to 08/12/1959. 

BOOK: NA 

PAGE: NA 

VOLUME: NA 

INSTRUMENT #: NA 

DOCKET: NA 

LAND RECORD COMMENTS: NA 
 

  



 

                                                                                                                            

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MISCELLANEOUS 
 

EXHIBIT “B" 
  



 

                                                                                                                            

MISCELLANEOUS 
 

 

COMMENTS: NONE IDENTIFIED. 
 













EXHIBIT 206 

   





EXHIBIT 207 

   



Document Index Attributes
Title - BRUNSWICK ROAD           
Summary - US5-190   
CustomField05 - 1820
CustomField07 - 
CustonField06 - 4
CustomField01 - 31        
CustomField02 - 16
CustomField03 - 9
CustomField04 - GREENHORN ROAD           




EXHIBIT 208 

   







EXHIBIT 209 

   



1957_07_07 –Nevada State Journal 
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1959_08_14 – The Sacramento Bee 
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1960_09_13 – Valley Times Today 
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There would be an increase of tax returns to local, State, and Federal Gov-

ernments.

It is with great urgency that we recommend immediate action on the passage

of Senate Joint Resolution 44.

Thank you.

GEORGE DENISON.

Hon. ED EDMONDSON,

Muskogee, Okla.

SACRAMENTO, CALIF. , December 19, 1961.

MY DEAR CONGRESSMAN EDMONDSON : At the recent hearings of the Interior

and Insular Affairs Subcommittee in Sacramento it was suggested, in view of the

lack of available time, that witnesses submit their further comments to the com-

mittee by letter. In conformity with that suggestion, I am submitting this com-

mentary, which I trust you will find to be objective.

The suggested course of action outlined herein is to surmount or at least mini-

mize the sales resistance cited by the committee members, which might be gener-

ated by any proposal to raise the basic price of gold produced . In the opinion

of the writer this factor alone, because of its monetary and economic impact, is

the major obstacle confronting the committee in its search for an equitable and

practical solution to the rather chaotic, albeit serious, situation which prevails.

The suggested course of action outlined herein is based on the following back-

ground datum .

(1 ) It must be recognized that hard-rock gold mining is made up of three basic

operations, to wit-development, extraction, and milling. Development work is

by far the most expensive. Anyone who contemplates drilling an access tunnel

through a footwall of solid serpentine can get an awareness of the staggering costs

that would be required. Any mining operation which does not keep the progress

of its development work well advanced to continually block out new ore bodies

would soon work itself out of business. It is my opinion that aside from the re-

quired outlay for development work a hard-rock gold mine could conduct its

extraction and milling operations profitably at the $35 price of gold.

(2 ) It must be further recognized that in most instances the closed mines

worked out all the ore reserves that had been blocked out before shutting down.

Accordingly the initial capital outlay upon reopening the mines will be to de-

velop or reestablish the ore reserves or access to tunnels to them. In the vernacu-

lar this is where "pump will have to be primed" aside from recapture or dewater-

ing costs.

(3 ) If some means can be found to subsidize or establish incentive funding ar-

rangements for the costs of development work the need to adjust the $35 price

can be avoided . In the opinion of the writer every possible avenue should be

explored in this area before any revision of the established price is considered

because of the monetary and economic side effects such a price adjustment would

create. The public with some awareness of the inflationary factors involved

would accept the suggestion hereinafter outlined more readily and the sales re-

sistance which the committee has anticipated would be largely overcome. It is

accordingly being submitted for your consideration and study.

(a ) The Government while still maintaining the $35 basic price for monetary

purposes should establish a program for loans to the closed mines for recapture

and development work. The production figures of each mine prior to 1942

(L208 ) can be used for the criteria in establishing the ceilings on these loans.

As an alternative the dollar amount of the claim filed by the respective mines

in the court of claims action could be included in the criteria .

(b) Credits in units of some predetermined amount would be applied against

these loans for every ounce of gold delivered to the mint at the $35 price. This

credit could be 50 cents per delivered ounce or whatever unit the committee,

after study, deems to be equitable and fair. The credit would be in lieu of

any direct payment in the form of subvention or subsidy.

(c) Subsequent loans for development work could be predicated upon the

amount of credits which had been applied against loans previously made. If

an operator for example is attempting to rehabilitate a marginal or low grade

operation which economically should have remained closed, his production ( de-

liveries to the mint ) would not have generated sufficient credits to outstanding

loans to justify further advances. The Government has a self-operating limit

on any inefficient or marginal operator who attempts to "go to the well for

water too often."
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(d) If it is determined after study that the development loans should be

collateralized it can be a requirement that the operator pledge as security the

mineral lands on which his mining operations are conducted . These lands in

most instances were originally in public ownership and were conveyed out by

land grant or mineral patents. Forfeiture of such holdings through inability

to generate adequate credits against any advances made would bring back into

public ownership valuable recreational timber or watershed areas presently

lying fallow under dormant private ownership. This by coincidence is one

of the objectives expressed in hearings on the wilderness bill presently pending

before Congress.

As an adjunct to the suggested program it might be of further interest to

explore and consider the prospect of charging the jewelry trade or other com-

mercial users a higher price for gold purchased from the mint, thereby enabling

the Government to recoup a sizable portion of the cost of the development loan

program. I am certain that the gold mining industry would look with favor

upon the termination of the virtual subsidy now enjoyed by the commercial

users to the detriment and ruinous disadvantages of the gold mining industry.

I am confident that careful analysis of the foregoing suggestion would dis-

close many advantages while avoiding the many negative factors that raising

the basic price would precipitate. I am a director of Idaho Maryland Mines,

Inc. (now Idaho Maryland Industries , Inc. ) and personally own approximately

750 acres of mineral lands in Nevada County. My suggestion is submitted not

as a technical mining expert or operator but as an observer who has watched

the gold situation since 1942 with full cognizance of the economic and related

factors involved. I am trying to restrain myself to a concise letter form, rather

than an enthusiastic essay or debate but respectfully submit that ( a ) by virtue

of added income tax revenues, ( b ) increased employment, and (c ) curtailment

of Federal outlay through welfare programs, the net Federal outlay for a

development loan program would be within more reasonable and practical limits

than any program of outright subsidy.

The self contained limits and restraints of this suggested program makes it

possible to administer a program of that type equitably and the common abuses

and inequities of the outright subsidy are eliminated.

Respectfully,

H. G. ROBINSON.

STATEMENT OF THE WESTERN MINING COUNCIL, INC. , NEWELL H. LEPPERT,

PRESIDENT

San Jose, Calif., March 16, 1962.

Senator THOMAS KUCHEL,

Senate Office Building,

Washington, D.C.

DEAR SENATOR KUCHEL : At a recent meeting, the board of directors of WMC

(representing thousands of miners from various parts of the State ) passed a

a resolution unanimously supporting Senate Joint Resolution 44. We ask

that you do everything possible to secure the passage of this much-needed

legislation.

The passage of this bill would not only benefit the gold producers and pre-

serve the gold mining industry, but this legislation would contribute many

benefits to the Nation as a whole. You are already familiar with the fact that

we are using more and more gold as a commodity in this space age, and it is

impossible to mine gold at the present price due to the increased cost of labor

and material. Therefore, I would like to call your attention to some of these

benefits to the Nation as a whole.

Employment : Create jobs and bring money into areas already classified as

distressed.

Purchasing power : Greatly enhance this by the purchasing of new equipment

and materials necessary to get into production .

Taxes : The above items would increase tax revenues at the county, State,

and Federal level through property taxes, sales taxes, and income taxes.

Unemployment and welfare : Decrease both of these in present problem areas.

It is true that this is an incentive payment, but the returns to the Nation are

much higher than direct handouts. There is less chance of abuses, and we will

be paying these people not only to produce but to produce something we need .

Furthermore, it would not be paid unless they do produce.
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1962_02_08 – Arizona Daily Star 
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1963_04_11 – Oakland Tribune 
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