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ibers of miners left idle in two

1953 11 19 -The Sacramento Bee

120 Grass Valley
Miners Are Laid Off

GRASS VALLEY, Nevada Co.
C. L. Allen, secretary of the
Idaho-Maryland Mines Corpora-
tion, Ltd., today anno the
immediate layoff of 65 miners
in the Idaho-Maryland work-
ings, bringing to 120 the num-

H

days.

The corporation, which alse
operates the nearby Brunswick
Mines, laid off 55 workers at
the close of the shift yvesterday.
Both primarily are gold prop-
erties.

Allen said the lavoffs are
necessitated by the present
pegged low price of gold, mak-
ing operations unprofitable, He
announced the Idaho-Maryland,
long the state’s prnicipal quartz
gold producer, will continue a
developnient program with a
skeleton crew. ‘
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‘STATEMENT OF GRANVILLE S. BORDEN, VICE PRESIDENT AND
DIRECTOR, IDAHO-MARYLAND MINES CORP., SAN FRANCISCO,
CALIF., ACCOMPANIED BY SIEGFRIED BECHHOLD

Mr. BorbEN. Gentlemen, my name is Granville S. Borden. I am
a member of the bar of the éupreme Court of the District of Columbia.
1 am a member of the bar of the Supreme Court of the United States.
I am registered to practice civil engineering under the laws of the
State of California. I am a vice president and director of the Idaho-
Maryland Mines Corp. I am chairman of the tax administration
committee of the Tax Executives Institute. -

I do not speak for them here, gentlemen, but I would like 15 minutes,
5 minutes for 3 short papers, 1 of which I shall digest, which I have
put into the record here now. I would like 5 minutes to discuss with
you some specific problems of taxation which embrace percentage
depletion, the limitations on operating net loss carryback and carry
forwards, and on relief for the recipient of dividends from mining
corporations. :

I would like 5 minutes to discuss these with you, and the privilege
of putting into the record supplemental statements on each of those
problems.

If you will grant me 15 minutes I would like to present three
papers, one entitled the “Threat to Survival From the Dearth of
Metals,” another “A Proposal for Relief of the Domestic Miners,”
and the third “Special Tax Problems of the Metal Miner.”

Mr. RieaLMAN. Mr. Borden, we are delighted to have you here, and
with your splendid background that you have stated, you ought to be
"able to give us a good insight into some of these tremendous problems.

Mr. Hosmer. May I ask a question here? Some of these other gen-
tlemen have indicated the number of employees that they represent.
I wonder if you could give the employees of the Idaho-Maryland mine.

Mr. Boroen. We have about 160 employees, Mr. Hosmer, and we
are having a hard time to hold that many.

Mr. RrerLMAN. Let me get that correct. You would like to insert
those three into the record and make a statement to explain them ¢

Mr. Boroen. Yes, sir.

Mr. RierLman. We will not have the opportunity right now to read
them and digest them, but you can rest assured that we will go over the
record from time to time and insert these statements.

Mr. BoroEN. I might say the one on taxation is an excerpt from an
article that I presented at the American Mining Institute, and it was
put into the Congressional Record, by Christian Herter, of Massachu-
setts. That is a matter of the Congressional Record.

I want to say at the outset I am not here to promote any selfish
interest of any kind or interest of myself, I am here for the patriotic
motive to talk on fundamentals that I believe should be brought to
your attention. I realize, of course, that many of the things I shall
say are of primary frade factors, but I want to reiterate them because
I feel so profoundly that they are important to the destiny of our
country. :

Mr. RierLMAN. You may proceed, sir.

Mr. Borpen. I appreciate the privilege of presenting this testimony
to you distinguished members of the Small Business Committee of the
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83d Congress of the United States about the business of prospecting for
metallic-ore deposits.

Our people through their votes and through the provisions of the
Constitution of the United States have placed you gentlemen and your
colleagues on Capitol Hill in Washington in the driver’s seat of the
1953 model of the American car and they have instructed you to guide it
down destiny highway.

There are about 150 million back-seat drivers under our form of
democracy; it is their right and duty as citizens to strive to keep you
from driving recklessly, to keep you from napping at the wheel, and
to direct your attention to dangerous spots on the highway ahead of us.

Acting now in the capacity of a back-seat driver, I am going to
exclaim a lusty “Watch out.” I shall direct your attention to an
obscure danger, a hazard which in my opinion could cause disaster to
our country unless you recognize the danger and eliminate it.

Would you like to order our boys into battle with bows and arrows,
slingshots and popguns? But what can they use if there are not
enough metallic ingredients for the manufacture of modern weapons
and ammunition ?

From V-J Day to Korea Day we spent $50 billion for a war machine
but hardly a nickel’s worth went for the stuff to make it run, and this
happened notwithstanding some very narrow escapes from disastrous
shortages of strategic materials in World War II.

I am informed by experts that the situation is not much better
today. They tell me that in the event of a hot war should enemy
action shut off the flow of foreign imports, our stockpiles would be de-
pleted in a brief period. Then we would be in serious jeopardy of
losing the conflict because the capacity to produce metals from the
mines in United States is far below the minimum hot-war requirements.

Now if these facts are true, and it should not be difficult to obtain the
truth, what are we going to do about it? Will we remain apathetic
while we are vulnerable to defeat by some barbaric aggressors?

The only recourse is to discover and develop in the United States
ample reserves with the installation of adequate capacity to process
timely requirements.

Thus the survival of our country, our institutions, the preservation
of our freedoms and even our lives may depend upon the degree of
success of these ventures where some of our citizens strive to force
Mother Nature to disclose where she has hidden her hordes of mineral
wealth.

The degree of success of these ventures will depend on how many
go hunting and how much money is spent in “them thar hills.” But
the number who hunt and the number of dollars that will be spent
will vary with the economic climate which will enshroud their enter-
prise. No one will prospect if the fog is too dense to perceive any
economic rewards should Old Lady Luck lead to a mineral deposit.
No one will bet on a long shot if the rewards of victory are apt to be
lost in cheap foreign labor or in confiscatory taxes.

In the stopes of taxation and in DMEA you gentlemen have in-
stalled some good ventilating equipment but there are some uninformed
in the Congress who would vote to abandon this equipment.

Now, gentlemen of our Congress, here is my prayer:

1. Be ever mindful of this obscure but real threat to our security.
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2. Be ever mindful that Uncle Sam is an interested partner in all of
these prospecting ventures. He shares in every discovery. Every
discovery makes a real contribution to our defense effort. Every
discovery constitutes a new weapon to use in the fight against inflation.
Every discovery creates a new source of revenue through new tribu-
taries of income and excise taxes which lead directly into the Federal
Treasury. Every discovery engenders a new defense against depression
and a genuine contribution to the forces which support prosperity.

3. Be alert back on Capitol Hill to the necessity of administering
vitamins and stimulants to Mr. United States Prospector.

When proposals are made to our Congress designed to improve the
economic climate around exploratory ventures, pitch in there and
fight for their enactment—not to promote any selfish interests but to
help extinguish this threat to our survival which appears on the
horizon down Destiny Way.

Gentlemen, the second paper I have to present is entitled “ A Proposal
for Relief of the Domestic Gold Miners.” .

The gold miners have been practically put out of business by the
current national policy with regard to gold.

With ownership of gold virtually forbidden except in very limited
forms, and with producers required to. sell their gold to the Treasurﬁ
at $35 }ier ounce—a price unchanged for the past 19 years—and wit!
cost of labor and supplies in depreciated paper dollars steadily mount-
ing, profits from most small gold mines have been completely wiped
out. The few mines which are operating are sustaining heavy operat-
ing losses and depleting their mines of gold-bearing rock which in
normal times would be commercial ore.

I can speak with knowledge with a balance sheet in my pocket and
an earnings sheet from the Idaho Mining Co. for this year. Ultimate
correction of the situation will require restoration of the gold standard
with a dollar convertible into gold at a price that per se will be neither
deflationary or inflationary. What price should be selected may be
highly controversial as far as the experts are concerned; but the
depreciation of the dollar since 1934 is painfully obvious. If referred
to gold as the stable base during this period the dollar is clearly worth
less—or putting it the other way, the price of gold that would reflect
its buying power in the free market has risen to some level higher
than $35 per ounce.

In the meantime the situation of the gold miners is becoming more
and more painful. The gold producers have pleaded with Congress
upon many occasions to cure this inequity by raising the statutory
price of gold or by creating a free market for gold.

Every attempt to procure relief through these means has gone down
to defeat. Why? gbviously a change in the statutory price of gold
generates clashes of interest in broad problems in the fields of inter-
national finance, international exchanges and currencies, international
monetary agreements, tariffs, et cetera. .

- The gold miners have been told that the cure proposed for their
troubles involves too much trouble in world affairs. “You gold miners,
although we are sympathetic, are talking in terms of percentages
of a production of $50 million annually. A change in the price of
gold would involve billions. - To cure a slight injury to the body of our
national economy we cannot risk a permanent disability to the whole
body.” Of course, this argument is not founded on sound premises
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from the gold-miner’s viewpoint, because he believes the remedy which
would cure him would not be detrimental but very beneficial to all
Americans.

But this is where the problem is stalemated, gentlemen, and in the
meantime our gold miners are out of business; their mines are being
flooded and the timbers rotting, and the walls in underground exca-
vations are caving.

To give some measure of relief without modifying present monetary
policies at the moment and without providing an unfair or special
subsidy to the industry, I urge—

(1) That the present restrictions on ownership of gold by Ameri-
can citizens be removed ; and

(2) That the Treasury cease selling gold to the arts, industries, and
professions at $35 per ounce; but, otherwise, leave unchanged its poli-
cies with regard to gold.

This action would effective terminate the extremely unfair situation
whereby the industrial users of gold are actually subsidized by the
Treasury at the expense of the gold mines. Under the proper arrange-
ments, industrial users would guy their gold on the free open market
at whatever price was determined by the available supply and demand.

It is noteworthy that the consumption of gold—and this is some-
thing that is very important in my mind—in the United States, for
so-called industrial needs, since the war has exceeded the total output
of its domestic mines by $205 million.

Mr. RienrMaN. Where have they been procuring? Does that come
out of the reserves somewhere ?

Mr. Borpen. I understand it is sold by the Treasury to industrial
users.

Mr. Riearman. It is loaned to them ¢

Mr. BorpeN. It is sold to them at $35 an ounce, and they write the
price up of their manufactured products in the arts, and a filling in
your tooth, and it will be about $150 an ounce.

Mr. HosMer. In that connection, this particular metal is probably
not in the same standing as manganese and some of these other metals
in defense.

Mr. BorpeN. That is true as to your personal viewpoint. I feel that
gold is as important in our economy as anything else.

Mr. Hosmer. It is in a different manner, shall we say, but not for
the production of war materials?

r. BorDEN. Yes, sir.

I want to refresh your recollection, perhaps. You are all younger
than I am, but I am able to recall very well that in World War I the
only metal that was exempt from excess-profits tax was gold, and
we had to make an allocation between the cost and proceeds from gold
and silver when we sent our bullion in order to pay an excess-profits
tax on the silver but not on the gold.

Mr. McCurrLocH. What is the world free-market price of gold,
if any?

Mly Borpen. I don’t know. It is every dollar from $37 to $80, if
you took a vote now. I don’t know what it is in Bombay. It is differ-
ent than it is in Beirut, and it is different in Tangiers, I don’t know.

Mr. McCurrocH. On the average what would it be ?

Mr. BorbeN. I don’t know. We have just been through—I have in
a legal capacity—a big argument with the King of Arabia about that,
and it wound up that we made a settlement on the basis of about $78.
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Mr. MoCuorroch. I take it from that statement that we are not
acquiring any gold from foreign sources$

Mr. BorpeN. No, sir.

Mr. McCurrocH. When did that acquisition end

Mr. BorpeN. I don’t know on the exchange of gold in international
finance, if that is what you mean, Mr. Congressman. I am sure we are
doing that. Weare exchanging 1it.

Mr. McCurroca. Well, if it is over a longer period of time, of course
we acquired gold on the free world market at $35 an ounce, didn’t we ?
Wasn’t the free market as low as that sometime after 19331
1 M(rl. BorpEn. I don’t think it has ever reached that in the last

ecade.

I will ask if anybody here can answer that question. '

Mr. McCurroca. How about since 1933 or 1934? Has it reached
$35 an ounce ?

Mr. BorpEN. Of course, there was a jump of $20 in the statutory
price from $20.67 up to $35 in 1933, with the Gold Act. When the
Gold Act came in in 1933, it raised the price from $20.67 to $35.

- Mr. McCurrocH. There was a period when we acquired gold from
the producers of the world, obviously, wasn’t there?

Mr. BorpeEN. Yes.

Mr. McCurrocH. You don’t know when that period ended

Mr. Boroen. No; I don’t. But, in the relative purchasing power of
labor and materials, it has never gone back to $35 with this inflation
going on.

Mr. Hosmer. What advantage to the general economy of the United
States distinguished from the gold-mining industry 1itself would be
gained by changes in }ilolic that you suggest here

Mr. BorbEn. Well, the changes I propose here, Mr. Congressman,
are merely to shift the profits from the industrial users and the arts
over to the gold miners where they belong. This fixing the statutory
price at $35 obviously raises the grade of ore that you can mine and
profit. Unless you are fortunate to have a grade of ore that can be
mined and profited at $35, under present labor costs and material
costs, you are out of business.

Mr. McCurrocH. Are you producing now ¢
- Mr. BorDEN. Yes.

- Mr. Hosmer. Would it be to the advantage to have the gold in-
creased ?

Mr. BorbEn. Yes. Idaho-Maryland produced $113,000 in March,
and it cost them $138,000. They took that loss in the month of March,
a loss in the month of March, alone.

Mr. Hosmer. Is there any particular advantage to the general
economy in having the gold production in the United States increased ¢
- Mr. BorbEN. Definitely, sir. :

Mr. HosmMer. What is that?

Mr. BorbeEn. Well, you are leading into a broad international prob-
lem that I would like to write a book on. But it is clearly evident
to me that to have this discrimination against the producers of gold in.
the United States and allow somebody that is producing gold down
in Nicaragua, at a mine that I used to operate, sell theirs in the world:
market—there is something wrong with that. '

Mr. HosmEr. I am talking about, let’s say, the consumers of the:
Uniﬁed ?States of America as a group. What advantage would it be
to them
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Mr. BorpEn. Let me get one of the gold experts and economists to
answer that. I don’t want to go on record of shooting off my mouth
on that. Mr. Bechhold, would you get up and tell them?

I\Qh'. RienLmaN. Would you identify yourself for the record, please,
sir ?

. Mr. Becunorp. My name is Siegfried Bechhold. I am also con-
nected with Idaho-Maryland Mining Corp. If somebody is trying to
explain gold, I don’t think anybody can. But I think gold is very im-
portant to the economy of any country, because without gold you
can’t do anything in international trade, unless you barter, and there
is a limit to barter. For instance, a farmer grows wheat. He spends
a dollar to grow that wheat, or corn, or anything. That dollar’s worth
of production is going to be consumed. It disappears. But if you
mine a dollar’s worth of gold, it stays; it is permanent; it remains;
it is part of the wealth of your country. .

If you look back in our Congress, in your Congressional Library,
you will find that in 1867 the importance of gold at that time is just
as important today. You have the most beautiful things there of men
who have started gold mining in this country, in this State. That is
the most beautiful thing to read. I don’t know if they were smarter
than we are today; but, if we have to ask today the question of what
does gold mean to the economy of this country, then I say these men
were much smarter than we are, because they knew and it was there.
But no one takes the trouble to read these things because it is too far
back. There is France and all the other countries. Why do they want
gold? Because only with gold are they in a position to buy things
which they need. Without gold they have nothing. They must have
gold because gold is the only metal which is scarce enough to be ap-
plied as a measurement for currencies. That has been going on since
we remember it, ever since we know, ever since history began. Gold,
gold ; there is always gold. There is no substitute.

Mr. Borpen. I think the answer is that the people do not trust the
right of their governors or their administrators to start the printing

resses running in their country. You can have faith in everything
Eut the gold, but that is why it is being hoarded, all over the world.
And the hoarding is tremendous, I understand.

Mr. HosMERr. %our suggestions here have nothing to do with the
gold to be used for monetary purposes. What you want to do is al-
low an open gold market to exist, and under which conditions, prob-
ably, the Government wouldn’t acquire any gold at all. It has a fixed
grice at $35, and you would probably have an open market at a good

eal more.

Mr. BorbEn. Mr. Congressman, I have tried to make it clear in this
statement that I recognize that, when you ask for an increase in the
price of gold, you are running into tremendous impacts of clashing
interests of international affairs and international finance, under the
monetary deals.

You are running smack into that. I don’t make the proposal here
that we go into that question. All T am saying here is that in fairness
to the domestic miners, the processers of jewelry, of gold in your teeth,
or in the industrial arts or anywhere else, should not be entitled to
reap a profit between what the consumers’ price will stand, what the
trade will bear, at the expense of the domestic gold miner.
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Mr. Hosmer. May I say this that it is probably a logical and true
statement that when we are talking about gold and possibly silver we
are talking about a greatly different proposition from the economic
standpoint than when we talk about these other metals, manganese
and so forth, that are used directly in industrial production itself
as distinguished from the monetary unit. :

Mr. Boroen. Yes, sir.

Mr. Rierrman. Could I ask this question : If we had a free market,
do you anticipate that people you have been referring to, the dentist
and the processors of jewelry and so forth, for them the price of gold
probably wouldn’t go up in the open market, but what would happen
to the end product. Do you have any idea that they would constantly
raise that end price?

Mr. Boroen. That they would pass that to the consumer in the fill-
ings in your teeth? I don’t know, sir. I don’t know how that would
work out.

Mr. Rieriman. You referred to the fact that they kept the price
up as high as the traffic would bear with respect to those items in which

old is %eing used, and they were the ones that were really and truly

eriving the benefit from it; whereas the miner, he just can’t operate
profitably at the price you are deriving today. What did it cost you
to keep this mine closed down ¢

Mr. Borpen. The chairman of the Idaho-Maryland, in its suit
against the Government is what ¢

Mr. BeceHOLD. $5,021,000. It costs us $114 million to reopen our
mine. At the present time it costs us a quarter of a million dollars
a year in losses, and we are mining very carefully. You cannot
produce, today, gold. Everything has increased and gold hasn’t.
In 1933 the price was the same as today, but everything has increased.
You just can’t operate. And at the same time we can’t afford to
close, because we haven’t got the money to reopen. So we have to
keep on going. It is a terrible situation. It is like that fellow in
New York who puts on shows all the time, and he tells his friends, “I
am losing money on every show.” And his friend says “Why do you
doit?” Hesays,“Well, I have to live.”

Mr. BorpeEn. Mr. Chairman, may I offer this suggestion ? That
you grant me the privilege of working in cooperation with the gold
associations here in San Francisco to file a supplemental statement on
the questions you have asked ?

Mr. RienLMAN. Yes, sir; we would deeply appreciate it.

Mr. BorbpEN. And what would be the benefactions, and this is the
specific question we will try to answer, what benefactions will pertain
to the2 American citizen from the proposal I have made in this state-
ment ‘

Mr. RiearmMan. We would deeply appreciate that, sir, and I think
that will clarify the whole situation for us.

Mr. BorpEN. Now the last paper, and I will be very brief with this.
T will summarize this statement on taxation.

As I said before, this paper is an excerpt from an article which I
presented to the American Institute of Mining Engineers, and it is
already in the Congressional Record. So I will only read the head-
lines of this paper. I think the introduction I ought to read because
it is a matter of which the primary import is important in my mind.
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Every legislator, whether serving in the Federal or State Congress,
has among many other duties two conflicting duties. On the one hand,
there is the obligation to impose nondiscriminatory tax burdens on
our mineral resources; on the other hand there is the obligation to en-
courage, stimulate and even in certain instances subsidize explora-
tion, development, and production. The performance of each task
contravenes the obligations to perform the other task. Where is there
a satisfactory compromise ¢

This is the crux of our problem. There are broad differences of
opinion. The answers should not be derived by guesswork nor from
pure political considerations. The answers should be distilled out of
a knowledge of the profound complex factors involved.

Bear in mind that there are only a few of our lawmakers who have
had the opportunity to learn how men prospect and explore ; how they
meet with disappointments; how infrequently they hit the jackpot.
Only a few of these lawmakers know about the impact of tax increases
on our mineral resources. Nevertheless it is their tax votes that spell
prosperity or depression for the mineral producer; it is their tax votes
which can change prosperous mining communities into ghost towns
or vice versa.

Although many of our legislators have had no experience in the
business of finding, developing and producing our fuels and our basic
natural raw materials from the earth, the presumption seems sound
that they are curious and interested in these activities; that they wel-
come instruction, especially from qualified experts when given in
good faith and with the intent to promote justice and equality for
all of our people.

What every tax lawmaker should know, general principles:

(1) The magnitude of our mineral resources vary inversely with
the magnitude of the taxes levied upon them.

In each of these headlines I have made a short explanation which
I will skip at this time.

(2) Many additional levies on our mineral resources have affected
net losses in revenue to the Government which imposed them.

(8) Tax increases on our mineral resources reduce the number of
discoveries of new mineral resources.

(4) Every discovery of a new mineral resource creates new sources
of revenue for the use for the Federal and State Governments, new
sources of employment new stimulants to trade, new sources of funds
for more exploratory ventures, and new barriers against poverty and
foreign aggression.

(5) As additional taxes dry up the source of taxes, more taxes are
imposed to meet thte deficit. The merry-go-round of depression is
accelerated and the geese that lay the golden, silver, copper, lead, zinc,
and the other metallic and nonmetallic eggs die.

Mr. BorpEN. I would like to ask the privilege to put in a paper,
first, a supplemental paper, on the justification of the percentage de-
pletion and deductions allowed in the income tax law by section 114
(b) of the Internal Revenue Code.

Second, I would like to put in a second paper on the inequity of
the limitations on net operating loss deductions carrybacks, and carry-

fC(:)r&ivards, as is imposed by section 122 (d) of the Internal Revenue
©.
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Third, T would like to put in the paper to show how our income-
ttax laws effect a terrible inequity or injustice against the recipient of
.dividends from mining companies.

There will be just one brief statement on that point that I will ex-
pound on later. If you own stock in a mining company, and you
receive dividends from it, if that mining company has an earned sur-
plus, and that dividend is paid out of the earned surplus of that mining
company, every dollar of dividends during the life of that mine comes
to you as remuneration as distinguished from any part of it bein,
extinguishment of your cost. It comes to you as a remuneration an
is taxable 100 cents on the dividend that is distributed to you if it is
earned out of surplus.

Let’s take the situation where there is a mining company that has
earned surplus, and it has an earned surplus until it mines every ton
of its ore. You buy stock in that mine on the open market, let’s say
for $35, and you get a dividend every year as they make money. But
‘you have to pay an income tax on every cent of that dividend that
you-'get. You never get one cent of it back as your redemption of
-your $35, unless they pay it out of depletion reserves. I am assuming
that they pay it out of earned surplus, which is the general case.

Now you come to the life of the mine and they mine the last ton of
ore in the mine, and they pay their last cent of earned surplus out to
you. Now, what have you? You paid an income tax, you have $35
capital in your stock, and you look to a liquidation dividend or to the
abandonment of the property, and the liquidation dividend will pay
you very, very little. You have a long-term capital net loss subject
to the limitations on long-term capital losses to the end that you
never get any tax benefit out of it. Thére is very small tax benefit,
unless you have similar long-term capital gains. go it is an inequity.

Canada gives a depletion deduction against dividends received from
‘mining companies. I would like to expound on that in a supple-
mental paper.

Mr. Rienrnman. We appreciate it, and we will be glad to put it in
.the record, sir. ' 4

Thank you very much, Mr. Borden.

It has been suggested, Mr. Borden, that another subcommittee of
our Small Business Committee is going to make a very thorough
study of taxation and the effect of taxation on small business. When
you send in this additional information, I would appreciate a copy
of it going to Congressman Brown, who is chairman of that subcom-
mittee. I think it would be very helpful to him in his activities and
their study.

Mr. HinToN. On that line, I might also suggest that he could show
the impact of this on the small miner, the little fellow. It might be
hel fu{)to that committee.

he following supplements Mr. Borden’s statement :)

MINING TAXATION—ADDITIONAL STATEMENT BY GRANVILLE S. BORDEN, SPECIAL
Tax COUNSEL, STANDARD OIL Co. OF CALIFORNIA, SAN FRANcCISCO, CAILF.

Many complaints have been filed by mine prospectors, explorers, and producers
about inequities in mining taxation. They have insisted upon improvement,
and in the past 35 years there has been some progress. Many of the best taxation
provisions made to date are those contained in the Revenue Act of 1951.

Mining economics present special problems, a fact even recognized by many
textbooks. Certain provisions have been made to take care of mining taxation
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rights, but these have been made by congressional act and do not represent basie,
constitutional, guaranties. Despite special provision, in the form of depletion
allowances, there remain injustices. The industry faces the problem of gain-
ing adequate income tax allowances for exploration and development expendi-
tures, operating losses, and bonus and subsidy payments.

Problems in mine taxation arose soon after the adoption of the 16th amend-
ment. This amendment gave Congress the power to impose income taxes. Su-
preme Court decisions against a number of mining companies held that Congress,
under its power to tax income, could tax net operating revenue before depletion
allowance was deducted. The Court also ruled that the right to deduct depletion
is a matter of congressional permission.

There is no statute provision permitting mining stockholders to recover their
investment out of dividends while the mine is being operated. The Supreme
Court did not recognize that part of mining proceeds are actually amortization
of the cost of mineral rights. Both these omissions stem from failure to recog-
nize that by its very nature mining consumes its mineral rights and therefore
that a part of gross proceeds are not income but recovery of capital.

Suppose a Congress unfriendly to mining interests repeals the provisions that
allow deductions for depletion. Under such a situation assume that a corpora-
tién buys a mineral deposit for $300,000. They mine the deposit and earn an
operating proﬁt of $500,000. At the current rates they would pay a Federal in-
come tax of in excess of $250,000. This venture results in a loss of $50,000 as
shown in the table below. For the example given the absence of depletion provi-
sions in income-tax law would turn ore into waste rock, because the word “ore”
connotes commercially mineable rock.

Ezample of mining operation without depletion allowance

Income Expense
Purchase price___ e e $300, 000
Operating profit_ ... ... - $500,000 |- oocooooo.
Incomeo tax (without depletion allowance) - - - R 250, 000
Total. ool .- 500, 000 550, 000

Nt 1088 - e e e e e oo e cceccec e mm e A

.-In retrospect the conclusion is clear: If the Supreme Court had recognized that
a part of mining proceeds represent in reality sales proceeds of mineral rights,
then profits derived from such sales would have been taxed at the favorable long-
term capital rates, instead of being taxed at the high normal, surtax, and excess
profits rates.

It is a question whether percentage depletion allowances offset this tax
situation.
HISTORY

The history of depletion allowances has been one of general improvement.
The original act did not include depletion, but an allowance at the rate of 5 per-
cent of gross proceeds was provided in 1913, The acts of 1916 and 1917 allowed
depletion upon cost of property, and in 1918 the law was further changed to
permit depletion upon cost, or market value as of date of discovery.

In 1932 metal, coal, and sulfur properties were permitted to elect depletion in
percentages of gross income, limited to 50 percent of net income, in lieu of cost
depletion. Shortly thereafter the rule was changed and percentage depletion
is now allowable in any case where it is higher than cost depletion.

Since 1942 percentage depletion allowances have been extended to cover many
nonmetals, and in 1951 the rate for coal mines was increased from 5 to 10 percent
of gross income. It is interesting to note that these allowances have been re-
tained, and even extended, over the past two decades despite attacks upon the
provisions by the President and high-ranking Treasury officials.

EXPLORATION AND DEVELOPMENT

For many years, the Bureau has prescribed through its regulations that “all
expenditures in excess of net receipts from minerals sold shall be charged to
capital account recoverable through depletion while the mine is in the develop-
ment stage,” and “the mine will have passed from development to a producing
status when the major portion of mineral production is obtained from workings
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other than those open for the purpose of development, or when the principal
activity of the mine becomes the production of developed ore rather than the
development of additional ores for mining.”

These rules were not stimulating to mining. Development and exploration
expenditures incurred prior to production could not be deducted from income
from other properties and these capitalized expenditures were classified as
‘“‘capital recoverable through depletion.”

By classifying exploration and development expenses as depletable rather than
depreciable items, or deferred charges, the allowances for percentage depletion
were substantially diminished. In most cases depletion allowable on cost, even
with the addition of capitalized items, is still less than that allowable by per-
centage of income.

Arguments can be presented against this classification of development and

related expenditures. The word ‘“deplete” as used in income-tax law connotes
the exhaustion of a wasting natural resource through exploitation, not the loss
.of the useful value of capital invested in haulageways, adits, shafts, and drifts.
These are similar to transportation facilities and should be depreciable, not
depletable assets.
. The validity of regulations classifying development expenditures for oil and
‘gas wells has been challenged before the Supreme Court. Taxpayers claimed
that holes in the ground used to conduct oil to the surface are like a pipeline and
as such are “depreciable,” not “depletable” assets. The Supreme Court did not
rule on this question; they sustained the regulations under a rule of statutory
.construction that any reenactment of a statute without change constitutes tacit
congressional sanction of all existing regulations of the prior statute.

NEW INCENTIVES

In 1951 Congress provided new incentives for mining by amending the Internal
Revenue Code to improve deductions for development and exploration expendi-
tures. The first change allows deduction of development expenditures, and the
second change allows deduction of exploration expenditures up to $75,000.
Under both provisions the taxpayer can elect to treat the expenditures as de—
ferred charges deductible on a ratable basis.

The option to deduct expenditures currently or to defer the expenditures, and
the right to keep the deferred charges out of the ‘“depletable” category are im-
portant improvements. However, it should be borne in mind that the new laws
apply only to expenditures incurred after January 1, 1951, and do nothing
to change the rule for recovering adjusted bases for depletlon or deferred charges
for prior expenditures.

LOSS OF CAPITALIZED EXPENDITURES

In the past the Bureau ruled that abandonment or sale of the property upon
which the work had been performed was prerequisite to deduction of capitalized
exploration or development costs. The Bureau assumed that capitalized explo-
ration and development were additional costs of mineral rights; that they were
not separate assets. As they became embedded in the cost of mineral rights
losses could not be taken even when facts indicated exploration and develop-
ment knowledge to be worthless. The deduction must be deferred until the
mineral rights are abandoned or sold.

There is some authority for the statement that the Bureau has modified this
rule so that deductions can be taken from income of the year in which the tax-
payer can prove the knowledge acquired from the exploratory work became
worthless, even if title to the mineral rights is retained.

IMPROVED RULINGS

The Bureau of Internal Revenue minimized benefits flowing to taxpayers from
percentage depletion by various rulings. Three of these regulations should be
mentioned as having been corrected. Congress improved the definition of gross
income, used in determmmg percentage depletion allowances, by including speciﬁc
processes as part of mining.

The original formula allocating aggregate costs and profits between mining
and metallurgical or other processes eliminated from mining profits substantial
amounts emanating from fortuitous discoveries. The regulations requiring al-
location on the basis of relative costs have now been amended to permit tax-
payers to use more reasonable methods.
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Earlier regulations excluded mine to plant transportation costs and profits
from determination of gross income. Congress has since provided that trans-
portation up to 50 miles, or longer hauls where shown necessary, must now be
included in determination of gross income from property.

EXCESS OUTPUT AND EXCESS-PROFITS TAX

To provide critical and strategic minerals for World War 1I producers were
urged to accelerate production rates. Compliance would cost the producers ex-
cess-profits taxes which would not accrue if the deposits were mined at normal
rates. To provide relief net income above that which would have been realized
at normal output was exempted from excess-profits tax, the proportion freed
varying inversely with mine reserves.

For example a taxpayer with unlimited reserves would suffer no hardship from
any acceleration of output. Not withstanding this concept, the law allowed
a deduction of 50 percent of the net income from excess output in the case of
coal and iron mines. The excess profits act of 1950 extended these World War 1I
provisions, and the 50-percent rule, which had applied only to coal and iron, was
extended to cover metal mines.

Under the excess-profits-tax laws of World War II, coal and iron mines which
had no base period experience, because the mines were new or reactivated, were
‘entitled to deduct one-sixth of total net income in determining excess-profits tax.
In the act of 1950 this exemption was increased from one-sixth to one-third and
the metal mines were given the same coverage.

REDEMPTION OF CAPITAL

Mining stockholders are denied the right to redeem their investment from
dividends as the mines are being depleted. Under the law all corporate
distributions are ordinary taxable income so long as the corporations earnings
and profits exceed the amount distributed. As a consequence stockholders gen-
erally receive no redemption of the cost of their shares until the mineral deposits
of the company are depleted and assets are being liquidated. Thus the share-
holders are forced to take long-term capital losses subject to severe restrictions.
As a general rule, such long-term losses give little if any tax benefit to the
shareholders.

SUGGESTED IMPROVEMENTS

Suggestions for improvement represent unfinished tasks. In addition to these
tasks there is the incessant job of maintaining the improvements in tax struc-
ture which contribute to a more healthful atmosphere for the mining industry.
A proposal for specific agenda follows:

1. Strive to maintain depletion allowances based upon income percentge. In
specific cases where the situation is still unfair, strive to procure more equitable
rates. This involves the instruction of law makers and the public about facts
which justify the allowances—the capital gain point—the facts about the crea-
tion of new national wealth and income through discoveries—that the number
of discoveries varies with the amount of exploratory work—that percentage
depletion allowances tend to increase exploration activities.

2. (a) The removal of the $75,000 limitations on annual exploration deduc-
tions and the 4-year limitation.

(b) The procurement from the Bureau of fair and equitable regulations and
rulings pertaining to the new exploration and development provisions.

(¢) The adoption of regulations or statutes which will convert the adjusted
basis as of January 1, 1951, of capitalized exploration and development costs
into deferred charges extinguishable at rates commensurate with exhaustion of
mineral deposits served.

3. Procure clearer and more dignified rulings which will permit, without any
question, deductions for loss of useful value of capitalized exploratory and
development expenditures from income of the years when these capital items
lose their utility.

4. Procure amendments, having retroactive application, which will allow de-
duction for carryforward and carryback operating losses without reductiion for
the excess of percentage depletion over cost depletion of the years to which the
deductions are carried.

5. (a) Strive to maintain the improvements and rulings related to the deter-
mination of gross income from the property—the inclusion of the several proc-
esses—the allocation formula—the transportation inclusion.
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(b) Strive for amendments of all percentage depletion rulings which appear
unfair.

6. (a)Strive to retain the law relating to exempt income for excess output.

(b) Strive for clarifying and simplifying amendments to the complex, con-
fusing, regulations.

7. Procure satisfactory rulings pertaining to allowances of exemptions for
bonus and subsidy payments, particularly as to amounts received under procure-
ment contracts and irrdeemable loans.

8. Procure laws which will permit mining stockholders to amortize their
investments out of corporate distributions while the minerals are being exploited.

OPINIONS OF EXPERTS

- . E@ecutives of 21 of the large metal mining companies gave the author their
-opinions on certain specific points pertaining to the subject matter of this paper.
The results of this poll are:

.. Question. Should appreciation realized from conversion of mineral deposits
into money through ordinary mining operations be taxed at capital gain rates?

Answer. Thirteen—yes, on a technical and equitable basis, but not on a prac-
tical basis. They believed.that the point should be used to justify and defend
the merits of percentage depletion allowances.

Six—yes, without qualification.

Two—no, “percentage depletion is adequate.”

Question. = As a general rule, do percentage depletion allowances fully com-
pensate for taxing such realized appreciation as ordinary income subject to
the normal tax, the surtax, and the excess profits tax, instead of at long-term
capital gain rates?

Answer. Nine—no.

Two—yes.

Five—*“it would depend on the facts in each case.”

Five—*“no opinion.”

Question. As discoveries of unknown natural deposits create new sources of
taxation, and as the allowances of depletion based upon a percentage of income
create incentives and provide cash reserves for exploration, is it your opinion
that the allowances of percentage depletion as deductions from gross income
have, over the years, resulted in a net diminution or a net increase in the flow
of revenue into the United States Treasury?

Answer. Nineteen—*“believed there had been a net increase in the revenue to
the United States.”

. Two—*“there had been a net decrease.”

Question. Have the numerous attacks, starting in 1935 by the Administration,
on the percentage depletion provisions deterred exploration activities?

Answer. Fifteen—yes.

Three—no.

Three—*“no comment.”

Question. Has the new tax legislation in the Revenue Act of 1951, pertain-
ing to the treatment of exploratory and development expenditures, stimulated
and accelerated explorations?

Answer. Twenty—yes.

One—*“it is too early to forecast.”

Question. Has this new legislation had any impact upon the policies of your
companies which govern appropriations for explorations and/or developments?

Answer. Sixteen—yes.

One—no.

One—*“it is too early to make a statement.”

Three—“no comment.”

- Question. Would you regard favorably and sponsor efforts by a committee
representing taxpayers (possibly the tax committee of American Mining Con-
gress) to procure, through every available legal procedure, regulations which
would construe doubtful questions in the new legislation fairly and reasonably?
(In this connection, bear in mind the statement of President Truman in his
_address to Congress on the State of the Union on January 9, 1952, in which
he stated that: “We are going to encourage exploration for new mineral
deposits.”) . e

Answer. Twenty—yes, fourteen specifically commending the tax committee
of American Mining Congress. One—‘no comment.”

84376—53——14
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IDAHO MARYLAND MINES CORP.,
San Francisco, Calif., April 30, 1953.

To: Select Committee on Small Business of the House of Representatives of the
83d Congress of the United States of America.

From: Sigfried Bechhold, Idaho Maryland Mines Corp.

Subject: Gold

At the hearings before the sub-committee (Congressmen Riehlman, McCulloch,
and Hosmer) in San Francisco on April 25, 1953, in the course of the presentation
of a paper entitled “A Proposal for Relief of the Domestic Gold Miner,” by Gran-
ville S. Borden, Congressman Hosmer asked Mr. Borden a question which in effect
solicited information on the benefits accruing to America from any increase in the
production of gold from the mines within the boundaries of the United States
or its territories. Mr. Borden requested permission to file a supplementary state-
ment on this matter and has requested the undersigned to submit to the com-
mittee this supplemental statement relevant to the question.

On this authority the following is respectfully submitted for your considera-
tion:

Throughout the West, ages ago, the Almighty God built stronger vaults in His
granite banks than we have in Fort Knox. He filled His vaults with gold, silver,
coppel, and many other metallic elements. He has broadcast to certain prospec-
tors knowledge which has guided them to the doors of some of these vaults
which He has constructed. Acting on the basis of the information received from
these broadcasts, from station GOD, some prospectors with drills, dynamite, and
mucking tools, have broken the combination of these locks and entered into these
hordes of gold. This activity is not a crime but a virtue which inures to the bene-
fit of every citizen in the United States.

But for Him, the promissory notes of this country would be like the currency of
1857. But for Him this Government of ours would be bankrupt. These mineral
deposits are analogous to a crop which is already ripe and ready to be harvested.
Every ounce of gold which is discovered processed, and produced constitutes a
permanent contribution to the wealth of our Nation. It forms a basis for credit
upon which the country can import wealth far in excess of the gold reserves.
It augments the falth of our citlzens in the stability and integrity of our Gov-
ernment. It dilutes the apprehension that our printing presses will manufacture
worthless currencies.

Wealth gathered from the mines immortalized King Solomon. Mining has
contributed most substantially to the production of an America which is the
richest Nation in the world. Show me a country without mines and I will show
you a poverty-stricken community of indefensible individuals. Without mining,
we would not have a frying pan, a spoon, a safety pin, an automobile, a tank, an
airplane, a gun, or a monetary circulation medium. If you devastate this activ-
ity you will set civilization back to the Dark Ages. Notwithstanding this fact,
gold mining in America is rapidly being devastated because of an unrealistic,
unsound, uneconomic price of gold established and maintained for 20 years from
1933 Lo date.

On information and belief the present administration intends to remove this
hazard of chaos and the mining industry, I am sure, has confidence in their pres-
ent leadership to cure this disability which may lead to our demise.

The future prosperity of our country depends on our ability to maintain a
healthful economic climate at our mines. Every discovery of a new mineral de-
posit contributes to the forces fighting aggression, inflation, and depression. It
adds new sources of revenue from taxation, gainful employment and prosperous
trade.

Idaho Maryland Mines Corp. in 1952 produced $1,394,314.77 in gold bullion, but
to remove this gold from mother earth it cost the stockholders $1,633,279.93 so
that they sustained a net loss of $238,965.16. The payroll for the year approxi-
mated $1 million. The power bill for the year was $130,000. Without this opera-
tion the community of Grass Valley would become a ghosttown.

There are 2,500 stockholders living in all parts of the United States. Because
of infiation and other restraints upon the operation of the mine no dividends
have been paid for 12 years. Gold production has been reduced by 70 percent
since 1940. In the past the mine has yielded nearly $80 million in gold. There
is in reserve many millions of dollars of ore—if ore is defined as a commercial-
bearing rock containing gold which can be mined and processed at a profit.
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The company. is prohibited from selling its products on the open market to indus-
trial users in the arts and sciences notwithstanding the fact that the purchases
from the United States Treasury at $35 an ounce of gold by these industrial users
exceels the domestic production of gold in the United States. Obviously, the law
which restrains the producers from- selling at a price which the gold could com-
mand tends to impoverish this industry, close down its operating properties, make
ghosttowns out of thriving communities, restrict the explorations for new de-
posits and retard the wheels of this indispensable industry.

- . A PBOPOBAL FOR REI.IEF oF THE DoMEsTIO GoLD MINER

The gold miners have been practically put out of business by the current

national policy with regard to gold.

With ownership of gold virtually forbidden except in-very limited forms, and

with producers required to sell their gold to the Treasury at $35 per ounce—
a price unchanged for the past 19 years—and with cost of labor and supplies
in depreciated paper dollars steadily mounting, profits from most small gold
mines have been completely wiped out. The few mines which are operating
are sustaining_ heavy operating losses and depleting théir mines of gold-bearing
rock which in normal times would be commercial ore.
* Ultimate correction of the situation will reqmre restoration of the gold stand-
ard with a dollar convertible into gold at a price that per se will be neither
deflationary or inflationary. What price should be selected may be highly
controversial as - far as the-experts are concerned; but the depreciation of the
dollar since 1934 is painfully obvious. If referred to gold as the stable base
during this period the dollar is clearly worth less—or putting it the other way
the price of gold that would reflect its buying power in the free market has
risen to some level higher than $35 per ounce.

.In the meantime the situation of the gold miners is becoming more and more
pamful The gold producers have pleaded with Congress upon many occasions
to cure this inequity by ra1smg the statutory price of gold or by creating a free
market for gold.

Every attempt to procure relief through these means has gone down to defeat—
why? Obviously a change in the statutory price of gold generates clashes of
interest in broad problems in the fields of international finance, international
exchanges and currencies, international monetary agreements, tariffs, ete.

The gold miners have been told that the cure proposed for their troubles
involves too much trouble in world affairs. “You gold miners, although we are
sympathetie, are talking in terms of a percentage of a production of $50 million
annually. A change in the price of gold would involve billions. To cure a slight
injury to the body of our national economy we cannot risk a permanent dis-
ability to the whole body. Of course this argument is not founded on sound
premises from the gold miner’s viewpoint because he believes the remedy which
would cure him would not be detrimental but very beneficial to all 'Americans.

-But this is where the problems is stalemated—and in the meantime our gold
miners are out of business—their mines are being flooded and the timbers rotting,
and the walls' in underground excavations are caving.

To give some measure of relief without modifying present monetary policies
at the moment and without previding an unfair or special subsidy to the industry,
we urge :

(1) That the present restrictions on ownership of gold by American citizens
be removed ; and

(2) That the Treasury cease selling gold to the arts, industries, and professions
at $35 per ounce—but otherwise leave unchanged its policies with regard to gold.

This action would effectively terminate the extremely unfair situation whereby
the industrial users of gold are actually subsidized by the Treasury at the ex-
pense of the gold mines. Under the proper arrangements, industrial users would
buy their gold on the free open market at whatever price was determined by
the available supply and demand.

It is noteworthy that the consumption of gold in the United States for so-called
industrial needs since the war has exceeded the total output of its domestic mines
by $205 mllhon ’



EXHIBIT 178



1955_07_07 —Oroville Mercury

Grass Valley's Famous Mine
Leosing lleavilv Says President

SAN FRANCISCO (UP) — The rent liabilities are $147.172.
President of Idaho Maryland Mines *‘Your corporation’s current cash
Corp., once one of the leading gold position is critical,” Austun tecld
producers in the California Moth- the stockholders. ““Under present
er Lode, says the firm is in *‘criti- conditions you® management can
cal” condition and may have to offer no assurance that operations
discontinue operations. ‘un be continued."

President Bert C. Austin said in . Austin said * ‘supplies and mater-
his annual report to stockholders ials are badiy needed’’ at the com-
vesterday that the corporation lost panv s mine in Grass Valley but
$471.372 dunng 1954, increasing the “means for procurement are not
company's overall deficit to §1,579.- presently at hand.” He said that
937. He said Idaho Maryland's cur- if mi ning nperaxtons are to be con-

rent assets total only $68.611, in- tmued ‘additional working capital|
cluding $17, mgm ash. while cur-,will be requued." l
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Form 1844

IDAHO MARYLAND MINES CORPORATION
Mine Development Report for. c,r%ﬂ / E.122 é@ £ 1954

EKQAM,EMéAUNlT
RECAPITULATION

Total advance of new development headings é é é linear feet.
Drifts I46 ft. Crosscuts 320 tt
Raises ft. Shafts ft. Winzes ft.
Total Sidings linear feet.
Total additional rock excavation <Sooo cuble feet
Total recapture of old workings linear feet.
Total diamond drilling linear feet.

LOCATION..££80 L - 44 L Feet advance......Z-2.__. Total footage.... /73

Coordinates of facé North Hg30 Bast /0345

Width of Vein & inches; Grade of ore .,

Remarks: D/-/' / . .

/ Iﬂf’ 4{/65/ Or7 UVeErss., mee Scéé‘é'///e /7a/ea/_

LOCATION..... 204 = E4LD Feet advance....-2.5... . Total footage....2.5.

Coordinates of Afoce North Zy05 Bast ,p505

Width of Vein & inches; Grade of ore ., Py

Remarks: .

j?/—/ / ,,,7 e¢:/ on UVEI»2

LOCATION..... /3004t - /£AD Feet advance... & Total footage....L70. .

Coordinates of Face North S 4545 Bast /psf0

Width of Vein 4 inches; Grade of ore £, -

ks: . . .
Remar fuﬂr? y .,‘:‘/r/n/er.s‘ we/l/ M/}?era//j ed/, é/aproxima/%

/0" fo bole Yhru Fo okd /EDE

LOCATION_. /&E0L - 310 Feet advance.._ €5 . Total footage. . £22
Coordinates of Face North Soz5 Bast /0730
Width of Vein inches; Grade of ore ., .,
Remarks: ‘ .
@&ﬂ/"é prnched, Jfé/o/aea" Fo Xew~

LOCATION....... L8804 - SXC . Feet advance...=.S.. . Total footage....-2 &
Coordinates of Face  North Sooco Bast //765
Width of Vein inches; Grade of ore .
Remarks: (’rasswﬁ‘y %’om encl of 180 Fo hole Fhr ouy 4 7o 40

ﬁ/- a1 vEnfrlaFbn. '
LOCATION 27004 - 17X Feet advance... 4 2........ Total footage...Z 75 ...
Coordinates of Frce North Goso Bast £720
Width of Vein inches; Grade of ore

Remarks:

/ro//ow/7 5,4‘//76/‘5 ocrsscte /bpe bowse /Mt‘;
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LOCATION.... 5084 = 224/ Feet advance.....éé..m.. Total fo0 él_-.?_-_.
Coordinates of Face North Z£HZ45 Bast 9645
Width of Vein & Inches; Grade of ore >y — .

Remarks: . . :
mar ﬂr/// /»7 wlong veim /ér PPOSS /b6 infersecKom wiih [Joers

LOCATION..... 8224 = 742 Feet advance....6.5. .. Total footage.... /28 ..

Coordinates of Face North gZ290 HBast 2580

Width of Vein inches; Grade of ore 22, - .

Remarks: gﬁﬁf’a\’/}»a/c ok Lroken guar?s and formarsoms
b1if)ng 0w footwall Spiv

LOCATION 28304 - lXC Feet advance....Zd........ Total footage... 5. .

Coordinates of Frce North 5592 Best 2380

Width of Vein inches; Grade of ore ’

Remarks: 5/‘055(;«#/1 /o ex/)/or-e /éc’ op/wa// o/[ /4&' éo Mﬂ }c’ ens
/o /é’/ ern e m fooa’ f/'ouﬂ-ﬁ/ /g//‘ 17 Fhe 5A,ae.s‘ obove. ’

LOCATION.... 28304 =2XC . Feet advance....Z2..... Total footage... Z.5.........
Coordinates of Face North S//& Bast 94/0
Width of Vein inches; Grade of ore

Remarks: < rosscer 107 f@)‘;{/ﬂ// o/{ 720 74 4//04# /4/' céa,ré d’&.ﬂ}
[P0chEr poom /4;‘- 61&s. Complefed] now aﬂ?fn/z» owl /4/- chesbe and pockel

LOCATION.... £4.204 ~3X¢e Feet advance.... /<. Total footage..... /2 ...
Coordinates of  Afeace North S$&47¢ Bast 75/0
Width of Vein ~ inches; Grade of ore .

Remarks: C,oss ceek 1o o/a)q// of JO00 7é explore 5/»-/
el /00»{/%/»‘ S8 l/e}/f;. / 7 ’yé"'jo €

LOCATION...... £&324.- 722 Feet advance......Z.Z....... Total footage..../2%..__.
Coordinates of face  North SE/5 Bast 25475
Width of Vein 3 Inches; Grade of ore o, ,-

ks: y :
Remarks D/—////7 resumed 02 Strchire 10 //aae

LOCATION....... 2288 & - ZX& Feet advance...-2........ Total footage....22%.....
Coordinates of Face North &234 Bast 9570
Width of Vein inches; Grade of ore

Remarks: Crossces exp/arffa/wa,é/ @ne/ vrake Fail roon %r rm.s}e
snto 63-61S, dom/;/e Fed, /éf,oea’ 72 ShorF rosse .

Sooo 7o/af cox, S J/COCO
Feet advance.%é...

LOCATION.... 3280 4. - FX¢ -S4 £s ... Total fodtage— .
.Coordinates of S7efsss o Z700f North 5770 Bast 2350

Width of Vein Inches; Grade of ore

Remarks:

v/a//ny Shetoow o Z700L af end/ % SXc

LOCATION. Feet advance..................... Total footage.......ccoeeeeeeen.
Coordinates of North Bast
Width of Vein inches; Grade of ore .

Remarks:
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IDAHO MARYLAND MINES CORPORATION
o SNy f

Mine Development Report for = 2L ,19. 24
/’l/ - Y N Y
’_., LN Q MV LG UN]T
RECAPITULATION )

Total advance of new development headings £ 27 linear feet.
Drifts 2466 1t Crosscuts J353 1t
Raises 2o ft. Shafts ft. Winzes it.
Total Sidings linear feet.
Total additional rock excavation +7%7 cublc feet.
Total recapture of old workings linear feet.
Total diamond drilling linear feet.

LOCATION...£/ 2825 - 5355 Feet advance--..-:?:?;......... Total f00tage. ... Z .

Coordinates of g North _7z/s Bast /o 745

Width of Vein ~» Inches; Grade of ore

Remarks: roi e

2/ C S7Tglr7ed D e A0 1/ D SO00 S eath fo e
/
LOGATION.....Z22.8. - ZXe F‘eet_advance ....... S Total f00tage. ....Srrereerec..

Coordinates of Eoce North S42p Bast /p255
Width of Vein lnchea Gmde of ore ;

Remarks: ’_:,’/‘ S50 :— e / J/ DLl T s / __//
LOCATION L2202 -t EAD Feet advance..... ... “Trotal footage......./ 76,
Coordinates of /./;/‘ ',/ // (Tt North -/"-"_--_: o EaSt S0 /O
Width of Vein s~ inches; Grade of ore /., .
Remarks: o A 3l o _
r 2/ POttt i ol S B0 W f '/
LOCATION /300 -/LxC Feet advance.....=2._~....... Total footage....7.7..........
Coordinates of St e North £ 2Z75 Bast /o495
Width of Vein inches; Grade of ore
Remarks: A Z, 3£ TRt /. o ‘e ¥ Fog i
NCtZ fi1rD Pons 20 ;',‘_ oy ! - Vs Yeiy #FU Cet r S .,.;/‘_,‘_ PO A
.::: .7'):? zRe & i
LLOCATION Zo2- 2220 Feet advance.....~<.2....... Total footage...... &5 ...
Coordinates of Coee North Spzco Bast /o327
Width of Vein ff inches; Grade of ore Z
Remarks: / _ ke 3 _
ST N IV T by J B prillat v nf iy 45 oy o gl ) o
: - = € ‘ /3
LOCATION...... LA &80~ S X& Feet advance.......o0/........ Total footage....... 57 L.
Coordinates of Atole #hiousd North 240 Bast /o520
Width of Vein . inches; Grade of ore
Remarks: 7

ARy F ¢ 5 i /
s ."'}{-.:"-'/f.'_'.. A LA ,‘{__.': 2 /7/ ‘4{.0 ?’i /) LA (e 4
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LOCATION...2 7470, { 7X& Feet advance.....3.%._. Total footage... .22 7...
Coordinates of FAace  North go7s : Bast g7.0
Width of Vein » inches; Grade of ore
Remarks:
25 o) bo  “RESUL
LOCATION 202 Feet advance.....2.2._... Total footage...72.3 .
Coordinates of Ance. North g48S East 7685
Width of Vein G o inches; Grade of ore ., ,

Remarks: ;/a,/ vern Aa/! /ur/zez/ 7o /e/,é

LOCATION...... 2820 - 74.0 Feet advance..... 2<% . Total footage.... /3. %....
Coordinates of Sfvce. North £S5zo Bast 4575
Width of Vein /¢© inches; Grade of ore o
Remarks: . . .
/:MVC/W /Mﬁﬁ/k/@//o/ 2, .
LOCATION. SF30 - L X Feet advance......&Z.3.... Total footage... /&5 .
Coordinates of /e Notth 557D East 9300
Width of Vein inches; Grade of ore

Remarks: Crosscees /47 ﬁa/w@.é/ % 40/4/}/759

LOCATION 2530 = 3X< Feet advance.......Z.2-._.. Total footage......L0%......
Coordinates of Face North 5450 Bast 2400
Width of Vein inches; Grade of ore .

RS Crosscut i footsall of 700. Stopued Fo S prpf 0 51 5B

LOCATION... 2K 30 - 5805 Feet advance......2Z____. Total footage... 2% .
Coordinates of S e North 5630 Bast 9595
Width of Vein / © inches; Grade of ore /Qﬁ) ,

Remarks: .[7/‘7[///79 o2 S8 Vesmn c«f‘% I N

20 cond*
LOCATION 2E32 2582 Feet advance......Z._-_. Tow f:gt{gge___...z..-_--.
Coordinates of faee North S(Ls Bast 9540
Wwidth of Vein K Inches; Grade of ore o
Remarks: ‘ . - . /
4)/’///147 oot BEVerw M,@ 33X
LOCATION 2530 - 702 Feet advance......£Z....... Total footage /35 .
Coordinates of [Loee- North 5670 East 2555
Width of Vein /  Inches; Grade of ore L), , .

Remarks: ._.—2,74‘7%7 o st %% est.

72
LOCATION....... 2830762 Feet advance....Z0. . Totd fmmmﬁ?m.
Coordinates of cet— North 56oo East 7328

Width of Vein S /24 inches; Grade of ore . ,° .

Remarks: _Zf—/ﬁ:7 o 5/rw7er's s SFrreatine. cec? % X




Fom 134B

20 et o
LOCATION... 32870+ £Xc.=56.5  Weot advance.. /3 20.% /E/@l £OOLAZE. e renrree
Coordinates of s4+4on on 2700t North 5970 Bast 9350

Width of Vein inches; Grade of ore .

Remarks: .é;é,‘éa&; excatafron on 2700 L

——
LOCATION... 2280 =946 &L E5.. - Peet advance.... 2027 Totaluf({féage.._./..g..........
Coordinates of =0 North &/40 Bast ¢ 70

Width of Vein inches; Grade of ore .

Rematks: &7, 0 shopfed Fo hofe info £3D-6/5.

LOCATION Feet advance........_............ Total footage ...
Coordinates of North Bast

Width of Vein ) inches; Grade of ore .
Remarks:

LOCATION Feet advance..................... Total footage........coceeeeee-...
Coordinates of North Bast

Width of Vein inches; Grade of ore .
Remarks: ‘

LOCATION.. Feet advance Total footage....................
Coordinates of North Hast

Width of Vein inches; Grade of ore

Remarks:

LOCATION. Feet advance Total footage. ..o.evemren-..
Coordinates of North HEast

Width of Vein inches; Grade of ore

Remarks:

LOCATION .Feet advance Total footage.....auooceeeeuen...
Coordinates of North Bast

Width of Vein inches; Grade of ore

Remarks:

LOCATION. Feet advance..................... Total footage......................
Coordinates of North Bast

Width of Vein inches; Grade of ore .
Remarks:

LOCATION Feet advance.................... Total footage.... ..............
Coordinates of North Bast

Width of Vein inches; Grade of ora .

Remarks:
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1954 02_10 -The Sacramento Bee

Tungsten Is Found
In Grass Valley Mine

GRASS VALLEY, Nevada Co.
New .discoveries of scheelite
containing tungsten have been
made at the Idaho Maryland
Mines here.

This was announced by B. C.
Austin, president and general
manager, who stated the ore
was exposed on the face at five
levels from 900 to 2,300 feet. He
made no estimate of the extent
of the ore.

According to Austin, mine
samples assayed by a San Fran-
cisco laboratory and under-
ground lampings indicate an
excellent grade of tungsten ore.
He said that based on the gov-
ernment’s current purchase
price of $63 a unit for 60 per
cent tungstic oxide concentrate,
‘the sampling indicates the mine

ore values should return a good|

profit if found in sufficient
quantities.

The emergency procurement
service has issued a certificate

to enable the mine to sell tung?|

sten concentrates to the govern-
ment. :
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. e W e
GRANT DEED (Corporation) (Joint Tenancy) Wit 193 PARE 17

8304 =~

Tor value received Tdaho Maryland Mines Corporation, a corporation,

GRANTS.......to  Dean B. Perkins and Gladys M. Perkins , hushband and widl}

as JOINT TENANTS all that real property situate in the

County of Nevada : , State of California, described as follows:

K11 that portion of the SWk of the SWE and the NWE of the SWE of Section 25;
the SEE of the SEf and the NE% of the 8B} of Section 26, all-in Township 16
N, R 8B, Mount Diablo Base and Meridian, bounded and described as follows:
Beginning at Corner No. 2, Mineral Suryey No. 5357, Globe Lode, from which a
T Ra%l marking the NE corner of the SE} of the SEL of said Section 26 bears
N 88%3," E 120,26 feet distant; thence N. 2%t W 315.43 feet to a point in -
old fence; themee S 87°261 W 11,71 feet; thence N 86°38' W 143.69 feet; thence|
5 79° 24" W 65.54 feet to fence corner; thence N 2¢ 21w 80,77 feet to fence 1

post; thence following fence Iine along the easterly, southerly and westerly ||
side of the Cownty Road known as the Union Hill Road, the following 5 courses and distances:|
N 13° 291 E 76,10 feet; thence ' |
N 39° 56t E 152.21 feet; thence It
N 752 30t E 51.87 feet4 thence |
3 849 24! E 84.12 feet; thence

S 56°-11' E 114.84 feet to fence post; thence leaving said fence,

s 16° 01t E 351.19 feet; thence

8§ 399 Lyt E 133,53 feet; thence

S 4% 20t E 80.03 feet to a T Rail; thence

S 54° 35t K 326,71 feet to a T Rail; thence

S 25° 18' W 50%.42 feet to a T Railj thence

N 83° I3' W 140.53 feet to a T Hail; thence

5 g0% 37" W 106,25 feet to a T Rail; thence

N 3° 15! W 459.83 feet; thence

N 88% 54 W 130,00 feet; thence

N 39 54t W 61.00 feet; thence

N 4° 07t 4O W 70,18 feet to Corner of No. 2, Mineral Survey No. 5357, Globe Lode, the
place of beginning and’ containing 9.248 acres

¢ WITNESS WHEREOF, said corporation has executed these presents by 1ts¢;fﬁ
this Tth day of J anuary s 1)9 ..... S+ B

STATE OF CALIFORNIA ]
Nevada 5

e eresnemarermneenlCOUREY Ofrca
: o 7Eh
before me, N ¢, V. Walch
&Na_tary-‘Public,zisg and.for said. Cownty and State,

O b paged.. Bert. O Austin--and
At 3 M Iﬁ:{ 1Y o

i o to-me to be.the ‘ For Recorder’s Use Only

" Secretary

@%&_@i@i;éﬁ#;indmse@retary

S Y L e : - : _
7 ofthecorpobalion | eceiuted the within instrument, and also krown to me A ¥
£, Gfphercorpoafion ihat ey | 6304

: . E-;to-hbe@tﬁe ém‘&‘ogﬁ.;sﬁw?zb’ couted if on behalf of suck corporation and .
E : /73 _pace._ LL.

?,k'ifk?;wledgé}i}io‘ﬁ 3 ‘sggb corpgration grecuted the same. ‘ Vol

VLR o . < M : : BFFICIAL RECORDS
L& & Notary Public CAEAd oY she | RECORDED AT REQUEST'OF
“of” Nevada, State O California. L os) P (s A
S ipires.. 220VATY. 5, 1998 | - :
" JANT 31954

R ) attl e pastlotLoc KM,
When recorded mail to: NEVADA COUNTY. CALIFORNIA-

[ RECORDER. \

Sddress.. 2 0 (BO K Lo . :
City. 29255t ol L EY. State. bty oMl | 630

ForM 978 10M 1-5F APPL N0 immnmieran
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9435 [71-/0
Do

' ‘ 7.22-495|¢
GRANT DEED KR

L = =4 2 & - y
% WE, IDABO MARYVIAND MINES CORPORATION, a Nevada Qormparmatinn 7 30 I?S -/

Recorded at Reguest of

. JOHN J, LGOSER
a% Zmnin past-?,o’ctccky_m
aj GRANT to 3

9135 |, ,, UL 20158

OFEICIAL RECORDS

NEVALATCOUMNTY RECORDS.

5y
o JOBIN J. LOOSER, a Widower,
o

P |

=

=

7 g
all that real property situated in the %’" é@{w“zf/ ;izécoRDEH
County of Fevada , State of California, described as foHBWET

(Description attached)

" .

%’; The East one~half of the Northwest one~quarter of the Northeast one-quarter,

;&;? and East one-half of the North one-half of the Southwast one-quarter of the

%58 Kortheast one-quarter of Section 31, Township 16 Xorth, Range 9 East, N, D.
M., described as follows, bo-wit:

Beginning at the Northwest corner of the said East one-half of the Noprth-
. west one-guarter of the Kortheast one-guarter of Section 31, said point
being identical with the Southwest corner of that certain parcel of land
now or formerly owned by Julian J. Melurtry, et ux, from which the North
cne-guarter section corner of said Sectlon 31 bears South 88° 09! West
662,90 feet distant; thence from said point of commencement with TRUE
BEARINGS North 88% 09’ East along the North line of the said East one-half
of the Northwest one-guarter of the Northeast one-quarter, identicsl with
the South lines of the said licliurtry property and of that certain parcel
of land now or formerly owned by Karl Schindhelm, et ux, a distance of
664.45 feet to the Northeast cornmer of the sald East one-half of the Norish-
west one-quarter of the Kortheast cne-guarter; thence leaving the North
line thereof and following the East line thereof and the East line of
the East one-half of the Norih one~hall’ of the Southwest one—-guarter of the
Northeast one-guarter of said Section 51, Bouth 1° 04! Bast 2010,77 feet
Lo the Southeast corner of the said East one-half of the Norih one~half of
‘the Southwest one-guarter of the Northeast one-quarter; thence leaving said
East line and Following the Seuth lins thereof South 88° 037 Viest 687.59
feet to the Southwest corner of the sald Bast one-half of the North one~
half of the Southwest one-quarter cof the Horthoast oie-quarter; thence
leaving said South line and following the Vest line fhersof and West line
of the said East one-half of the Horthwest one-guarter of the Tortheast
]P one-quarter Iorth 0° 58' lest 2011.99 feet to Lhe place of becinning.
Containing 30,759 acres,

SUBJECT TO that ceritain rirht-of-way for the construckion, maintenance
and operation of an electric pole line for the transmission of electric
currents, together with incidental richis, as conveyed in the Deed dated
July 7, 1902, recordsd Septecber 4, 1902, in Pook S8 of Dreds, st nage
466, executed by C. Z. 3tewart io the Cantral California %leciric Comoany,
a corporation. ‘

SUBJEGT T0 a certain Derpetual easement or »i-hi of way for the purposs
of constructing, paintz2ining and operatin:g an irricnbtion diteh with
flumes, etec., togetrer with ircidental rignts, as conveyed by the Deesd
gdated July 24, 1926, recorded Auzust 2, 192C, in Foox 141 of Deeds, at
page 540, executed Ly .. R. Stewart and Satherine B. Stewart %o levada
Irrigation Districk.

SUBJECT TO that certain ressrvation contained in the deed dated Qctober
7, 1932, recorded Octoher 7, 1857, in Vook "13" of Officisl Records, at
bage 404, executed by VWood E. HerSion and Ida 3. Eatton, his wife, to
Pnilip A. Plane, described as follows:

"Exceptins and Reserving thepelrem a Tith% of wap and sasanent for s

pipe line not to ezesed 10 ineches in diameter and buried o n minimun

depth of 12 inches helow the surfagze, fopr cenveying water to ad joining

land of parties of the Pipst rart, btrsether witk the rizht of snioy

alon: ssid pipe line for opar2tinr and meirieirirs it end fop necesssry

repairs, and hthe said waker pipe tc commence or kake AR ab 2 roint abont

7€ feet Seuth o7 sipkor urzen above Sepamibes ororerty, =nd ilence rurnira
— in 2 general westerlr direcktion ta tke lord of the goia partiaz of the /

Pirst pert.v




Ve |H -1

STLCACT DY that serfain perpetusl easement or ri-hi of wey for tka puv-
roess of corsvrusting, maintaining and operstinz a conduit ant/or canal
and/or pipe line as the spwe crosses, or which shall hersafter be con-
structed to cross over, across, and/or under that portion of the real
property of the partles of the first part traversed by the right of way
hereinafter partieularly described, together with the r» Ight of ingress
and egress for men with tools and/or eguipment required for the repair
m§1ntenance and/or operation of said conduit and/or canal, and/or pine’
1line upon, over, through and/or across the realty herein described, as
conveyed by th? right of way deed dated April 11, 1946, recorded M;y 27
1946, in Book "106" of Official Records, at page 214, executed by Idaho’
Maryland Mines Company and Errol liacBoyle to Nevada Irrigation Districsh.

EXCEPTING AKD RESERVING THEREFRON all the mineral, wetal matter and rock

conteined undsr said premises, with the richt to extract at any time here-
after 21l the wmineral, wmetal matier and roék contained unger sgid proﬁérgy,

=1=

II mmjﬁSL 70A.

from any depth up to and within 75 feet of the surface of sald property,
without disturbing the surface therecf.

PARCEL HO. 2:

Portions of Lots 5 and 6, BEOXIE PLACER MINIKG CLAIN, Lot 54, J. H. ENGLISH
QUARTZ MINE, Survey No. 5628 DOROTHY D. LODE MINIIIG CLAIM and Lot 120
THDEPENDENCE QUARTZ LODE MINING CLAIM, situate in the Southeast one-guarter
of Section 25, Tovnship 16 Nerth, Range 8 East, M.D. B. & M., described

as rolleows:

- Begirning at a point in the cenbter line of a2 private road 20 feet in
width, sald point being situate on the East line of the said Southeast
ocne-guarter, from which the East one-guarter section corner of said
Section 25 besrs North 1° 18! VWest 442,03 feet distant; thence from
sald point of commencement with TRUE BEARINGS following the center line
of said private road, the following successive courses gnd distances
to-wit: South 40° 57! 18" West 28.02 feet, thence South 19° 09' West
227.86 feet to the beginning of a right curve having a radius of 380,00
feet, thence along said curve in a Southwesterly direction, consuming
an angle of 58° 23!, a distance of 387,21 feet to end of said curve,
thence South 77° 32' West 460.00 feet to a point in the center line of
that certain County Road known as the Brumswick Road; fthence leaving
said center line and following the present center line of said Eruns-
wick Road the following two successive courses and distances, to-wit:
South 30° 32% 18" Bast 470,97 feet, South 30° 51' 10" East 625.06 feet;
thence leaving said center line and running Horth 50° 12' 11" East 109.49
feet; thence Forth 16° 43¢ 11" East 43,15 feet; thence North 16° 30! 44"
East 80.21 feet; thence North 87° 31' 47" Rast 67,78 feet; thence North
86° 1&' 28" Zast 82.51 feet; thence North 83° 03! 30" Bast 27.46 feet
to a corner of that certain parcel of land now owned by the Grantee herein:
said point beiny situate upon the East line of the said Southeast one-
quarter; thence along said Bast line North 1° 18! Vest 12092.69 feet to the
place of beginning. Containing 13,945 acres.

SUBJECT TO a right of way 10 feet in width, for the purposes of ingress
ané egress, the Forthwesbterly lines of which being identical with the
Torthwesterly lines of the parcel of land herein conveyed.

SUZJECT 20 that certain righi of way as surveyed by V. F. Englebright
in Jovember, 1884, for a conduit or iron pipe across that certain guariz
mining claim known as the J. Il. English GQueriz line situwate in Wevada
Sounty in Section 25, Township 16 MNorth, Range 8 3ast, designated as

Lot 54; together with the risht of ingress and egress for the purpose

of construction and repairs and right to maintain said pipe or conduit
and to conduct water throuzh ths same, as conveyed by the deed dated
January 29, 1885, recorded February 9, 1886, in Eook "66" of Deeds,
pages 479, execubted by Ira R. Rankin and 4. R. Erayton, to The Grass
Valley Water Company, a corporation.

SUBJECT TO that certzin right to lay down and maintain, upon, over and
across the said property, a cendult or iron pipe for the purposes of
conveying water under pressure, with the rizht tec run water through said
conduit and the right to enter upon said prewises to repsir said conduilb,
together with ineidental rights, as conveyed by the desd dated Ockober
24, 1885, ané recorded February 20, 1886, in Book "87" of Deeds, at

page 274, executed by 4. Chavanne, acting %hrough his attorrey in fact,
3eo. Johnston and Sam'l. F. Torsey, to the Srass Velley water Company,

a corporation,




=2 Hovember 8, 1902, in Book "9¢%" of Deeds, at 3 :
T L9 1 e at page 15, executed Feryland
<4 Gold Jmarbz lidning Company, a corporatién, S. Pe. Doésey and Q.Dﬁ.J S
E§ gz;g§waid%bas partées of thﬁ first part with Desire J. Fricob, as
of the second part, whereby the parties of &I i 5
(j; grantgiliha following ri&hts: l £ bhe fire® part were
et rights of way necessary or convenient Tor rosads a3 i
:;1 ditches or other eass?gnts across the Indepsndence Quartz,i§n§en§;2:§;ry
_ gp convenisnt for working said Haryland Exbtension Quarts Mine and said
Ei Hoxie Placer line. The party of the second part further agrees that

.

i

STATE OF;

the sald Dorsey and Underwood may continue to o il

] ccupy for residence and
agricultural purposes that portion of the surface ground of the Inde-
pendence Q?artz Hine patented, Tot YNo. 120, in _said Section 25, hereto-
fore occupied by them for agriculiural and residence purposes.”

-2~

SURJECT TO that certain Egsement for condult, canzl and pipe line
purposes, of wndisclosed: width, over and &cross Independence Quartz .
Tode Mining Claim, granted Nevada Irpigation District by deed dated
spril 11, 1946, recorded Nay 27, 1546, in Book 13106" of Official
Records, page 21l4.

SUBJECT TG those certain rights as contained in the Agreement dabted
November 7%h, 1902. recorded November Sth, 1902, in Book Bog® of
Deeds, at page 15, between the Maryland Gold Quartz lMining Company,

a corporation, organized and existing under and by virtue of the lavs
of the Btate of Galifornia, S. P. Dorsey and Q. K. Tnderwood, parties
of the first part, and Desire J. Fricot, party of the second part,

as follows:

TThe pight to follow the Independence Quartz Ledge on its dip,
strike or toward its apex within the side 1line of the said North
Independence Quartz Iilne, being the ledge cub in the eight hundred
cross cubt South or drift from the Independence Quartz Hine patented
pear the Northwest corner thereof, should said ledge be found to
penetrate or intersect on its strike, the land embraced within said
Torth Independence Quartz Location Witk such exbra-lateral righbts of
said lode as were or wight have been obbtained by the said Horth '
Independence location. Said line being described as follows, So-wibsz

Having 2 direction South 52° mast snd Iorth 24° Viest Tor the
Westerly side line and the Basterly side line being six hundred feefb
distant therefrom and having a course Forth 24° Test and South 24°
Rast -

The parties of the first part also grant unta the perty of the

_second par® all necessary or convenient rights of way for roads, pipe
lines, or other easements necessary or convenient for working sald
independence Quartz Mine, Patented, and in considerabion of said right
to so Ffollow the Independence Quartz Ledge and said rights of waye"

EXCEPTING AND RESERVILG THEREFROM all the mineral, metal matier
and rock contained wnder said premises, with the richt to extract at
any time hereafter all the mineral, metal watter and rock contained
under sa2id properbty from any depth up te and within 75 feet of the
surface of said progerty, without aisturting the surface thersof.

PARCEL NO. 5:

A RIGHT OF WAY 10 feet in width, for the purposes of ingress and
emrsess, the southeasterly lines of which being identical with %the
Northwesterly lines of the parcel of land herein cenveyeda

s

WITNESS “gﬁawﬁq.

hand S this 22nd day of July 19 54

¢ Ty,
Rt v
S T TDAHO MAZYLAND MINZS CORPORATION, a
‘,h - O."‘ ‘1‘ F

MU
LR YA

v - Xeyada Corporation
,4;‘{/‘5:—

Pres.
e, e
CALIFORNIA,

v & ‘_. 7 /
L 27 Secy.

COUNTY CErerr. oo™’ 5=

~

3l

SUBJ=ECT TO that cerbain Agreement dated Hovember 7, 1902, recorded / q? —'/ L
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STATE OF CALIVORWIA ) ~
) ss
COURTY O [ EVAEDA y -
On this 22ndéay of July 1954, in the Tegr One Thousend Hine Hundred
and Fif'tw-FoUr, .before me, P WEL A

, a Yotary

Public in and for the County of llevada, State of California, residing
therein, duly commissioned and sworn, personally appeared E. C. AUSTIN,
¥nown to me o be the President and C. L. &ZLLAN, known to me Go be the
Secretary of the Corporation that execubed the within instrument and
the Officers who executed the within Instrument on behalf of the Cor=-
poration therein.named, and acknowledped to me that such Corporation

executed .the sawe, .,
‘,’ \-f .'-_,4‘-; B '_"'-r,"":‘ '4_'
NS TOESS BHERBOF, I have heremnto
foiciglzsgaﬂ;ithéiﬁgj and year in this

? T sl
# ww - o

set my hand and affixed my
certificate first above written.

7o et

o Ry FER 8
bip S B S Robary
."‘;_.4 IU"-‘“\_.".

’
.

ragert’

9136

GRANT DEED

Fuklic in and for
of Nevada, State of California.

(Culnt Seman

aid County

§?§!3§§

5 e ne§ 0

GRANT....._to
JuIlR U

TP -
all that real property situate in the

County of Nevada

following three courses:
South 88° 36' East 136.42

point of beginning.

Li, T, ZJontinn ind

For value received R, I, Jolmzton, Sonicr, also

Cleins 3, SJoatlug, Lde e

Imovm

, State of California, described as follows:

A portion of Lot 219 of the West half of Section 13, Township
16 North, Range & East, M.D.B. & M., described as follows:

.8 B, Z. Johncon, Serlor

Beginning at an iron pipe from which the granite monument at

the Southwest corner of the Nevada City Townsite bears the

South 76° LL' East 13.58 feet; thence
feet; thence North 63° 23' West 116.59
feet; thence from this point of beginning North 76° L4T West
50.00 feet; thence South 9’ 49' West 100.00 feet to the North
line of Sylvan Hoad in the Brock Tract; thence South 76° 44!
Bast 50.00 feet; thence North 9° 49' East 100.00 feet to the

BXCEPTING THEREFROM 2ll mineral, metal metter, earth and rock
lying 100 feet or more below the surface with the right to

mine and extract the same without disturbing the surface thereof,

as reserved in the deed dated August 29, 1950, recorded August
31, 1950, in Book "15L" of Official Records, at page 143, eXe-

cuted by George L.

e .t

Dated..... LI 2.3 SRS, | o 5
STATE OF CALIFORNIA }

i ; 5.
PSSP 2- .. + | = 5 1 | JRRNL | DO SRR R
On e BT T
—

before me fS0h 455 Yoy . a Notary Public,
in and for said“(;_ounty and State, persondlly appeared.. ..o iomcee
= elpron ) LT H 2 ‘

"~

EASICY RSP I SR ORI a6 > SRR

g PP 1 e )
T ...4.._‘_“4\..1-( 2k E.*T.?:

T T e

kmdivp t0. 3¢ to be the’ person.../ whose name,.f........subscribed to

the Twitiin -tstument, HEdT acknowledged to me that....<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>