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1937_06_29 – The Sacramento Bee 
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Idaho Maryland Steel Headframe ‐ 1937 
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Idaho Maryland stamp mill, offices, and covered garages ‐1937 

Emperor Gold Photo Collection 
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Idaho Maryland engineering room, main office, dry building in 

background  ‐ 1937 
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Idaho Maryland pipelines from mill and cyanide plant for tailings to 

the tailings pond  ‐ 1937 

Emperor Gold Photo Collection 
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Idaho Maryland rear of stamp mill, headframe in background  ‐1937 

Emperor Gold Photo Collection 
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Idaho Maryland carpenter shop, pole storage, mill and cyanide plant  ‐

1937 

Emperor Gold Photo Collection 
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Idaho Maryland crushing plant with truck garages in background ‐ 

1937 

Emperor Gold Photo Collection 
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Idaho Maryland headframe, miners ready to be lowered 

Emperor Gold Photo Collection 
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Mine Office, March 1, 1938. 

Mr. Errol MacBoyle:-

The following summary indicates the 
condition of your various balances as they appeared on 
the books of the company at Deoanber 31, 1937 :-

Acct.No. Title of Account: 

1202-1 Errol MacBoyle-General 

1202-10 Ranch Expense and Capital Charges 

1202-11 Ranch Income 

Net Debit Balance (owe to I.M.) 

;r .T.McCarthy 

I.202-1 Covers your old airplane account, 
General charges and credits, and 
Fountaingrove items. 

Balance 
Debit Credit 

39,976.85 

127853.54 

---- 26,357.04 

127853.54 66,333.89 

---- 61,519.65 

127853.54 127853.54 



NORMAN MHAREN, C. P. A, 
P. G.GOODE,C.P. A.A.C.A. 
N,L,M~LAREN,C. P, A, 
LEWIS LILLY, C. P, ,t,, 

SELOON M, WILSON, C.P. A, 
D.J. W. PATRICK,C.P, A. 

~IoLAREN, GoonE Be Go. 

.J.B. SCHOLEFIELD, C. P. A.A. C. A, 
JAMES A.RUNSER,C.P.A. 
ARTHUR A,WENDER,C.P.A. 
GEORGE E.MILNER,C.P. A, 

The Board of D1reotors, 

Cert!fied Public Accou11la11ts 

444 CALIFORNIA STREET 

SAN FRAN01SOO 

March 18, 1938 

Idaho Maryland Mines Corporation, 
San Francisco, Califomia. 

Dear Sirs: 

OFFICES 
LOS ANGELES 

SANTA BARBARA 
OAKLAND 

CORRESPONDENTS IN THE 
DRINCIPAL CITIES OF UNITED STATES 

AND ABROAD 

We have made an examination of the accounts and financial records of 

IDAHO MARYLAND MINES CORPORATION 

(A Nevada Corporation) 

for the year ended December .31, 19.37, and submit herevn.th our report which con­

sists of the following exhibits With supporting schedules and comments thereon: 

Exhibit A--Balance sheet......J>eoember 31, 1937 
Schedule A-1--Statament of changes in properties, plants and 

equipment, year ended December )1, 1937 
Schedule A-2-Statament of eamed surplus, year ended December 

)1, 19.37 
Exhibit B--Statement of income and profit and loss, year ended 

December .31, 1937 

SCOPE OF EXAMINATION 

The examination was directed to the verification of assets, liabilities 

and capital at December 31, 1937, and of changes in surplus during the year; and 

to the verification of selected income and expense items as a test-check of the 

accuracy of net income for the year, but we did not make a detailed audit of 

all transactions. In connection there,nth,we examined or tested accounting 

records and other supporting evidence, obtained infol'lll8tion and explanations 

from officers and employees, and made a general review of the accounting methods. 
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COIJMENTS RESPECTlllG OPERATIONS 

Net income of il,124,804 . 6.5 for the curxent year, as reflected 1n exhibit B, 

represents an increase of t,a.5,988 .01 when compared mth the net income of 

$738,816 . 64 for the preceding year. Results of operations tor the respective 

years, shm-,ing increases or decreases, are set forth in comparative form in the 

following summary: 

Description 

OPERATilIG REVENUES: 
Bullion- less mint charges ••••• 
Custom ore and concentrates purchased, 

less treatment charges •••••• 
Total operating revenues • ••• 

OPERATJNG EXPENSES: 
Mining, hoisting and preliminary 

orush.ing • . . . . . . • . 
Milling and ore treatment •••• • 
Shipping expense on bullion 
Taxes, insurance and royalties •• • 
Administrative and general expenses. 

Total operating expenses . . . . 
Net incom_e from operations--

Year ~ded December 31, 
1937 1936 

Increase 
Deorease 

{4,036)41.5 • .57 43,558,053.83 i478,361 .74 

39,308 • .52 144,033.71 104 , ?25 .19 
$3,997,107.0.5 t3,414,020 . l2 $583,086 .93 

ll, 4.57,909 . 28 
304,741.26 
10,48,3.40 

283,961.48 
33.5, 201.03 

t1 , 261,.503.02 
262,178.40 

9,471.86 
236,.508.13 
273,086. 32 

k2,392,296.4.5 $2,042,747. 73 

(196,406.26 
42,562 . 86 
1,011..54 

47 , 4.53 .3.5 
62,114. 71 

$349,.548.72 

before depletion and depreciatim $1,604,810.60 !l,371,272.39 $233,538 . 21 

OTHER INC C!dB--NET 

DEPLE'.rION AND DEP~CIATION 

11,209.90 13 ,103. 14 24,313.04 
$1, 616 ,020 .50 11,3.58,169 . 25 62.57,851.2.5 

370,215.85 .509,3.52 . 61 139 ,136 . 76 

Net income before Federal income 
tax • ••••••••••••• $1,24,5,8o4.6.5 t 848,816 . 64 {396,988.01 

PROVISION FOR NORMAL FEDERAL INCOME TAX 121,000.00 110,000.00 11,000.00 

Net income to surplus . . . . . . $1,124 , 804 . 65 t 738,816.64 k385,988.01 

Forbestown operations, which are included in the several categories above, 

renected a loss of fl06,1?6 .44 in 1937 and a loss of ( 47,886 . 81 for the two months 

of November and December 1936. Income and expenses of the Forbestown operation 

durjng 1937 are detailed as follows: 

Bullion--less mint charges 
Operating expenses: 

. . . . . . . . 
Mining, hoisting and preliminary crushing • • 
Uilling and ore treatment •••• ••••• ••••• 
Taxes, insurance and r oyalti es •••.••••••• 
Admini strative and general expenses ••••••••• 

Net loss from operationa--before depletion and 
depreciation • • • • • • • • • • • • • • • • 

Depletion and depreciation •••••• 
Net loss . . . . . . . . . . . . . . . . 

$163,.5.53.64 
38,.552.41 
42,100.99 

t216,237 .54 

48,948.42 293,1.5.5 .46 

$ ?6,917. 92 
29,2.58.52 

1106,1?6.44 

2 
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The increase of t24,3lj.04 in other income in the foregoing comparative summary 

of operations is explained as follmvs: 

Item 

Interest on Gr ass Valley Bullion Mines notes 
Reduction in compensation insurance reserve 

provi sion . . . . . . . . . . . . . . . . 
Adjustment of prior years' Federal income 

taxes . • . . . . . . . . . . . . . . . . 
Interest paid • • • • • • • • • • • • • 
Il:>ss on operation of Loma Rica .Ranch •••• 
Loss on abandonment of Loma Rica Orchard •• 
Sundry itema--net • • • • •• 

Total . . . . . . . . . . . . . . 

1937 1936 

$ ...... $22, 748. 14 

36 , 690 . ,56 ...... 
17,404.43 19,)74 • .53 

.5 , 899.81 13, '136. ,38 . ..... 17,707. 10 . ..... 16, 418. 8.5 
2,176 .42 9 , .%3 . 4(, 

$11!209. 90 t l 3 , l 0j .l4 

Interest accrued on Grass Valley Bullion notes is carried now as a deferred 

credit on the balance sheet, which change in procedure is explained on page 1.3 

of this report. The basis for i ncluding the annual adjustment of the canpensa-

tion insurance reRerve provision is explained on page 13 of this report . 

The decrease of t l.39 ,136.76 in depletion and depreciation , as reflected in 

the foregoing comparative summary of operations is due to the use of lower rates 

in 1937, principally due to the action of the Treasury Department increasing the 

Company's ounces of gold reserTes for computing depletion and depreciation on a 

unit of production basis. This revision also reduced the amount of depletion 

and depreciation taken in prior years, see schedules A-1 and A- 2 for details . 

The increase of t3B.5,988 .0l in net income for the current year as compared 

to the previous year includes the absorpti on of the $106 , 176. 44 loss on Forbestovm 

operation in 1937, while 1936 operations absorbed a loss of only (47,888 . 81 

representing the loss on Forbestown operations for November and December 1936. 

3 
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COMMENTS RESPECTING FINANCIAL CONDITION 

The financial condition of the Company at December 31, 1937 is presented in 

detail in exhibit A and is compared with the financial condition at December 31 , 

1936 (after reclassification to con.form to the classification used at December 31 , 

1937) in the following comparative balance sheet summary: 

Description 

CURRENT ASSETS: 

December 31, 
193'7 

December 31 , 
1936 

Cash on deposit and on himd . • • • $ 65 , 409 . 97 $ 
182,778.81 

2,478 . 21 
5,025 .03 

139 , 878 . 81 

40,609 .00 
Bullion in transit •••••••••• 
Gold specimen ore ••.••••••• 
Accounts receivable ••••••••• 
Materials and supplies •••••• 

203 , 659 .37 
2,478 . 21 
8,628.85 

13;,092 • .51 

Total current assets $ 395 ,570 . 83 $ ..:-----.-&..-
388,467. 94 

CURRENT LIABILITIES: 
Notes payable •••••••••••• $ 
Accounts payable • ••••••• ••• 
Accrued pay rolls, insur&11.ce and taJCea 
Provision for norm.al Federal income tax 
Dividend declared • ••• • •• ••• 
Other payables •••••••••••• 

100 ,000 .00 ~ 
54,745 .00 
90, 8:,9. 29 

121,000 .00 
88 ,148. 60 
11,000.33 

23.5,000.00 
149,715.29 

91,761.85 
110,000.00 

. ..... 
20,696.24 

Total current liabilities 

Working capital deficit 
• • 607,173 .38 $ 465,731.22 3--t _...;..~;;...:..::;...~ 

DEPOSITS • • • • • • • • • • 

ADVANCES AND INVES'oo.:NTS: 
Grass Valley Bullion Mines: 

Motes and accounts receivable ••• 
Accrued i nterest on notes •••• • 

Grass Valley Bullion l.lines Class B 
stock •.••••.•••• •• 

Advances to officer • • • • • • • • • 
Advances to Granite Basin Mining Company 
Treasury stock--held by Trustees ••• 

PROPERTIES, PLANTS AND E"Um.IBNT--NET •• 

DEFERitED E'XE'Etf SES • • • • • • • • • • • 

DEDUCT: 
Installment obligations payable after 

one year . . . . . . . . . . . . . • 

$ 70 ,160 .3~ $ 

36,900 .00 

611,947 . 66 
64,5.H.60 

LOO 
61,519 . 65 
3,341.99 

22,408.53 
3,236,3.39 .32 

32,645 .38 

218, 705 . 44 

36 , 900 .00 

517 , 825 . 37 
30,973.84 

1.00 
. ..... 

5,521.20 
54.5.33 

3,007 , 671.08 
13,104.69 

13, 999,4'76 .74 13 ,393, B37 .07 

$ l 8, 70 3 • 61 $ 
10, .582 .52 

131,499 . 98 

20 , 420 . 40 
9,912 . 65 

138,574 .54 

( 

t 

Increase 
Decrease 

24,8o0.97 
20, 880 • .56 

. ..... 
3, Go}. 82 
6,786. 30 
7,102.89 

13.5 ,000 .00 
94 ,972. 29 

922 • .56 
11,000.00 
88,148.60 
9!695.91 

i l 41,442. 16 

$148,.545.05 

...... 

94 ,122 . 29 
33 , .5.59.'76 

...... 
61 ,519 . 6.5 

2, 179 . 21 
21 , 863 . 20 

228,668 . 24 
19 1540 . 69 

i605!~39 . 67 

$ 1, 716 . 79 
669 . 87 

7,074 .5b 
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Accrued compensation payable in stock. 
Reserve for compensation insurance •• 
Deferred credit-- accrued interest Grass 

Valley Bullion Mines notes • • • • • 64 ,533 . 60 • • .••• 64,5j3.60* 
I 225,319.11 ~ 168,907 • .59 t ,6,412.12 

Net assets . . . . . . . . . . $3,774,157 ,03 J.3,224 , 929 .48 $549 , 227 .55 

NET ASSETS ARE RF.Pm..~ BY: 
Capital stock • • • • • • •• • tl,768,281 .00 $1,7.55,781 . 84 t 12,499 .16 
Capital surpl us ••••••••••• 1,324,783.31 1,324,783.31 •••••• 
Earned surplus • • • • • • • • • • • • 681 ,092 . 72 144,364.33 536,728.39 

Total capital and surplus ••• $3,774 ,157 .03 t.3,224,929 .48 t549,22?.5.5 

*This increase consists of ~33,.559 .76 interest accrued in 1937 and not included 
in current income, and $.30 , 973 . 84 interest accrued in prior years which was eliminated 
:from earned surplus in 1937, see schedule A- 2. 
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Tb.e decrease of $148,.54.5.0.5 in working capital deficit during the year, as 

shmm by the t"oregoing SUDllll8ry, is explained in the following statement: 

IT.EMS INCREASING WORKING CAPITAL: 
Net incame--e:xhibit B • • • • • • • • • • • • • • 
.Adjustment for items charged to operations which do 
not affect working capital: 

Depletion and depreciation--schedule A-1 •••• $ 
Oompensation insurance provision (charged to 

operating expenses $115,152.70, less $36,690 • .56 
credited to other income) •••••••••• 

Compensation for services payable in stock • • • 
sundry items • • • • • • • • • • • • • • • • • • 

Increase in working capital through operations. 
Reduction 1n amount due from Granite Basin Mining 

Compan.y • • • • • • • • • • • • • • • • • • • • 
.Amount realized from sale of equipment, etc •••• 

Total items increasing working capital 

ITDl1S DECREA.S:mG WORKING CAPITAL: 

. . . . 

370,215.85 

78,462.14 
13,707.50 

309.94 

Dividends declared •••••••••••••• 
Additions to properties, plants and equipment--

• • ti,057,383.90 

schedule A-1 • . • . • . • • • • • • . • • • • . 
.Advances to Grass Valley Bullion Mines • • • • • • 
Advances to officer •••••••••••••••• 
Cost of compensation self-insurance ••••••• 
Cost of' treasury- stock acquired • • • • • •• 
Increase 1n deferred expenses •••••••••• 
Decrease in installment obligations payable after 

one year • • • • • • • • • • • • • • • • • • • • 

Total items decreasing working capital 

Net decrease in working capital deficit 

. . . . 

. . . . 

134,678.82 
94,122.29 
61,.519.65 
51,188.09 
22,404.48 
19,540.69 

1, 716.?9 

$1,124, 804.6.5 

462,69.5.43 
$1,.587,,500.08 

2,179.21 
1,420.47 

tl,591,099.?6 

1,442,.5.54.71 
$ 148,545.0.5 

The individual items appearing on the balance sheet, exhibit A, are commented 

upon as follov,s: 

CASH ON DEPOSIT AND ON HAND-$6.5 2409.97: 

The several bank accounts and revolving funds that make up this item are as 

follows: 
.American Trust Company--San Francisco •••••••••• 
Bank of .America, N.T.& S.A.--San Francisco ••••••• 
Wells Fargo Bank & Union Trust Co.-San Francisco ••• 
Bank of .America, N.T. & S.A.--Grass Valley: 

Revolving fund •••••••••••••• $.5,032.23 
Pay roll account ••••••••••••• 1,674.99 
Pay roll account-unclaimed wages • • • • • 149 .19 

Bank of America, N.T. & s.A.--oroville •••••••• 
Office cash t'und--San Francisco ••••••••••• • 

Total ' . . . . . . . . . . . . . . . . . . . . . . 

$11, ?72:.13 
12,450.97 
32,60.5.46 

6,8;6.41 
1,.500.00 

225.00 

i6.5,409.9? 
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Cash book balances were reconciled with certificates received from. the deposi­

taries and oash on hand was counted. 

BULLION m mANSIT--$182,778.81: 

This is the amount received from the Mint at San Francisco in january 1938 f'or 

bullion recovered from amalgam and precipitates allocated to 1937 operations. These 

remittances were traced ae bank deposits in January 1938. 

GOW SPECIMEN ORE--t2,478.21: 

This is the assay value at $17.57 per fine ounce of gold for three specimens 

of ore which were valued and set up in the accounts in prior years. Mr. MacBoy-le, 

Vice President, confirmed that these specimens were at the Mine Office, Grass 

Valley, California. 

ACCOUNTS HECEIVABLE--~5,025.03: 

.Accounts receivable consisted of tl,671.56 due from employees, and $3,353.47 

due from others. The latter amount iii.eludes an item of $2,382.22 which represents 

the Mine Officets estimated recovery on gold and cash advances in connection with 

the campaign against high-grading. 

MATERIALS .AND SUPPLD!S--$139,878.Bl: 

Materials and supplies are stated at aost and are based on quantities at 

December 31, 1937 as shovm by the perpetual inventory records. A physical inven­

tory was taken by the Company in November 19.37 of all items except poles. Perpetual 

records were adjusted to the physical inventory with a resultant reduction of 

$11,360.73 in the inventories as shown by the books. 

The inventory at December 31, 1937 included $9,097.;o of equipment not yet 

installed. This amount has been transf'erred from inventories to properties, plant 

and equipment (see schedule A-1) for the purposes of this report. 
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DEPOSI'l'S-$36,900.00: 

These deposits consist of $6,900.00 deposited ,'11th the Pacific Gas and Electric 

Company for a power line extension at Forbestovm, and a certificate of deposit for 

$30,000.00 issued by the Bank of America, N.T. & S.A., which is held by The Fidelity 

and Casualty Company of New York as surety upon a self-insurer's bond for compensa­

tion insurance. Confinnations were obtained from both the issuer and the holder 

or the certificate of deposit. 

GRASS VALIEY BULLION MINES--$6761481.26: 

This item comprises notes and accounts receivable of $611,947.66, and 

$64,533.60 accrued interest on notes. Changes in these items during the year 

follow: 

Description 

Notes receivable •••••••••••• 
Accounts receivable ••••••••••• 

Total notes and accounts receivable. 
Accrued interest on notes •••••••• 

Total ~ . . . . . . . . . . . . 

Balance 
December .31, 

1936 

$515,000.00 
2,82;.37 

$517,825 • .37 
30,973.84 

$548,799.21 

Balance 
December 31, 

Additions 1937 

$ 86,725.00 $601,725 .oo 
7,397.29 102222.66 

$ 94,122.29 $611,947.66 
.33,559.76 64,53.3.60 

$127,682.05 ~676,481.26 

The notes bear interest at six per cent per annum. The entire amount of 

accrued interest $.64,5.3.3.60 appears as a contra item on the balance sheet under the 

caption ''Deferred Credit." It should be noted that interest has not been accrued 

on the unpaid accrued interest. 

For advances to and accrued interest due from Grass Valley Bullion Mines, the 

Company holds as collateral deeds of trust on all of the properties, including 

properties under purchase option agreements. Messrs. Errol MacBoyle and F. l'l. 

MoNear, Vice Presidents and Directors of Idaho Maryland Mines Corporation, Jointly 

and severally have guaranteed $50,000.00 of these advances. Mr. McNear is Presi­

dent and a Director of Grass Valley Bullion Mines. Idaho Maryland Mines Corpora­

tion also holds options to acquire a controlling interest in the capital stock of 

Grass Valley Bulllon Mines. 

7 
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Grass Valley- Bullion Mines advises that there are unpaid balanoes of 

$127,958.00 on properties under purchase option agreements, of which $75,668.00 

is payable in 19)8. 

00111panyts counsel advises that there is pending in the United states Circuit 

Court of Appeals an appeal of the :Empire Star Mines Conq,any, Ltd., in a case 

brought by it primarily against Grass Valley Bullion Mines tor an injunction to 

restrain certain mining operations and for an accounting or the value of ore 
. 

removed by Grass Valley Bullion Mines from certain disputed territory-, and that 

in this litigation the COlllpany was named as a defendant. ·Judgment went for 

defendants in the trial court. 

Grass Valley Bullion Mines informed us that they now are mining this terri­

tory under the terms of a stipulation dated April ;o, 1937 which also provides for 

the impounding of proceeds in excess of $8.,50 per ton or ore mined. At December 

31, 1937 a total of $2.3,.344.40 had been impounded with the Bank of .America, N. T. 

& S. A., at Grass Valley, California. 

The ultimate realization on the advances and interest and on the stock is 

indeteminable pending disposition of the appeal and further development of the 

properties. 

GRASS VALLEY BULLION MINES, CLASS B STOCK--31.00: 

This stock consists of 100,000 shares acquired without cost in 1934 as part 

consideration for the first advance of $.50,000.00 to Grass Valley Bull.ion Mines. 

The stock is carried at a nominal value of $1.00 in the accounts. Stock certi­

tiaates were examined. 

ADVANCES TO OF.FICER--$61,519.65: 

These are advances in 1937 to Mr. Errol MaoBoyle, Vice President and Director, 

in connection with the operations ot and erection of improvements upon companyts 

surface land ranches. In 1936 Mr. MaoBoyle by arrangement with the Company and· for 

8 



----- M<;:LAREN,OOODE & CO, 

its relief, undertook to operate these properties personally and for his own ac­

count. Oompanyts o:f'f'ioials advise that arrangements are being made for the early 

discharge of this indebtedness. 

ADVANCES TO GRANITE BASm MINING COMPANY-$3.341.99: 

The advances were made on open aocount to Granite Basin Mining Company. 

Oompanyts officials advised that the Granite Basin is not operating and while the 

co llectibili ty of the account is indeterminable no reserve provision has been made 

for loss thereon pending further efforts to collect the account. The balance due 

on this account decreased $2,179.21 during the year largely as the result of an 

assignment by Mr. Tolman (President of Granite Basin Mining Company) to Idaho 

Maryland Mines Corporation of a claim of $1,725.00 which he had against Grass 

Valley Bullion Mines. 

TBEAStJRY STOCK--$22,408.5}: 

Treasury stock is stated at cost and represents 5,609 shares bought by 

Trustees vrith Company's funds in the open market for the Company•s account. The 

stock is held by the Trustees and is to be used for certain contractual obligations 

of the Company which are payable in stock. Stock certificates aggregating 5,609 

shares were inspected on Januer., 6, 1938. 

PROPERTIES, PLANTS AND EQUIPMENT--NET--$3.236 1339.32: 

Changes during the year in the several classifications of properties, plants 

and equipment, and the related reserves for depletion and depreciation are set 

forth in schedule A-1 of this report. Reference to this schedule will reveal the 

following pertinent information: 

1. Expenditures during the year amounted to tl34,678.82. 

2. Capitalization of $141,687.02 representing expenditures for 
opening Brunswick shaf't formerly charged to expense. This 
was an income tax adjustment in which earned surplus (see 
schedule A-2} was credited. 
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3. ReduotJon of $ll6,o.57.17 1n development.oosts at Forbestown 
due to the abandonment in 1937 of the Midas, Denver and 
Carlisle workings. The amount written off was charged to 
earned surplus, see schedule A-2. 

4~ Reduction in carrying value of properties, plants and equip­
ment of $370,21.5.8.5 for depletion and depreciation sustained 
in 1937 on the bases used for Federal income tax purposes. 

s. Reduction of $440,303.02 1n the reserves f'or depletion and 
depreciation 1n order to confoim to the revised depletion 
and depreciation bases adopted bf the Treasury Department 
for income tax purposes. The reduction of $440,303.02 was 
credited to earned surplus, see schedule A-2. 

Mining claims, development costs, plants and equipment at Grass Valley, con­

stituting the largest single unit of properties, plants al.Ld equipment, are stated 

at amounts (representing a portion of the aggregate costs) agreed to by the 

Treasury Department for depletion and depreciation purposes as at December 31, 

1931, with subsequent additions and acquisitions stated at cost, less depletion 

and depreciation which is on a unit of production basis for most items. 

The mining properties, plants and equipment at Forbestown are stated at cost 

less depletion end depreciation, and after writing off the aforementioned develop­

ment costs ($116,057.17) of certain workings abandoned in 193?. Certain of the 

properties are under purchase op:tion agreements, titles to which may be acquired by 

additional payments of' $244,.500.00, payable in the form of royalties based on 

p~rcentages· of returns on all ores mined on the premises. If the Campany decides 

not to exercise its options 1n respect to any- of these properties, the amounts 

paid to the sellers of the abandoned properties would be forfeited as rental and 

any_cleveloFJ19nt work applicable thereto would be written off. Royalties of 

$20,49,5.68 paid in 1937, which reduce the balances due under purchase option agree­

ments, have not been capitalized as the royalties were charged to expense, the 

workings being considered 1n an operating stage. 

Union Hill mining properties and plant, at Grass Valley, are stated at the par 

value of capital stock issued therefor with subsequent additions at cost. The 

properties are inoperative end no provision has been .made for depletion and depre­

ciation. 

10 
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Airport and airplane and ranch properties, buildings and equipment are stated 

at cost, less depreciation. 

The properties of the former Idaho Maryland Mines Campany to which the 

Company succeeded were still encumbered as of record on December 31, 1937, for 

first mortgage bpnds with a face value of $1,000,000.00, all of which are owned 

by and are in tlie possession o:r the Company. 

DEFERRED EXPENSES--$32,645.)8: 

Deferred expenses consist of prepaid operating expenses of t25,861.82 and 

$6,783.56 prepaid insurance, etc. Prepaid operating expenses represent the cost 

of hoist cables, mill liners, etc. which are being written off over a period of 

months based on the estimated life of the items. 

:NOTES PAYABLE TO BANK--$100,000.00: 

11 

These are three per cent unsecured notes payable to the .American Trust-Campany, 

San Francisco, and were confirmed by the bank. 

December 31, 1937. 

Interest on the notes was paid to 

ACCOUNTS PAYABLE--$54,743.00: 

Amounts due to these creditors were checked in detail and reconciled with the 

general ledger control accounts. Precaution was taken to ascertain that all lia­

bilities of consequence were included in accounts payable. 

ACCRUED PAY ROLLS. mSURANCE AND TilES--$90,839.29: 

These accruals at December 31, 1937 consisted of the following: 

Accrued pay rolls •••••••••••••••••• 
Unclaimed wages ••••••••••••••••••• 
Accrued County and irrigation district taxes ••••• 
Accrued compensation insurance--Forbestovm •••••• 
Accrued social security·taxes •••••••••••• 
Accrued capital stock tax-payable in July 1938 • • • 
SUndrJ" accruals • • • • • • • . • • • • • • . . . . • 

Total . . . . . . . . . . . . . . . . . . . . . . 

$.5 5,241. '72 
149.19 

7,024 • .51 
1,612.38 
9,070.74 

17,.500.00 
240.75 
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PROVISION FOR 1937 NOBMAL FEDERAL mcoME TAX-$121,000.00: 

This represents estimated nonnal Federal income tax based on the taxable 

earnings of the Company computed for the current year. No provision is con­

sidered necessary for excess-profits tax or surtax on undistributed profits. 

DIVIDENDS DEOLARED--$88,148.60: 

'!his is the dividend of five cents per share declared by the Directors on 

December 22, 1937 and payable on January 25, 1938 to stockholders of record 

J"anuary 15, 1938. 

OTBER PAYABLES-~ll 2000. 3~: 

Other payables consist of the following: 

Unclaimed dividends ••••••••••••••••• $1,649.27 
Mortgage on ranch properties--installments payable 

within one year • • • • • • • • • • • • • • • • • • 4,166.00 
Accident compensation--installments payable within 

one year • • • • • • • • • • • • • • • • • • • • • • 5 ,18.5 .06 

'l'otal • • • • • • • • • • • • • . . • • • • • . . $11,000.33 

INSTALLMENT OBLIGATIONS PAYABLE AFT.ER ONE YEAR--$18, 703. 61: 

Installment obligations are segregated as to installments within one year and 

subsequent to one year as follows: 

Description 

Mortgage on ranch properties, 
· etc. . . . . . . • . . . . . . 
Accident compensation • • • • • 

Total . . . . . . . . . . 

Total 

Payable 
Within 

One Year 

Payable 
After 

One Year 

#15,888.50* ~4,166.00* $11,722.50 
12,166.17 5,185.06 6,981.11 

$28,054.67 $9,351.06**$18,703.61 

• Includes $700.00 due on property purchase installments for Harder 
property. 

**Included in "other payables of $ll,000 • .33" next preceding. 

ACCRDED COMPENSATION PAYABLE m STOCK--$10,.582 • .52: 

Thie represents an accrual of $9,375.02 based on the par value of $1.00 per 

share of Company's unissued stock payable to Errol Mac:Boyle, and an accrual of 

12 



$1,207 • .50 based on the cost of treasury stock to be issued to G. s. Borden. 

These obligations are payable in stock pursuant to agreements for services with 

Messrs. MacBoyle and Borden. 

RESERVE FOR COMPENSATION INSURANCE--81.31 2499 .98: 

13 

The Company is a self-insurer for compensation insurance covering its employees 

at Grass Valley and this is the reserve provision tor accident awards which may 

occur in the future. Changes in the reserve during the year are summarized as 

follows: 

Accident 
Description Be serve 

Balance, December 31, 1936 •••••••• $12.5,732.87 
Provision during year-based on commercial 

rates . . . • . . . . . . • . . . • . . . 103,3.5.5 • .59 
0229 ,068.46 

Accident payments and expense costs 
during current year • • • • • • . . . . 

Transfer to current income and earned 
su.rplus* • • • • • • • • • • • • • • • • 

Balance, December 31, 1937 
\ 

• • • • 

.51,170.41 
$177,918.0; 

71,039.17 

$106,878.88 

Silicosis 
Reserve 

~~12, 841. 67 

ll,797.ll 
$24,638.78 

17.68 
$24,621.10 

...... 
$24,621.10 

Total 
Reserve 

$138,.574 • .54 

u;,1.52.10 
$25.3,727.24 

.51,188.09 
$202,;39.1; 

71,039.17 

$131,499.98 

* In 1937 the Campany adopted a basis tor the accident portion of the reserve 
whereby 30 per cent or the current year•s provision plus the balance remaining 
of the fourth preceding year, which amounted to $36,690 • .56 in 1937, would be 
taken up as "other income" in the current year. Since the basis used in 1936 
was 30 per cent of the preceding yes.rte provision plus the balance remaining 
of the fourth preceding year, it was necessary to eliminate ;o per cent of the 
1936 provision, or $34,348.61, and this amount was carried to earned surplus, 
see schedule A-2. 

In addition to self-insurance the Company has accident compensation insurance 

under a policy which covers any one accident, that may result in claims in excess 

ot $5,000.00 but not to exceed $300,000.00; 

DEF.ERRED CREDIT-$64,53).60: 

This represents accrued interest to December 31, 1937 on Grass Valley Bullion 

Mines notes which appears as a contra item in exhibit A. Of this amount $33,559.76 

accrued 1n 19.37 and was not included in current incoma, and $30,973.84 represents 
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amounts accrued in prior years vrhich had been included as income in those years 

and carried to earned surplus. This latter amount was transferred from earned 

surplus {see schedule A-2) in 1937. The exclusion from operations and earned 

surplus of accrued interest on this indebtedness was approved by the Board of 

Directors. 

CAPITAL STOCK--$1,768,281.00: 

The capital stock is $1.00 par value and consists of 2,.500,000 authorized 

shares; of which 1,765,779 shares are issued and 2,502 shares are held tor con­

version of predecessors' stock, or a total of 1,768,281 shares. The 1,768,281 

issued shares at December 31, 1937 consisted of 1,762,672 shares in the hands 

of the public and .5,609 shares of treasury stock held by Trustees to be used tor 

contractual obligations payable in stock. In January 1938, 300 shares of the 

treasury stock "WBre issued for contractual obligations. 

The .American Trust Company, Registrar, confirmed that the equivalent of 

"-' 1,768,281 shares of Idaho Maryland Mines Corporation stock were issued and out­

standing as of December 31, 1937. 

Outstanding capital stock increased from 1,755,781189/225 shares at December 

31, 1936 to 1,768,281 shares at December 31, 1937, through the retirement of a 

189/225 fractional share and the issue of 12,500 shares to Errol MacBoyle pursuant 

to an agreement for services entered into in 1932. 

CAPrl'AL SURPLUS--$1,324 1783.31: 

This item requires no comment as there were no changes in capital surplus. 

EARNED SURPLUS--t681,092.72: 

The changes in earned surplus during the year ended December 31, 1937 are set 

forth 1n schedule A-2. 

14 
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The National Labor Relations Board has filed a petition with the Unites states 

Circuit Court of Appeals for the enforcement of the Boardta order directing the 

reinstatement of some sixty men laid off on April 1.5, 1937, at the closing of the 

old Brunswick shaft, and the compensation of some seventy-three men for varying 

periodsof time, on the grounds that the shut-down was a look-out of these men. 

ibe Company- contends that the Board was without jurisdiction and that the evidence 

taken before the Board did not warrant the order. 

15 

No provision has been made in the balance sheet at December 31, 1937 for any 

liability in the event the Board.ta order is upheld. The liability is impracticable 

of present estimation as it depends on many factors as to which proof would have to 

be taken before any final award could be made. 

Federal income tax returns through the calendar year U35 have been examined 

and closed by the Treasury Department. 

The accounts and financial records of the Company at December 31, 1937 were in 

agreement with the statements and figures contained in this report. 

We wish to express our appreciation of the courtesies and assistance extended 

to our representatives by the directors and employees during the course of the 

examination. 

Yourt very t}?1y, 

1~ 
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·» CAPITAL 

etmRELff A.SSJftS: 
Oash on deposit and on hand ••••••••••••• $ 
Bullion in transit-net proceeds rec ••••••••• 
Gold specimen ore-at assay value •••••••••• 
Accounts receivable--employees' $1,~ •••••••• • 

$J,3S3.4'1 . • • · • · • • · · • • .• · • · · • • • 
Materials and supplies--at cost ••••••••••• 

Total current assets • • • • ~ • • • • • • • • • 

DEPOSITS: !: 
Oertificate of deposit--self insurer-•••• 
Power line deposit ••••••••••• . . . . . . 

. . . . 
Total deposits • • • • • • • •1fter one year . • 

Grass Valley Bullion Mines: . . . . . . 
Notes and accounts receivable ••••••• 
Accrued interest on notes--contra 

Grass Valley Bullion Mines--100,000 1tock •• 
at nominal value ••••••••• 

. . . . 
. . 

Advances to officer • • • • • • • • :ER • • • • • • • 
Advances to Granite Basin Mining OOIDi-
Treaeury stock--S,607 shares at costi · 

to be used for contractual obligatles notes--contra • 
stock . . . . . . . . . . . . . • 

Total advances and investments i,500,000 shares: 
on predecessors• 

100,000.00 
54,74,.00 ,o,a,,.2, 

121,000.00 
88,148.60 
u,ooo.,, 

11,722.50 
6,781.11 

,,37.5.02 
1,207.50 

PROPERTIES, PLANTS AND EQUIPMENT-Ll!SS 
Dl!PRl!DIATION: 
Mining claims, development costs, plJ 

Grass Valley •••••••••• 
Mining claims, development costs, pll 

. . . . . . . . . . . . . . . . . . 
. . . . . 

$1,768,281.00 
1,324,783.,1 

681.0,2.72 

Forbestown • • • • • • • • • • • 
Union Hill mining properties and plaJ 
Airpor~ and airplane •••••••. 
Ranch properties, buildings and equij 

Properties, plants and equipmen' 

D.EFllBR.ED EXPDYSJ!5: 
Prepaid operating expenses 
Prepaid insurance, etc ••• 

. . . . . . . . 
Total deferred expenses. 

. . . . . . . . . 

J5AD.1.UAV= 

10,.582 • .52 

131,4,,.,a 

64,.5:,,.60 

3,774,157.03 
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Balance, J'anuary 1, 1937 

IDAHO MARYLA!1D MmFB OORPORATION 
(A Nevada Corporation) 

statement of E!lrned SUrplus, 
Year Ended December 31 1 1937 

. . . . . . . . . . . . . . . . 
Reduction in prior years• depletion end depreciation-­

income tax adjustments--schedule A-1 ••••••••• 

Expenditures for opening Brunswick shaft fomerly charged 
to expense• now capi talized-inoame tax adjustments--
schedule A-1 • • • • • • • • • • • • • • • • • 

Reduction in prior yeart s reserve provision for 
compensation insurance •••••••••••• 

Development costs of certain Forbestown workings 
abandoned in 173'1-schedule A-1 • • • • • • • • 

• • • • 

• • • • 

• • • • 

Transfer to Deferred Credit of interest accrued in prior 
years on Grass Valley Bullion Mines notes •••••• 

Surplus after adjustments ••••••••••••• 

Net income for 1937--see income statement • . . . . . 

Dividends declared in 1937--60 cents per share . . . . . 
Jam.ad surplus, December 31, 173'1 ••••••••• 

Sahedule A-2 

$440,303.02 

141~68?.02 

34!348.61 6161338.6~ 

• '160,'102.,8 

$116,0.51.1, 

3017'13.84 14'11031.0l 

$ 613,6'11.97 

11124.804.6~ 

$1,'138,4'76.62 

110~'11383.90 

• 681,092.72 
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· IDAHO MARYLAND MINES CORPORATION 
(A Nevada Corporation) 

Statement of Income and Profit and Loss, 
Year Ended December 31, 193? 

OPJ!RATING REVJ!NOES: 
Bollion--less mint charges ••••••••••••• $4,0.36,41,5.,57 
Custom ore and.concentrates purcbased--less treatment 

charges • • • • • • • • • • • • • • • • • • • 39 ,308 • .52 

Total operating . revenues • • • • • • • • • • • 

OPERA.i'ING EXP.l!RSJ!S: 
Mining, hoisting and prel1m1nary crushing • • • • • • 
141ll1ng and ore treatment • • • • • • • • • • • • • 
~pp1ng expense on bullion • • • • • • • • • • • • 
Taxes, iuura.nce and J.'Ol'8lties ••••••••••• 
Acbn1n1strat1ve and general expenses •••••••• 

Total operating expenses . . . . . . . . . . 
Net income from operations--before depletion and 

depreciation • • • • • . • • • • • • • • • • • • 

O'l'BER DTCOME--lmf • • • • • • • • • • • • • • • • • • 

. . . . . . . . . . . . . . 
Net income before Federal income tax 

PROVISION FOR NORMAL FEDERAL IECOME TAX 

. . . . . . 
. . . . . . . 

Net income to surplus . . . . . . . . . . . . . 

31,4.57,909.28 
304,741.26 
10,483.40 

283,961.48 
33.5,201.03 

E:mibit B 

#3 • 997 ,107 .0.5 

$1,604,810.60 

n,209.90 

81,616,020 • .50 

370,21.5.85 

$1,24,5,804.6,5 

121,000.00 

$1.,124,804.6.5 







NORMAN M~LAREN, C. P. A. 
P, G.GOOOE.C. P. A.A.C.A. 
N. L, MfLAREN, C. P, A. 
LEWIS LILLY, C. P, A, 
SELDON M, WILSON,C.P, A. 
0.J, W. PATRICK,C, P, A. 
.I. B, SCHOLEFIELO, C. P. A.A. C.A. 

.JAMEBA.RUNSEll,C.P. A, 
ARTHUR A.WENOER,C.P,A. 
GEORGE E.MILNER,C,P. A. 
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~IcLAREN, GoonE & Go. 
Cert!fted Puhlic Accounlcmls 

444 CALIF'ORNIA STREET 

SAN FRANOISOO 

Idaho Mar;vlmld Mines Col'poration, 
sen ll'r'aAoisco, Califomia. 

OF'F'ICES 
LOS ANGELES 

SANTA BARBARA 
OAKLAND 

CORRESPONDENTS IN THE 
PRINCIPAL CITIES or UNITED STATES 

ANO ABROAD 

-ua have made an examination of the balance aheat of Idaho Eliu7len4 ?ll1Jles 

Co:,:poratioll (A Nevada Corporation) as at December JJ.. 1,;7, mtcl of th8 statsmen'ts 

of iD.eoms an4 profit and loss ood eamed SUJ1)lus for the year 1,;1. la COlllltlotioa 

ther&mtil m enm1aed or tested acoounttng neordG of the COTflP9DY and othezo snpgo.rt-, 

ins eviclenee and obtained information and explanations ham otts.eers and employees 

of th9 ~; we also eac:le a senersl reviea of the aceounthg methods au of the 

opera.tlng ~ 1neome aoeonnts for the yea, but ue did not make a dstclled awit t of 

the transactions. 

The Na~lonal Lab01" Relations Boar4 l'lBa fllad a p0titlcm with tba Unitscl States 

Circuit Court of Appso.ls for the ent'cm:amen.t of the Board's or&u> direeti!lg the re-

1nstatement of' some sixty men laid off on April l.S, 1,.;1, at the closing of the old 

Brm!swlok :allai't 0 an.d tbs eompensatioa of' some G8V8lltl'-three men te varying per1o4o 

ot tim>, oa the ground that the shut-clom ws a lockout of these men. !he eompm:w 

eontemta that the Board t:?a.s without j1Jris41ot1on and that the evidenee taken before 

the Board did not warrant the order. 

No provision has been made in the balanee ehee-t at Deoember 31, 193'1 for en.v 
llaW..U.ty in the event tha Board's order ia upheld. The liability 1s impraotioable 

of preGent estimation aa 1t depenis on many faotora as to whiah proof would have to 

be ta.ken before any final award could be made. 

ID Om" opinion, based ll!)OD such examination, the accompanying balance sheet and 

related statements of income and profit and loss and eamei evplus, as ampliflei enci 

expl.alned by the accompanying notes and foregoing cazmaents. f'airq present. ill aeeor4• 

auoe with aocepted iwineiplea of aeeouatillg consistently maintained by the company 

durlDg the year UD4er review, its position at Dec&Eber Jl, 19}'1. ana the raaul.ts of 

operation for the year ended that date. I/V\.....---
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ctmaE14T .ASSl3TS: 
OaBh on deposit and on iuwd • • • $ 
Bullion 1n transit--net proc~ede reo • • • • • • • • 
Gold speeman ore--at assay velue • , • • • • • • • • 
i.ccouuts receivable-employees $1,61 • • • • • • • • 
Materials alll\ supplies-at cost t • • • • • • • • . . . . . . • • 

~-otal currentasseta . . . • • • • • 9 • • . . 
• • • . . . . . 

DEPOSITS: 
Certificate c,f deposit--seli' insurer t· PGwer Una d0p0sit ••••.••• ~ • • • • • • • $ 

Total depoai ts • • • • • • • . • • • • • • • • 

11DVAMCES AND ~a: ,fter one ,ear • 
Grass Valley Bullion Mines-•note 1: 

Notes and aocounts receivable • • , 
ACCrued interest on notes-contra , • • • • • • • • $ 

Grass Valley Bullion Mines-100 11000 t •••••••• 
at ncmillal value •••••••• , 

Advances to oi'ficer--note 2 • • • • ..itock • 
Advances to Granl te Basin flining Caml 

. . . 
Treasury stock-5,609 shares st cost.ma •••••• 

be used tor contractual obligationa-

Total advances and investments \es notes-contra 

!!,ROPmm:E$1 P~ Alm EQUIP11ID1T--I.E$ 
Jlti'REOIATION-note J: 
Mining ciaiiiis, development costs, plJ,500,000 shares: 

G1'8GS "falle7 • • • • • • • • • • _.on pztedecessorst 
&.11D1Jlg el.aims, Cievelopment costs, pla' • • • • • • • • 

~bes'towll • • • • • • • • • • • • · • • • • • • • • 
1Jn1GD. Bill m1»1ng properties an<l plea • • • • • • • • 
A.ll'jt>rt and airplane • • • • • • • • 
Bancm pnperties, buil.cliqs &nd equt~ • • • • • • • • 

PrOperties, plants and ~uipment 

DEFEBmrJ> EXPF&WJ: 
Prepaid operat1DB expanses • 
:Prepaid insuronoe, eto. • • . . . . 

i'otel deferre4 exp8!l8es . . . . 

100,000.00 
54,'14).00 ,o.a,,.2, 

121,000.00 
88,148.60 
11,000.33 

11.122.50 
6,981,ll 

,.,,s.02 
1,201.50 

10,582.52 

JJl,4,,.,a 

:J, '174,'15'1 .o, 
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ffl)'fE 1: 

(A Nevsda CogoratiG!l) 

Balanca Sheet Notes 

For advances to and accrued interest due from Crass Valley Bullioa Mines. tbe 
campany holcis as collateral daads o£ trusi. on all of the groparties. 1ncl.ucling 
properties uader purollaae option agreements. Messrs. Er1"0l. ~yle and F.'8. 
McNear1 Vioe Presidents and Dil'eetora of I&aho :Marylau4 Mines Corporation. jointly 
ar.ut severally have guaranteed ~,0.000.00 of these advances.. Mr. MoEeu ta Preside.at 
aaci a ~tor of Grass Valley Bull.ion Mines. Idaho Muyland ltlnes Corporation alea 
holds options to acquire a oontl'IOlling interest 1n the eapital stock of Grass Val.l.ey 
Bull10!l Mines. 

In lt51 the company aclvanoed 0,4,122.2, to ·orass Valley Bullion Mlus. Ia~erast 
of $JJ.J.s,.1, accrued in 19.J'l on the notes receivable is carried as & cleferrecl ondit 
1n the balance sheet and has not been. inoluded in eunent income. Crass Valley 
Bullion Mines advises that there are unpaid balances of $12'1.5158.oo on properties 
under purchase option &gre8Bl9nts0 of whioh ~'15,668.00 ls payable in 1,JB. 

Company's counsel advises that there is p&llding in the United.States Clreuit 
Court ot Appeals an appeal of tbs limpire Star M:lJles aompany, Ltd.• 1n a case 'brought 
by it primarily against Qraas Valley Bullion M1De~ tor an injunction to reatreill 
certain mining operations and for an accounting of the value of ore removed by Grass 
Valley Bullion Nilles from certain d1sputecl territory, and that 1n this lltleation the 
company was named as a defendant. 1u4e,nent went tor defendants in the trial court. 

!he 11lt1mate raelizatioD. on the advanees and interest and cm the stock is in-
4.Gteminable pending disposition. of the appeal and rttrther developm&llt of the 
properties. 

NOI'm 2: 

Tlwae are advances in 19)7 to Errol UacDoyle, Vice PreBident and Dir&otor, 1D 
conneeUon with the operations of and erection of improvements upon compa.nyts sm­
face land ranobas. In 1,36 Mr. MaoBoyle, by arruasemaat with the onmpany ead for 
lts relief. undertook to operate these properties personally and for his om aeaouat. 
Com.pa.Dy's offloials advise that 61"1'flllgeJ1tDts are being mad& for the eely clischsrga 
of this indebtecln.ess. 

mm: 3: 

Miatng cla1ms.4evelopnant costs, plonte and equipment at Grass Valle7, const1tu­
tt.Dg the largest single unit of properties, plants and equipment. are stated at 
amuats (representing a portion of t.be aggregate costs) agreed to by the Ti-easury 
Department tor dapletion and depreo1at1o:a purposes as at December :Jl, 1,J]., with sub­
sequent additions and acquisitions stated at cost, leas depletion and depnc1nt1on·on 
a ml1 t of production baais. 

The mining pl'Operties at Forbestom. ~263,S86.J(), are stated at cost less deple­
tion alHl depreoiation, and after w1 ting off to earned surplus dovelopment costs of 
$116,0S?.1'1 of certain mrkings abandoned in 19;;7. Certain of the properties are 
1mdsr purchase option agreements, titloa to which may be aoquirecl by aciciltionnl pay-
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IDAHO i!Wm.AIID MIMES OORPORNrION 
CA Maw.a oorporat1on) 
lal.aoe Sheet Notes 

Mom ;: (Continued) 

manta ot 0244.5()0.oo. payable 1n the form of royalties based on percentagee of returns 
on all ores milled on the premises. If the company decides not to emrcise its options 
in .respeet to any of ~ese properties, tha amounts paid to sellers of the aban4cmed 
propGrtias would be torfei ted. as rental ud uy developmmt WOl'k applicable thereto 
would u written off. 

t7Dion 1iUl Mining properties and plant,at Grus Valley, ere stated at the pu 
value ot oapl tal s"tock issued therefor -with subsequent addi tiol\S at costo The 
propertias are inoperative and no provision baa been made tor depletion and clepreota­
tion. 

Airport W1d airplW19 and ~oh properties. builcliqs and equipmmt are stated at 
cost. l.Gss depreciation. · 

ifhe properties of the former Idaho Marylen<l LU.Des COmp9Dy to which the ~ 
euooeeded were still eneumbered as of naord on DeotJm'ber .Jl. 1?3'7. tor first 111Drtgage 
bonds wt th a face value of $.1.000.000.00, all of which are owned by and are in the 
possession of the company• 

lVOTE 4: 

Outstnnding ospital stock increased from l.'IS.5 9 '181 shares at Dattamber Jl. 1,36 
to 1,76.JS,281 shares at December n. 1,,,. thl'ough the issue of 12,soo shares to 
ErroU'MaoBoyle pursuant .to an agreement for services entered into in l9J2. 



M,;;L.AREN,OOODE II CO, 

(A Nevada OOr110ration) 

statement of Income and Profit and Loss, 
Year ~ded December )1, 17}1 

Bullion-less mlnt charges ••••••••••••• $4,036,41S.j1 
custom ore end ooncentrates purohased--less treatment 

ehai,res • o •••••••••••••••••••• 

Total opgrating revenues •• . . . . . . . . . . 

F.linizag 1 hoisting and preliminnry orushi»g •••••• 
mSJltng and ore traatment ••••••••••••• 
Sh1pp1J1g expense on bull1an. • • • • • • • • • • • • 
Taxes, inSurao.Oe and royal ties • • • • • • • • • • • 
Ac1min1strat1ve and general expenses ••••••••• 

'lOtal operating expenses •••••••••••• 

Eet income from operati0118--before depletion and 
iepreoiat1on • •.•••••••••••••• 

• • • • 0 • • • • • • • • • • • • • 

DEPLETION A1llD DEl?REGIATION • • • • • .. • • • • • • • 0 

Net Income before Federal income tax • • • • • 0 

PROVISION FOR NORMAL FEDERAL INOOiliR TAX • • • . . . . . 
Net incorea to surplus • • • • • • • • • • • • • 

$].,4.5'1,,07.28 
,04,'141..26 

10,48).40 
28J,7'1..48 
,,s.201.03 

i,., ,,,, ,101.os 

$1,604.,810.60 

11,20,.,0 

fj].,616,020.so 

)'I0,2lj.85 

31,245,804.65 

121,000.00 



."-,/ Mq LAREN,OOODE & CO. 

(A.Nevada Corporation) 

statement of 1'amed Gurpl.us. 
Year Ended Decenber }1.1 1'137 

B!llance, 1anuary 1, 19J1 ••••••••••••••••• 

Reduction 1n prior years• ciepl.e'tiion and depreciation-
income tax adjustments • • • • • • • • • • • • • • .. • 

Expen41tures tor opcming Brunswick shaft formerly chargetl 
to expense. now capitalized-1ncome tax aijustment ••• 

Reduction ill pr10l' yearvs reserve provision for 
eampensat1CHi insurance • • • • • • • • • • • • • • • • 

DeVelopment costs of certain Forbestotm workings abandcmed 
1n 1737 ..•••••••• 0 • •.• •••••••••• 

'l'raaster to Deferred Credit of interest acorued 1n prior 
.. '-" years on Grass Val.lay Jlnllion Mines notes • • • • • • • 

Sl1l'pl.us after adjustments • • • • • •••••••• 

met income for 19;?-sea income statement • • • • • • 0 • 

Div14ends 4eolare!'i in 1737-60 cents per share. • • • • • 

Rarnet1 surplus December 31 0 173'7 • • • • • • • • • 

i 144.364.JJ 

$440 • .Jos.02 

141.687.02 

J4,)48.61 616.)JS.6.5 

3 760,702.,s 

$116,051.11 

J0,'1).84 147.0J]..Ol 

$ '13 .,11.n 

1.124,804.6.5 

$10'138,476.62 

1.051.393.,0 

I 681,0'2.'12 
-·--·-~------



NORMAN N~LAAEN, C. P. A. 
P. G.GOODE,C. P, A.A.C.A. 
N, L. M~LAREN,C, P, A. 
LEWIS LILLY, C. P.A. 
SELDON M, WILSON, C. P.A. 
D. J. W. PATRICK, C. P.A. 
J. 8. SCHOLEFIELD, C. P. A.A. C.A. 
JAMES A.AUNSEA,C.P. A. 
ARTHUR A.WENDEA,C.P. A. 
GEORGE E.MILNER,C,P. A. 

The Board. of Directors, 

}foLAREN, GoonE & Co. 

Cert!fied Puhlic Accountants 

444 CALIFORNIA STREET 

SAN FRANOISOO 

March 13,1939 

Idaho Maryland Mines Corporation, 
San Francisco, California. 

Dear Sirs: 

OFrlCES 
LOS ANGELES 

SANTA DAABARA 
OAKLAND 

CORRESPONDENTS IN THE 
PRINCIPAL CITIES OF UNITED STAUS 

AND ABROAD 

We have made an examination of the balance sheet of Idaho Maryland Mines 

corporation (A Nevada Corporation) as at December 31, 1938, and of the statements 

of income and profit and loss and earned surplus for the year 1938. In connection 

therewith 1'J8 examined or tested accounting records of the company and other support-: 

1ng evidence and obtained ini'ormation and explanations from officers and employees 

I.._; of the company; m also made a general review of the accounting methods and of the 

operating and income accounts for the year, but we did not make a detailed audit 

of the transactions. 

In our opinion, based upon such examination, the accompanying balance sheet 

and related statements of income and profit and loss and earned surplus, as amplified 

and explained by the accompanying notes, fairly present, in accordance with accepted 

principles of accounting consistently maintained by the company during the year under 

review, its position at December 31, 19;8, and the results of operation for the year 

ended that date. 

CERTIFIED PUBLIC ACCOUNTANTS. 
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M'1LARl!!:N,G00DE & CO. 

NOTE 1: 

IDAHO MARYLAND MINE3 OORPORATION 

(A Nevada Corporation) 

Balance Sheet Notes 

For the notes receivable and accrued interest due from Grass Valley Bul.11on 
Mines, the company holds as collateral deeds of trust on all of the properties, 
including properties under purchase option agreements. Messrs. Errol MaoBoyle 
and F. W. MoNear, Vice Presidents and Directors of Idaho Maryland Mines Oorpora­
tion, jointly and severally have guaranteed $50,000.00 of these advances •. Idaho 
Maryland Mines Corporation also holds options to acquire a controlling interest 
in the capital stock of Grass Valley Bullion Mines. 

In 1938 the notes receivable increased $71,275.00 through advances to Grass 
Valley Bullion Mines. Interest of $38,509.18 accrued in 1938 on the notes 
receivable is carried as a deferred credit in the balance sheet and has not been 
included in current income. Grass Valley Bullion Mines advises that there are 
unpaid balances of $70,190.00 on properties under purchase option agreements, of 
which $57,290.00 is payable in 1939. 

Compa117•s counsel advises that the action brought by Enpire Star Mines 
Company, Ltd. against Grass Valley Bullion Mines, in which Idaho Maryland Mines 
Corporation was joined as a defendant, has not been settled. In this action 
the Enpire Star Mines Company, Ltd. asked for an injunction to restrain certain 
mining operations and for an accounting of the value of ore removed by Grass 
Vallq Bullion Mines from. certain disputed territory. Judgment went for the 
defendants in the United States District Court but was reversed by the United States 
Circuit Court of Appeals. It is anticipated that a judgment of about $62,000.00 
will be rendered against Grass Valley ·Bullion Mines. No money judgment is asked 
against Idaho Maryland Mines Corporation. 

The ultimate realization on the notes and interest and on the stock is not 
determinable, pending further development of the properties. 

NOTE 2: 

Mining claims, development costs, plants and equipment at Grass Valley are 
stated at amounts (representing a portion of the aggregate costs) agreed to by 
the Treasury Department for depletion and depreciation purposes at December 31, 
1731, with subsequent additions and acquisitions stated at oost, less depletion 
and depreciation on a unit of production basis. 

The mining olaims at Forbestown are stated at cost and are owned 1n fee. 
In December, 1938 the Forbestown. project was abandoned and all leases and options 
ware surrendered, with a resultant loss of $213,046.11 which was charged to earned 
surplus. 

Union Hill mining properties and plant at Grass Valley are stated at the par 
value of capital stock issued therefor with subsequent additions at cost. The 
properties are inoperative end no provision has been made for depletion and depre­
ciation. 



M'II.ARl!:N,GOODI!: & CO. 

IDAHO MARYLAND MINE3 CORPORATION 
(A Nevada Corporation) 
Balance Sheet Notes 

Airport and airplane and ranch properties, buildings and equipment are 
stated at cost, less depreciation. 

The properties of the former Idaho Maryland Mines Campany to which the 
company succeeded were still encumbered as of record on December 31, 1938, for 
first mortgage bonds with a face value of $1,000,ooo.oo, all of which are ov.m.ed 
by and are in the possession of the company. 

NOTE 3: 

outstand.11:lg capital stock increased from l,?68,281 shares at December 31, 
1937 to 1,780,?81 shares at December 31, 1938, through the issue of 12,500 shares 
pursuant to an agreement for services entered into with Error MacBoyle in 1732. 
The 1939 annual payment of stock on this agreement vrill be paid out of treasury 
stock held by the Trustees as shown by the balance sheet. 



•· 
~ M<;LAAEN,000DE & CO. 

IDAHO MARYLAND MINES CORPORATION 

( A Nevada Corporation) 

Statement of Income and Profit and Loss, 
Year Ended December 31 1 1938 

OPERATmo REVENUES: 

Bullion--less mint charges •••••••••••• $4,555,373.92 
Custom ore and concentrates purchased-less 

treatment charges • • • • • • • • • • • • • • • 441,529.48 

Total operating revenues 

OPERATING EXPENSES: 

• • • • • • • • • • • 

Mining, hoisting and prel:fminaey crushing •• 
Milling and ore treatment •••••••••• 
Shipping expense on bullion ••••••••• 
Taxes, insurance and royalties • - •••••• 
Administrative and general expenses ••••• 

• • 
• • 
• • 
• • 
• • 

Total operating expenses ••••••••••• 

Net income from operations--betore depletion 
and depreciation • • • • • • • • • • • • • • 

OTHER D!OOME--NET • • • • • • • • • • • • • • • • • 

Dlll'LETION AND DEPRECIATION • • • • • • • • • • • • • 

Net income before Federal income tax • • • • • 

PROVISION FOR FEDERAL INCOME TAX • • • • • • • • • • 

Net income to surplus • • • • • • • • • • • • • 

$1,757,670.01 
.342,485.05 
10,866.49 

315,440.07 
419,219.71 

$4,510,844.44 

$1,66S,163.n 

71,418.39 
$1,736,581.50 

428,13,5.,50 

$1,308,446.00 

115,000.00 

Ql.193.446,00 
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IDAHO J4ARYLAlltD MINES CORPORATION 

( A mevada Corporation) 

statement ot Earned Surplus 
Year Ended December 31 11 ?38 

Balance, January' 1, 1938 ••••••••••••••• 
Loss on Forbestown project abandoned 1n December 1938 

Net inoome for 1938--see income statement • • • • • • 

• • • • • • • 
• • • • • • • 

• • • • • • • 

Dividends declared 1n 1938--5.5 cents per share-(dividends of 60¢ 
per sh.are were paid 1n 1938 of which .5¢ per share •s declared 
in December 1937) • • • • • • • • • • • • • • • · • • • • • • • • • 

$ 681,072.72 
21~.046.ll 

$ 46,046.61 
1,193,446.00 

$1,661,492.61 

Earned surplus, December 31, 1938 ••••••••••••••• $ 686;234,91 





NORMAN M~LAREN, C. P.A. 
P.G.GOODE,C.P. A.A.C.A. 
N.L.M~LAREN,C.P. A. 
LEWIS LILLY, C, P.A. 
SELDON 14, WILSON, C. P. A, 
D.J. W, PATRICK,C.P. A. 
J.B. SCHOLEFIELD, C. P. A.A. C. A. 
JAMES A.RUNSER.C.P. A. 
ARTHUR A.WENDEA,C.P.A. 
GEORGE E.MILNER,C.P. A, 

The Board of Directors, 

~faLAREN, GoonE & Co. 
Certified Puhlic Accqrmlanls 

444 CALIFORNIA STREET 

SAN FRANGISOO 

March 21, 19;9 

Idaho Maryland Mines Corporation, 
sen Francisco, califor:iia. 

Dear Sirs: 

OP'P'ICES 
LOS ANGELES 

SANTA BARBARA 
OAKLAND 

CORRESPONDENTS IN THE 
PRINCIPAL CITIES or UNITED STATES 

AND ABROAD 

~e have made an examination of the accounts and financial :records of 

(A Nevada Corporation) 

for the year ended December Jl, 1938, and submit herewith our report which consists 

of the following exhibits with supporting schedules and comments thereon: 

Exhibit A--Balance sheet-December 31, 1938 
SOhedule A-1--Statement of changes in properties, plants and 

equipment, year ended December .:,1, 1938 
Schedule A-2--Statem.ent of earned surplus, year ended December 

31, 1938 

Exhibit B--Statement of income and profit and loss, year ended 
December 31, 1938 

Accounts reflecting assets, liabilities, capital and surplus were examined 

or tested as of December 31, 1938 and tests were made of accounts recording inaoma 

and expense to determine the results of operations for the year ended December Jl, 

1,3a, but we did not make a detailed audit of the transactions. Accounting 

records and other supporting evidence t'lElre examined or tested and 1n1'ormation and 

explanations were obtained from officers and employees, and a general. review was 

made of the accounting methods. 



M' LAREH. ooooe & co. 

Operations tor the year onded December 31, 19}b, which are detailed in exhibit 

B, retleot a net inoome of t l,193,446.oo, or an increase of ~b0, 641.35 when compnrcd 

with the net income of $1 ,124,8o4. 65 for the year onded Decenber 31 , 1937, as shown 

in the following comparative s\allroBry: 

Description 

OPERATING REVEI!UES : 

Year Znded December 31, 
1?36 1937 

Increase 
l~oronuo 

Bulllon--less Ju.int charges ••• • • !4, 555,373-92 
Custom ore and concentrates purchased--

4,036 , 415 . 57 t ;18,958. J; 

less treatment charges • • • • • 44,529 . 48 39 ,308. 52 .5 , 220.96 
Total operating revenues 

OPERATING EXf'aTSES : 

3 , 997.107.05 t513 , 7J7. J9 

Mining, hoisting and preliminary 
crushins . . . . . . . . . . . • . 

Milling and ore treatment ••• ••• 
Shipping expense on bullion • • • • • 
Taxes. insurance and royalties 
Administrative and general expenses • 

Total operating erJe11ses • • • • • 

Net income tram operations--betore 
depletion and depreciation • • • 

OTHER INCO:.ffi--NE'i' • • • • • • • • • • • 

DEPLETION iOO) D.El'RECIATIOU 

fl , 757,670 .0l 
342,485 .05 
10,866. 49 

315,440.07 
"19,219 . 71 

1t2.84,5 , 661 • .33 

~l ,457 , 909.28 
.30~,741.26 
10,483. 40 

283,961.48 
,H5, 201.03 

r 2 ,,92 ,2 96. 45 

tl, 665,163 .11 $1 , W4 , 8l0 . 60 
71,418. 39 

t1, '736,.581. 50 
428 ,13.5 • .50 

11, 209. 90 
~l , &16,020. ,50 

370,215. 85 
Net i noOJne before Federal income tax {l,,308,446 .00 $l , 245,l<04.6.5 

115,000.00 121,000 .00 

4 299 t 760. 73 
:57,743. 79 

38J . OCJ 
31,478. 59 
84,018. 68 

t4.53 ,364. 88 

60,3.52 .;1 
60 , 208. 49 

:120,.561.00 
57,919 . 65 

! 62 , 641 . 3.5 

Net income to surplus • • •• • • $1,193,446 .o~ ~l,124 , 804. 6.5 t 68,641 .32 

Forbestomi operations, v1hlcb are included in the eeVel'til cate£,-ories abova, show 

a loss of tll9,52u. 62 in 1938 es compared 1ith a los~ of ~106,176. 44 in 1937, or un 

increase of 13 .,~50 .18, us set forth in the comparison that tallows: 
Increase 

Description 1938 1937 oreaao 

BO'LLION--LESS • CTNT CHABJES ·. !296,221. 23 t216 , 2.n .z4 :19 , 983. 69 . . . . . . . . . 
OPERA TII,JG l!.'JO:!;'NSE.;: 

J.iining, hoisting and preliminary crushing • 1' 23.5, 9'1} . 27 {163 ,553. 64 72,389 . 63 
!filling nud ore treatr:iont . . . . . . . . 50,870. 31 38,.552. 41 12, 317. 90 
Taxes, insurance and royalties . . • . . . 53 , 219 .03 42,100 . 99 u,uB.04 
Administrative and general expenses . . . . 4~',122.70 482946. 42 .... .J2;) . ?2 

Total operating expenses . . . . . . . l 382 ,155.31 29Ji l5.5 .4i ~ BB,999 .B5 
Net loss from operntious--betore 

depletion and depreaiation . . . . . • 85 , 934 .08 I 76,917. 92 9,016.16 
DEPLETIOU AND DEPRECIJ.TIOP. . . . . . . . • • j-'2.592 • .54 29 .2.58. 52 42334. 02 

Net loss . . . . . . . . . • . . . . . fll9 2526. 62 ~106,176.44 .J..3!350.18 

2 



M <? LAREN , 00001! & CO. 

A comparison of the first summary liith the :rorbostm·m 3UJll!1larY reveals that the 

bulk of the increase in the sOYeral operating revenue und oxpenae 1te.i.w in the first 

summary resulted frol'.il the Graaa Valley operation.. •.oreover, the illcreaae ot 

f60 ,352 .5l in net income from oporetions (before dopletion and depreciation) is 

attributable wholly to Grass Valley oporetions aa ltorbostown shows a.u increase ot 

~9 , 016 . 16 in net loss trom ope.rations. The increase of 84,018.68 1n a<lm!nistra-

tive and general expenses ia due princiJ,a.Uy to an increase of '44 ,944 . 88 in com­

pensation pu;ya1:>le in stock &.nd to u legal ax1,el.lfJc of t22,.500 .oo 1n oannection with 

the national Labor Relations Board action. The exponso !or COZl}>ensation payable 

in stock was lorger in lj 38 by reason ot the expense being based on tho cost of 

treasury stock to be used for the oontractual obl1gat1on, whilo 1?37 oxponse was 

charged with the $1.00 par value of un1ssued stock used for that year•s obl1sat1on. 

The foregoing 8UI!I!!l8ry o:t operations shows a "60 ,208.49 increase in other in­

come ,mich i s explained as tolloua: 
Increase 

Item 19.38 ill.1 in Income 

Reduction in compensation insurance 
reserve provision • . . . . . . . • . . . • . $47, 302. 97 $;6,690 • .56 .10 , 612. 41 

G61n on sale ot tixod assets . . . . . • . . . 10,.3,9.62 16?.06 1u,2:;~.56 
Cash discounts taken . . . . . . . • . . • • . j , 407. 18 J , 291.63 11, • .5.5 
Adjustl11f:lnt of' prior years' Federal income taxes 4,508.05 l'1,~04. 4J 21,912.48 
Interest paid . . . . . • . . . . . . . ., 2 , !jl . ;i? 5, 699. Bl 3,608. 42 
Sundr;y items- -net . . . . . . . . . . . . . . b!09l.96 5,63.5 .ll 13,727.07 

Other 1neome--net . . . . . . . . . . . . 71!418.39 ~11,209. 90 !,bO 2 208.49 

The 1 tem "reduction in caropenaat1on in.suranco reserve provision" represents 30 

per oent of the curro~t year•s provision plus the balance remaining of the fourth 

preceding year, ,mioh woo tho basis adopted by the company beginning in the year 

193'! . Gain on sale ot fixed assets ( 10,599 . 62) tor 1938 arose principally from 

the salo of tbe airplane . 

Depletion Hnd depreciation inoreaaed 57,919.65, as reflected in tho summary of 

operations on page 2. which is attributable in part to additions to properties, 

plants and equipment during the year and in part to un increase in tho amount ot 

unit deplotion and doprociot1on resulting from. tho incroaso in ounces of gold pro­

duced. 



M ~ LAR EN, GOOD£ tr, CO, 

c~s RESPECTING 1'"'IJ,L'\UClAL CO. ID I T lOU 

The fi.ne.ncial position of' the company at December 31 , 1938 is pI'<3sentod in 
det ail i n exhibi t A and is C0:.ilpnrou with the financial position at December }l, 
1937 ill the rollowing comparat i ve balance sheet summary; 

Deacript i on 

CURRENT .i'ISSETS: 
Cash on doposit and on hunu . . . . . . 
Bullion in transit . • . • . . . 
Gol d specimen ore . • . . . . . . • • 
Accounts roceive.bl.e . . . . . • . . . 
?.!ator1ala nnc'i au.>plies . . . . 

Toto.l current aeseta • • • . . . 
CUR.t1ENT UABil,ITIES: 

Notes payable . . . . . . . . . . • • 
Accounts payable . . . . . . . . . . . 
Accrued pay rolls, insurance end taxes 
Provis i on for Federal i noorae tax . . • 
D1Vidcnd declared • • . . . . . . . . 
Other payables . • . . . . . . • . . . 

1.'btal current liabiliti es . • • . • 
Working eap1 ta1 . . . . . . . . . . 

DEPOSITS . . . . . . . . . • . . . . . . 
ADVANOES AND INVES'!MmfrS: 

Grass valley Bullion Mi nes: 
Notes r eoei vabJ.e • • • • • • • • • • 
Open account • • • • • • • • • • • • 
Accrued i nt erest on not es ••••• 

Grass Valley Bullion I .ines Clase B s1X>Ck 
Advances to officer ••••••••• 
Advances to Gr anita Basin l:li.ning 

CODlp.ney • • • • • • • • • • • • • • 
Treasury stock--held by Trustaoe • . • 

PRCi>ERI'mt , J 11-UfT J AND E\;J,"'IPlJllNT--}iET 
. . . . . . . . . . . 

DEDUCT: 
Inat all.mmlt obligations payable after 

one year . . . . . . . . . . . . . • 
Accrued compensation pa.,vable in stock . 
lieservo for compensation insur ance • • 
Deferred credit--accrued int-crest 

Grass Valloy Bullion } ines notes • • 

Net asset s 

1-ir.T a.SSJi;'J.'S A.HE i~RESFArrED BY: 
Capital stock ••• • •••• • • 
Capi tal surplus ••••••• • • 
Eamed surpl us •• • • • •••• • 

Total capi te.l and surplus 

. . 

Decnmber 31, Decern.ber ;il , Increase 
1938 1937 Doorease 

$ 307 , 287. 09 t 65 ,40j . 97 t 241, 877.12 
184 ,310 . 8.:.S 182, 776. 81 l , .5}2 .02 

2,478 . 21 2,478. 21 ...... 
10. 79c .12 ;·,025 .03 .5 , 765 .09 

136, 295 .74 139,8?8. 81 3 158~ .07 
641,161.?9 ( 395 ,570 . 83 245, .591 .16 

$ . ..... 1co ,ooc .oo 100. 000 .00 
53,318.35 54 , 743 .00 1, t24. u5 

ll3 , 217. 27 90 , 839. 29 22 ,377. 98 
11, ,000 . 00 121, 000 . 00 6. 000 . 00 ...... 88 , 146 . 60 oa., ,.p . r,o 

26,19, . 39 11 ,000. 3.3 15,19.} .06 
#, 307, 72') .0l t 465 , 7;;1.22 156,..,, . 1:.l ... 
~ 3J3,432. 98 7C . ::..~ .;, 40} , >93 -37 

J0 , 000. 0C, 36 , 900 .00 l ,;:>o.oo 

673 ,000.00 601, '125 .oo 71 , 275 .00 ...... 10 , 222 . 66 10 , n2. 66 
103 ,04?. . 78 64,.5;,J . oO 38 , ,09 .18 

1.00 1 . 00 ...... 
9, 323 .35 bl ,519 . 65 52,196. 30 

...... .3 , J4J.. 9~ ., , ) 41. 99 
77,225 .03 22 ,408. 53 .54 , 816. ,50 

2. 814 , 247 .17 3, 236 ,339 • .32 422 ,092. 1.s 
.51,764 . 61 32,645. 38 19 ,119 . 23 

!4,092 ,036 . 92 !3, 999 , 47~.']4 ! 92 ,5bO. l8 
t 

...... ' 18,703. 61 J 16.70:,, . 61 
.55,527. t.O 10 , 582 • .52 41. , 944 . 88 

141, E:.67 • .52 l;l, '-99 . 9E 10 ,167 • .54 

103 ,0,2 .78 64 153; . uO }8,509 .18 
;00 , 237. 70 ;,. 225, .319 . 71 ~ 7t. i9l7.99 l: 

! 3,791 , '799 . 22 f". 3,774 ,157.03 • l? , G42 .l9 

~ l, 780 , 761 .00 1,768, 281.00 t 12, 500 .00 
1, 324 , 783 .~l 1 , 524 , 783. 31 . ..... 

686 , 2,3"4 . 91 681 !092 . 72 5,142 . 19 

3,791 ,799.22 ) , 771. ,157 .03 ' 17 2642 . 19 

4 
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'fha increase of 0403,.5,J.J'l 1n t\"Ol"king capital during the year. as shown by 

the foregoing summary, is explained in the following statemGnt: 

1'1'lIMS DTCBEASTh'G WORKIMO CAPITAL: 
Net 1Dcome--exh1bit B • • • • • • • • • • • • • • • • 
Adjustment for itGJDS charged to operations which do 

not affect vmrking capital: 
Depletion and depreciation--sahedule A-1 • • • • • 
Compensation insurance provision (charged to 

O,PGrating expenses t,108,677.0)i less $47,302.97 
ored1ted to other income) •••••••••••• 

Compensation for services payable in stock •••• 

Less: Gain on sale of fixed assets •••••••• 
Increase in worldng capital throua}l operations •• 

Proceeds f:rom sale of Lockheed airplane ••••••• 
Reduction 1n ammmt due from otticer-net • • • • • • 
Debit balance in Grass Valley Bullion Mines current 

account at December 31, 19}?--note l ••••••• 
Collection of Granite Basin N.J.ning Company account •• 
Proceeds from sale of Forbestown plant, etc ••••• 

Total 1tama increasing working capital •••••• 

r.t'E.W DECREA..'>D.10 ;-io.RKING CAPITAL: 
Dividends declared end paid ••••••••••••• 
Additions to properties, plants and equipment--

schedule A-1 • • • • • • • • • • • • • • • • • • • 
Advances on notes receivable to Grass Vnll.ey Bullion 

Mines • • • • • • • • • • • • • • • • • • • • • • • 
Cost of treaSU17 stock acquired (includes t56.ooo.oo 

reoeived :tram officer and applied on his open 
80C0\111t) • • • • • • • • • • • • • • • • • • • • • 

Disbursements under compensation self-insurance ••• 
Increase in deferred expenses •••••••••••• 
Payments on mortgage (portion classified as payable 

after one year at December Jl, 19~7) •••••••• 
Industrial Accident Comnission awards (portion 

classified as pa7&ble after one year at December 
31, 1937}-note 2 ••••••••••••••••• 

Cost ot dismantling li'orbssto,m plant • • • • • • • • 

Total items decreasing working capital •••••• 

Nat increase in working capital ••••••••• 

51,193,446.00 

$428,lJS.SO 

61,574.06 
sa.,s2.38 

ij.548,161.,4 
. 10.397.62 S3'1!762.j2 

ti, 7.,1, 208.2 
42,SOO.OO 
52,196.JO 

10.222.66 
3,341.,, 
2233.5-50 

tl,841,804.77 

$97S,2.57.?0 

241,797.97 

71,27.5.00 

56,024.00 
;1,206 • .52 
19,ll9.2) 

11,122 • .50 

6,961.ll 
4!827.3'7 

1,4382211.40 

~ 4032.593.3'1 

5 

NOTE 1: Duri:ag 1938, collections exceeded disbursements in this account, and resulted 
in a credit balance of t8,4J6.48 at December 31, ljJ6. The credit balance 
has been classified as a current liability on the balance sheet at December 
Jl. 1938. 

NOTE 2t All Industrial Accident Ccmunission awards ware classified as current liabi­
lities on the balanoe sheet at December 31, l9J8. 
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The indiviclual items appearing 1n the balance sheet, exhibit A, a:re corumented 

upon as f'ollowa: 

CASH ON DEPOSI't .AND ON lifll.TD--$307,281.09: 

The several bank a ocounts and revolving 1\mds that msJte up this item are 

classified as follows: 

General accounts: 
Wells Fargo Bank It. Union Trust co.-

sen Francisco •••••••••••• 
.American Trust Company--San Francisco • • 

$147,228.22 
91,800.S'I 

Dividend account: 
The Bank of C8.l.11'ornia, U.A.--san Francisco • • • • • 

Compensation insurance fund: 
Bank of .America, N.T. ix S.A.-San Francisco ••••• 

· Bank revolving funds: 
Bank of America, N. T. & s.A.-Grass Valley: 

s,0,6.26 
1,,10.13 

Revolving 1'uD.d ••••••••••••• S 
Pa., roll account ••••• a ••••• 

Bank of .America, N.T. & S.A.--Oroville •• --------1,soo.00 

Cash on hand: 
san Frsnoisco office fund •••••• 
Undepositad receipts •••••••• 

. . t 22s.oo 
17;;.oo . ·--"""'""-

'lotal • • • • • • • • • • • • • • • • 

e2.;,.02a.1, 

so,000.00 

9,353.91 

8,.506.)9 

398.00 

e.;07,281.0, 

Bank balances were reconciled with oertif1oates received from the depoaitaries 

and cash on hencl was counted. 

BOLLION' IN TRANSIT--$184,,10.8,: 

This is the amount received from the mint at San Francisco in january 19J, for 

bullion recovered from amalgam and precipitates allocated to 1938 operations. These 

remittances ware traced as bank deposi'ts 1n January 19.;9. 

GOW SPECJl;OO.J ORE-t2,478.21: 

' 

'l'his 1s the assay value at fl7.57 per f:1ne ounce of gold for three speo1mans of 

ore which ware valued and set up in the accounts in prior years. Mr. Errol MaoBoyle, 

Vice President, oonfimed that these speoimsns were at the mine oftice, Grass Valley, 

California. 
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ACCOUN'lS HOOEIVABLE-plO, 7'10 .12: 

ACoounts receivable consisted of $1,3j2.,50 due from employees, and t9,J97.62 

due from others. 'l'he prinCipal items comprising the latter amount are $J,07).J4 

due from Oro Fino Consolidated Mines, t2,104.,50 due fram several inciividuals for 

sale of buildings, etc. at l!'or'bestown, and a $:S,124.,57 estmated recove17 on gold 

and cash advances in connection with the campaign against high-grading. 

MATBRIAI.S Am> SUPPLIES-~1)6,2,.5.14: 

Materials and supplies are stated at cost and an based on quant1't1es at 

December ;1, 1938 as shown by the perpetual inventory records. A p~sical inven­

tor,r ffllS ·taken 1n November 19J 8 and the perpetual records were adjusted to the 

pbpical inventory with a resultant raduction of $.5,416.0.5 in the inventories as 

shown by' the books. Extensive tests \'iere made to establish tha clerical acauraoy 

of the inventor.,:. 

The inventory at December 31, 19;8 inoluded $8,474.60 ot equipment not yet 

installed, vrhich was transferred from inventories to properties, plants and equip­

ment (sae schedule A-1) for the purposes of this report. 

DEPOSITS-~30.000.00: 

'.l'his ls a certificate of deposit issued by the Bank of .America, N.T. c1 s.A., 

and is held by The Fidelity and Casualty Company of Hew York es surety on a seli'­

insurerts bond for compensation insurance. Confirmations were obtained from the 

issuing bank and the holder of the certificate of deposit. 

In December 1938 the deposit of S6,900.oo with the Pacific Gas and Electric 

Compmiy for a power line extension at Forbestom WBs chargecl off to 11loas on Forbes­

tom. project abandoned." 

'I 
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GRASS VAI..Lti.Y BULLION MDJES-$776,042.'78: 

Changes during the yaar 1n notes receivable and accrued interest on notes are 

set forth below: 

Description 

Balauae, December 31, 17)7 • 
Advances and interest 

accrued 1n 1,3a .••.•• 
Buanoe, Deo8J'llber }l, l~.38 • 

Notes 
Receivable 

$601,725.00 

?la2?,5.00 

$67J,OOO.CO 

Accrued 
Interast 'J.'otal 

;'; 
~ 64,S;,.60 {~~66,2;8.60 

3a1so,.1a ·10,,'/84.18 

~l.03,042.'18 t?76,042. '78 

The notes bear interest at six par eent per annum. The entire amount of the 

aCS01'11ed interest, taOJ,042.'18, appears as a contra item on the balance sheet under 

the caption "Deferred Credit." It should be noted that interest has not been 

aco1'118d on the unpaid interest. 

There was a credit balance of $8,4:;6.48 in the Grass Valley .Bullion Mines open 

account at December )l, 1938, which is included in the item 0other Payables" on the 

balance sheet. '!'hie account had a debit balance of ~10,222.66 at December 31, 19)'1 

and appeared in the balance sheet at that date under the asset caption "Grass 

Valley- Bullion Mines." 

For notes receivable and accNed interest due from Grass Valley Bullion Mines, 

the aompany holds as oollatel'&l deeds of trust on all of the properties, including 

properties under purchase option agreements. Messrs. Errol Mac'Boyle and F. t;. 

McNear, Vice Presidents end Directors ot Idaho Maryland ~s Corporation. Jointly 

and severally have guaranteed $.50,000.00 of these advances. Idaho Maryland Mines 

Corporation also holds options 1D acquire a controlling interest in the capital 

stock of Grass Valley Bullion Mines. 

In 1738 the notes receivable increased t?l,275.00 through advances to Grass 

Valley Bl1llion Mines. Interest of ~38,.50?.18 accrued in 19.38 on the notes 

receivable is carried es a deferred credit in the balance sheet and has not been 

included 1n currant income. Gl'&ss Valley Bullion Mines advises that there are 

8 
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unpaid balances of ~70,190.00 on properties under purchase option agreements of nhioh 

is,,2'0.00 is payable in 1939. 

COmpeny'ts oounsel advises that the aotion brought by Empire star Mines Company, 

Ltd. against Grass Valley Bullion ,.ii.nee, in which Idaho Maryland Mines Corporation 

ffllS joined as a defendant, has not been settled. In this aotion the Empire Star 

Mines Company, Ltd. asked for an injunction to restrain certain .mining operations 

and for an accounting. of the value of ore removed by Grass Valley Bullion l".d.nes from 

certain disputed territory. JudlJl19nt want for the detenclants 1n the United States 

t>istriot Court but was reversed by the United states Circuit Court of Appeals. It 

ls anticipated that a Judgnent of about $62,000.00 will be rendered agaj.J::l.St Grass 

Valley Bullion Mines. No money judgment is asked against Idaho Mai,land Mines 

Corporation. 

'l'he ultimate realization on the notes and interest and on the stock is not 

deteminable pending further development of the properties. 

GRASS vm BOU.ION t.1IME5. CLASS B STOCK--tl.OO: 

'l'he stock consists of 100,000 sharas acquired without cost 1n 19;4 as part con­

sideration for the first advance of $.50,000.00 to Grass Valley Bullion Mines. Stock 

certificates were examined. 

ADVANCES TO OFFICER--~9,323.35: 

This is the balance due from Errol ?JacBoyle, Vice President and Director, in 

counection with advances for the operation of and erection of improvements upon 

oompanyvs surface land ranches. Collections during 17)8 included an ammmt of 

is6,000.00 88 the value assigned to 8,000 shares Of the Ccm:p8111"1S stock acquired 

fro:?11 t~. MacBoyle. The stock is included 1n the item ot treasury stoc~ on the 

balance sheet. 

TREA.SURr b"TOCK--$17,225.03: 

Treasury stock is stated at oost and represents 13,}13 shares bought by Messrs. 

ZOok and Frenoh, as Trustees, tor the company's account. Tb.a stock is held by the 

' 
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Trustees and is to be used for certain oontraotua1 obligations of the company which 

are payable 1n stock:. Stock certificates aggregating 13,313 shares were inspected 

on 1anuar, 12, 19;9. 

10 

In the current year 8,004 shares were purchased, including 8,000 shares acquired 

from Errol Ma~Bo:,le, e.nd JOO shares were issued to o. s. Borden for compensation 

payable in stook. 

'l'he 1939 annual payment of 12,.500 shares ot stock under Mr. MaoBoylets agree­

ment will be paid out of treasury stook. 

PROPRRT!iS, PLANTS .AlID EQUIPMElff-NET-£2,614,24?.17: 

Changes during 1938 in the S8V8ral. classifications of properties, plants and 

equipment, and the related reserves for depletion and depreciation, are set forth 

in schadul.e A-1 of this report. Reference to this schedule will reveal the follow­

ing pertinent infomation: 

1. Additions of t241,797.'7 in 1938 to properties, plants and equip­
ment. 

2. Depletion and depreciation of $428,135 • .50 charged to operations. 

3. Transfer from Forbastowil to Grass Valley of plant and equipment 
with a cost of $'73,109.36 and accumulated depreciation thereon 
of $26,029.1;, or a depreciated value of t47,080.21. 

4. Abandonment or sale of properties, plants and equipment with a 
cost ot $29'7,905.82 and acoumulated depletion and depreciation 
of $62,151.20. The i2,1,90;.e2 includes $244,255.66 of 
Porbestown properties, plants and equipment abandoned in 
December 1938. 

There was a loss of ~21),046.U on the abandonment of the Forbestc\'JD project 

1illhioh was charged to earned surplus; see schedule A-2. The cost, accumulated 

depletion and depreciation, amount realized. and loss on abandonment of the prop­

erties, plant and equipment are swmnarized as follows: 
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Description. 

Cost •••••••••••• 
Aocmmtlated depletion and 

depreciation ••••••• 
Dep.rec1ated value • • • 

Amount realized, etc ••••• 
Loss on items abandoned 

Power line deposit • • • • • 
Dismantlement expense ••• 

Development 
Mining Claims Costs Prior 

(P~nts to Operating 
OJ1 9Rtions) Period 

t71,657.S2 t;4,0~8.23 

9ll.6S 2,933.32 
S70, ?4S.87 tJl,104.,l 

. . . . . . • ••••• 
~'70,'145.87 t.31!104.91 

. . . . . . . . • • • • • . . . . . . . . • • . . . 

Plants, 
Buildings and 

Eguipment 

$1}8,S.59. 91 

361 '1S7.24 
t101,802.6? 

21l34.'11 
t 991467.96 

• • • • ••• 
• • • • ••• 

Total loss on aban.donmont--schedule A-2 . . . . . . . . . . . . 

Total 

t244,2S.S.66 

40,602.21 
~203,653.45 

2,~34.'ll 
$201,318. '14 

6,900.00 
41827.3'1 

$21},046.ll 

11 

Plant and equipment trsnsferrad from Forbestown to Grass Valley are not included 

in the foregoing statement, as these items i;ere transferred at nst depreciated value 

tdthou.t gain or loss thereon. 

~ing claims, development costs, plants and equipment at Grass Valley are .stated 

at amounts (representing a portion ot the aggregate costs) agreed to by the 'l'reasucy 

Department for depletion and depreciation purposes at December 31, 1931, with subse­

quent additions and acquisitions stated at cost, less depletion and depreciation on 

a unit of production basis. 

The mining claims at Forbestown are stated at cost and ara mmed in fea. In 

December 19;,8 the Forbestown project was abandoned and all leases and options vmre 

surrendered. 

Union Bill l!li.ning properties and plant at Grass Valley are stated at the par 

valua of capital stock issued there:f'or with subsequent additions at cost. The 

properties are inoperative and no provision has been .made for depletion and deprecia­

tion. 

Airport and airplane and ranch properties, buildings and equipv.ent !l1'8 stated at 

cost, less depnoiation. 

The properties of the i'ozmer Idaho Maryland 1.U.nes Company to which the co~ 

succeeded were still encumberad as of record on December .U, 1938, for first mortgage 

bonds with a face value of t,1,000,000.00, all of which ara ot!Dl8d by and are in the 

possession ot the company. 
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DEliERRED EXPENSES-$51,764.61: 

Deferred expenses consist of prepaid operating expenses of t:;6,920. 73 and 

t.14,84).88 prepaid insurance, etc. Prepaid operating expenses represent the un­

amortized portion of the cost ot hoist cables, lllill liners, locomotives, underground 

pumping system, etc. which are being VJritten off o,rer a period of months on the esti­

mated life of the items. 

AOCOt!N'l'S PAYABU:--TRADE CREDI1':>RS AND OTm:RS--(~5,,318.J.5: 

Am.Ounts due to these creditors were checked 1n detail and reconciled With the 

general ledger control accounts. Precaution was taken to ascertain that all lia­

bilities of consequence were included in accounts payable. 

ACCBUED PAY ROLLS, llJSURANCE AND TAXIS-fllJ,21?.27: 

These accru.als at December 31. 1938 consisted of the following: 

Pay rolls--second half of December • • • • • • • • • • ti 60,0,a.sa 
County and irrigation district taxes . . • . • • • • • a.110.11 
Unemployment insurance-employer and employee • • • • 19.806.74 
Old age benefits tax- do. • • • • 7,749.49 
Capital stock tax-payable in July 1939 • • • • • • • 16,soo.oo 
Sundry accruals • • • . • • • • • • • . . . . • • • • 292.29 

Total • • • . . • • . • . . • • • • • • • • • • • §11~1217.27 

PROVISION FOR 19J8 Pm>ERAL nice.ME TAX--~11.5,000.00: 

This reprasants estimated Federal income tax computed at 16 1/2 per cent of 

taxable earnings of the company for the current year. No provision is considered 

necessary for excess-profits tax or surtax on undistributed profits. 

The items included in this oategory are as follows: 

Industrial accident awards to: 
~- c • .Asl,1n ••••••••••••••• 
illan. Etitmrds • • • • • • • • • • • • • • 
Edward S. Hall • • • • • • • • • • • • • • 
Harold M. Hogg • • • • • • • • • • • • • • 

Grass Valley Bullion Mines-open account • • 
Unclaimed dividends •••••••••••• 

Total • • • • • • • • ••••••• • • 

~ 461.60 
6,31.5.15 
3,762.28 
4,186.60 tlj,32,5.6) 

8,4.,6.48 
2.431.28 

$}26,19).;, 
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'?he industrial accident awards are paid in installmsnts &lld approximately 

$ll,700.00 of the t1S,J2S.63 is payable subsaqu&nt to December 31, 1939. 

ACCRUED COMPENSATIOM PAYABLE Ilt STGCK-$SS,S27.40: 

This is the aoorua1 at December 31, 19,a for camp9nsation obligations vmtoh 

are payable in stock pursuant to agreements for services with Errol 1:5acBoyle and 

G. s. Borden. The aooru.al is baaed on 'the cost of treasury stock to be issued in 

1939 to these individusJ.s. 

The company is a self-insurer for compensation insurance covering its employees 

at Grass Valley and this is the reserve provision for accident awards nhich may 

occur in the future. ChanBes in the reserve during the year are swmnarized as 

follows: 

Description 

Balance, December Jl, 1937 •••••• 
Provision in 1938--based on oammeroial 

rates • • • . • • • • . . • • . . • 

Accident p~ts and expense costs in 
17}8 ••••••••••••••• 

Adjustment of reserve--transferred to 
current income* •••••••••• 

• • 

• • 

• • 

• • 

A.ecident 
Reserve 

Silicosis 
Reserve 

tl06,878.88 $ 24,621.10 

103,206.14 
t210,08§.02 

4,,241.08 
$160,8,t~.,4 

4'1,302.97 

5,470.89 
b$0,o,1.97 

1,96.5.44 
$26,126 • .5J 

•••••• 

Bl31,499.98 

108,677.0J 
~240,177 .oi 

47,.302.9'1 

Balanoe, December 31, 1?38 ••••• $ll,.540.97 $28,126.SS ~l4l,667.S2 

*Thie is 30 per cent of the 19J8 provision plus the balance remaining 
of the fourth preceding year, which basis \'JBS adopted by the company 
begbmlng in the year 1937. 

In addition to self-insurance the company has accident compensation insurance 

under a policy which covers an:, one accident, that may result in claims in exaass of 

~s,000.00 but not to exceed t~oo,000.00. 

lJ 
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DEFERRED C1m:DIT--Ql03,042.78: 

This represents accrued interest to December Jl, 19}8 on Grass Vall.ey Bullion 

mines notes which appears as a contra item on the balance sheet. Of this amount 

t,e.so,.1s accrued in 19}8 and was not included in current ino0ll18, and the balance 

represents amounts accrued in prior years. 

CAPITAL STOCK-tl, 780,161.00: 

The capital stock is $1.00 par value and consists of 2,500,000 authorized 

shares; of which l, 7'18,S73 shares are issued and 2,208 shares are held i'or conver­

sion of predeoessor•s stock, or a total of l,78o,781 sha1"8s. The 1,780,781 issued 

shares at December ;;1, 1938 consisted of 1,767,468 shares in the hands of the 

public and 13,31-' shares of treasury stock held by' Trustees to be used for contrac­

tual obligations payable in stock. In the ensuing year 12,800 sharas of the 

treasury stock will be issued tor contractual obligations. 

The American Trust Company, Registrar, confirmed that the equivalent of 

l, 780,781 shares of Idaho .lJB17land Mines Corporation stock was issued and outstand­

ing as of December .31, 1938. 

outstanding capital stock increased tl'Ol?l 1,768,281 shares at December 31, 1937 

to 1,780,781 shares at December Jl, 1938, through the issue of 12,SOO shares, pur­

suant to an agreement for senices entered into with Errol Mac:Boyle in 1,,2. 
Cf..Prl'AL SUHPWs--$1.324,78J.31: 

Capital surplus requires no comment as there were no changes during the year. 

EfU!llID SURPI.US-$ ,86 p 2)4. 91: 

The changes 1n earned surplus during the year ended December ,1, 1938 are set 

forth in schedule A-2. The charge of !213,046.11 to eamed surplus for "loss on 

Forbestonn project abundoned in December 19)8" is explained on pages 10 and 11 of 

this report. 

14 
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i~ 

Federal inoame tax returns through the calendar year 1,,s have been emm!ned 

and closed by the 'l'reasurJ' Department. 

'l'b.e accounts and financial records of the company- at December Jl, 1938 were in 

agreement with the statements and figures contained in this report • 

.... - ..... --..---
We wish to express our apprec1at1~ ot the courtesies and assistance extended 

to our representatives by the directors and employees during the oourse of the 

examination. 
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IDAHO MARfLAND MINES CORPORATION 

(A Nevada Oorporat10J1) 

Statement of Earned 311rplus 
Year Ended December 31, 1936 

Balance, January 1, 1938 ••••••••••••••• 

Loss on Forbastown project abandoned 1n December, 19.38 

. . . • • 

• • • •• 

sahadule A-2 

$ 681,092.72 

213,046.ll 

~ 468,046.61 

Net lncama for 1938--see exhibit B • • • • • • • • • • • • • • • 1,195,446.00 

~l.661,492.61 

Dividends declared in 19.38--.5.5 cants per share (dividends of 
60 cents per share were paid in 1938 of whioh 5 cents par 
share was declared in December, 193?) •••••••••••• 

Earned surplus, December 31, 1938 ••••••••••• • • 

,,s,2s1.10 
$ 686.234.,1 
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IDAHO MARYLAND MDJBS CORPORATION 

(A Nevada Corporation) 

Statament of Income and Profit and r.oss 
Year .Ended December 31, l.738 

OPl!RAfiNG REViNUBS: 

Bullion-less mint charges ••••••••••••• $4,55s.,,,.,2 
CUstam ore and concentrates purobased-1.ess 

treatment charges • • • • • • • • • • • • • • • • 44,527.48 

Total. operating revenues 

OPliBAmtG EXPD'SES: 

. . . . . . . . . . . 

Mining, hoisting and preliminary crushing 
Milllng and ore treatment • • • • • • • • 
Shippbg expense on bullion • • • • • • • 
Taxes, iD8U1'8Jlae and royalties •••••• 
Aclministrative and general expenses ••• 

Total op81'8.ting expenses ••• 

. . . . . . . . • • . • . . . . . . 0 • . . . . • 

. . . . 
Net income from ope:rations--before depletion 

and depreciation •••••••••••• . . 
OTBliR mcoME--NE'l' • • • • • • . . . . . . . . . . . . 

DEPI.m'ION ~ DEPREOIAfiON. . . . . . . . . • • • • • 

Net income before Federal income tax . . . . . 
PROVISION FOR Fm>liRAL moo:M.B TAX • 

Net income to surplus • • • 

. . . . . . . . . . 
• • • • • . . • • • 

$1, 7.57 ,6'70.01 
342,48.5.0.5 
10,866.49 

31.5,440.07 
419,219.71 

Exhibit B 

$4,.510,844.44 · 

$1,66,5,16).ll 

71,418.,, 
$1., 736,.581 • .50 

,2e,1,s.so 
$1.,308,446.00 

11.5,000.00 

$1.,1,,,44,.00 
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O.J. W. PATRICK,C. P.A. 
J.B. SCHOLEflELD, C. P. A.A. C. A. 
JAMES A.RUNSER,C.P. A. 
ARTHUR A,WENDER,C.P. A. 
GEORGE £,MILNER ,C. P, A. 

The Board of Dlreetors, 

~IGLAREN, GoonE & Co. 

Certified Public Accountants 

444 CALIFORNIA STR&ET 

SAN FRANCISCO 

lt1alw Marylsnd i!lnes corporation, 
sen Fra.neiseo, California. 

Dear Sirs: 

or,1cEs 
LOS ANGELES 

SANTA BARBARA 

CORRESPONDENTS IN THE 
PRINCIPAL CITlts OF UNITED STATES 

AND ABROAD 

We have 8XlEtfll1ned the balance Bhaet o-f Idaho Maryland Mines Corporation as 

of Deeember :'1, 1,J,, end the statements of income and surplus for the year then 

end.e4, haw 1'8riewad the system of mtemal control end aoc:omting proeadures of 

the eom.pany and, without making a detmilecl audit of the transactions, have ex­

amined or tested aceounting records of tbs company and other supporting evidence, 

by mthods and to the extent we deumad approprtate. 

Ill our opinion, th.a acoompanying balance sheet snd related statements of 

1Dcome and sur»J.us present fairly the pos1 tion of Xclaho Marylanu runes Corporation 

at December 31, 1,;,, and the reaulta of its ope.rations for the year, 1B oontormit)' 

with geDSrallJ' aeceptecl aoccnmtiD(i pr1Do1ples applied on a basis cousist-ent with 
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DlfulO M.J\R!LAND ~S CORPORATION 
(A .Navracla Corporation) 
Balance sheet Notes 

NOffi 1: 

'lbe oompaq hol.ds as collateral for the notes receivable and accrued interest 
due from Ora.es Valley Bullion Mines, deeds 01' trust on the properties, includ1ng 
:properties under purehase option agreements. M~ssrs. Errol ruse Boyle and 1!'. W. 
trcNear, Vice Prealdenta and Directors of Iclaho Maryland MinE>s Corporation, Jointly 
an4 severally haVt3 guaranteed sso,000.00 of these adwnces. Idaho Ma.171.and Mines 
Corporation also hol&optiona to acquire a controlling interest 1n the oapital stock 
of Grass Velley Bullion 1tl.nes. 

'lhGre ms no obange in the amount of notes reoeiimble during the year. The 
interest of $40 11,;.5.34 aooruacl upon the notes in 1,39 la earned as a ClGf'erred ereciit 
in the bal011ce sheet and has not bean inclwled 1n current income. Gress Velley 
Bul11on Min.es advises that there are 'tlllpald balances of $24,,00.00 on properties 
under purchase option 8@1'86IllSDts, of which e2,,900.oo is p!!1Bble in 1740. 

In k"faroh, 1,;9, the Idaho Maryland !/!1nes Corporation purchaasd a $61,569.82 
Juctsmsnt of Empire Star Mines Company, Ltd., against Grass Valley Bulliou .tUnes. 
Payments of ~28,000.00 were received during the year from Grass Valley Bul..licm naes, 
l.eavtns a balance of t:.3:i,5&9.82 due on the judgmsnt at Dacamber )1, 1,;,. 

The ultimate realization on the notes and intereat is not determinable, pending 
further clevelopmant of the properties. 

mom 2: 

r::1ining claima• development costs, pl.ants and equipment of ;,j2.4l4,JS6.l8 rapre­
S9Dt operattns properties at Grass Valle:, mul are stated at amG\IDtS (rapNsenting a 
portion of the ~te costs) agreed to by the Treasury Dapartl!lent for depletion 
and clepreoiaticm purposes at Dscsmber Jl. 19)1, with subsequent alidit1ons and ae­
qu1sit1ons stated at cost, less depletion and depreciation on a unit of production 
basis. 

'!'he mining claims of ~6},J86.22 are cai'ried at aost and consist of Forbestowll 
and other properties which are inoperative at present. 

Uilion Hill mining properties Qf!ci plant at Grass Valley are statecl at the par 
value of capital stock issued therefor with subsequont &dc11t1ons at aost. The 
properties liU'G lnoparatlve and no provision has bean madE> for depletion and dspra­
ciation. 

Airport and airplane and ranch properttes.l>uildiDgs and equipment ere stated 
at ooat, lees dep.ractstion. 
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IDAHO E.'Ut!LANl) MWa OOOPO~'llON 
(A llevada Corporation) 

statement of Inc011l9 and P:rotit and Loss, 
Year Ende4 Deoember 31 1 1.,39 

Bullion-less mint chuges ••••••••• 
Custom ore and concentrates purchased-less 

trEiatmeat charges •••••••••••• 

. .... 
•••• 

Total opere.ttng 1'8venues 4! ••••••••••• 

OPERATING EXPENSES: 

Milling. holsting and preliminary crushing ••••• 
Milling ad ore treatment ••••••••••••• 
Shipplug expanse on bullion • • • • • • • • • • • • 
Taxes. tnsurenoe and royalties ••••••••••• 
Aamtnistrstive antl general expGDS9s •••••••• 

Totol operatina expensae • • • • • • • • • • • • 

Net inaoma from operations-before ciepletion 
and depreciation ••••••••••••••• 

• • • •••• 0 •••••• 

. . . ~ .... • • • • 

Bet in.oome before P'ederal incorne tax • • • • • 0 

• • • • • • • • • 

Net income to surplus ••••• • • • • • • • • • 

$4,1s.;,s,1.oo 

72,'140.a, 

$1,'l?l,4JS,.;8 
266,881.55 

9,60J.89 
2,;,.552.74 
)Sl.140.99 

~l,)86,23'7.42 

68.182.17 

3871248.o, 

Gl,06'7,l'll.JO 

112,000.00 



( . 
. :_,; 

Mc;LAREN,00001!: & CO. 

IDAHO ?&.um.AND laNES CORPOPATION 
(A ne~ corporation) 

statsmrmt of Earned Surplus, 
Year Ended Deoember 3}. 11939 

e O • e • • 8 e e • • • e Cl • • 8 • • • • • i 

• 0 • • • • • • •• • • • • 

i&'T WOOt.1E FOR l?J9-S9e income Statamant •••••••••••••• 

e O e e O e e 

Eaned SD1'l)l1le. December 31. 1,,, ........ . • • • • • • • 

0 '1,944.12 

,ss,1p..so 
$1,11'7,115.62 

1,066,28s.so 

s ,50,s2,.s2 



INTER-OFFICE CORRESPONDENCE 

IDAHO MARYLAND MINES CORPORATION SAN FRANCISCO. __ .;.;.;.Mar--'--c-"'h;..__14........._, _l....;..9....,.40_. __ _ 

FORBESTOWN ______ _ _ __ _ 

GRASS VALLEY. __________ _ 

TO __ _;Mr::=.c.'----'-J ...:...._T..;_;.;..__M _cC..;;__ar_ tby_,L. ______ _ 

SUBJECT: ____ __,:A:.::u:=:::di=.t=--=.R=e..._po.;;.;r;_;t:__ __________________ _ 

Dear McCarthy: 

We sent a copy to Mr. MacBoyle yesterday. The 

auditors ask to have a correction made. On last page, Surplus ' 

Adjustment, third line , cross out 11and" between Income Tax and 

~djustments. Ther e are no adjustments other than I ncome Tax 

adj ustments, so the "and" should be eliminated. 

Si ncerely, 

W. H. French, Secty. 

F:M 





NORMAN M9LAREN, C. P.A. 
P, G. GOODE.C. P. A.A.C. A. 
N. L. M~LAREN,C. P.A. 
LEWIS LILLY, C. P. A, 
SELDON M. WILSON,C.P. A. 
D.J. W. PATRICK,C.P. A. 

~IoLAREN, GoonE Be Co. 

J.B. SCHOLEFIELD. C. P. A..,A. C, A, 

JAMES A.RUNSER,C.P. A. 
ARTHUR A.WENDER,C.P.A, 
GEORGE E.HILNER,C.P. A. 

The Board of Directors, 

Certified .Ri.hlic Accountants 

444 CALIFORNIA STREET 

SAN FRANOISOO 

March 18, 1940 

Idaho Maryland Mines Corporation, 
San Franaisoo 9 California. 

Dear Sirs: 

We have eDJDined the balance sheet of the 

IDAHO MARYLABD MINES OORPORATI01\T 

(A Nevada Corporation) 

OFFICES 
LOS ANGELES 

SAMTA BARBARA 

CORRESPONDENTS IN THE 
PRINCIPAL CITIES or UNITED STATES 

AND ABROAD 

as ot December 31, 1939, and the statements of income and surplus tor the year 

then ended, and submit herewith our report whiah consists of the following 

exhibits with supporting schedules and comments thereon: 

Exhibit A-Balance sheet-December 31, 1939 
Sohedule A-1-statement of changes in properties, plants and 

equipment, year ended December '1, 9 1939 
Schedule A-2--Statement of earned surplus, year ended 

December 31, 1939 

Exhibit B-Statement of income and profit and loss, year ended 
December 31, 1939 

In this connection wa have reviewed the system of internal. control and 

accounting procedures of the company !Uld, without making a detailed audit of the 

transactions, have examined or tested accounting records of the company and other 

supporting evidence, by methods end to the extent we deemed appropriate. 
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COMMENTS ON OPERATIONS 

Operations for the year ended December 31, 1939 resulted in a net income of 

$955 ,171.,50 as reflected in exhibit B, which was 238,274.,50 less than the net income 

of J l,193 ,446.00 for the preceding year. Results of operations for the respective 

years, shovnng increases and decreases, are presented in comparative form in the 

following summary: 
Description 

OPERATING REVENUES: 
Bullion--less mint charges •• • ••• 
Custom ore and concentrates purchased-­

less treatment charges •• • • •• • 

Year Ended December 31, 
1939 1938 

$4 ,1.53 ,.597.00 t4 ,.5.5.5,373.92 

72,740. 83 44,529.48 

Increase 
Deoroase 

$401 ,?76. 92 

28,211 . 3.5 

Total operating revenues • •• • •• $4 ,080,8.56.17 $4,.510 1844.44 $42?1988. 27 

OPERATING EXPENSES: 
Uining , hoisting and preliminary crush-

1ng • • • • • • • • • • • • • 
Killing and ore treatment • • • • • 
Shipping expense on bullion • • •• 
Taxes, insurance and royalties • • 
Administrative and general expenses 

. . 

. . . . 
Total operating expenses • • • • • • 
Net inoome from operations--before 

depletion and depreciation • • •• 
O'fflER lNCOME-- NET • • •• • • • ••••• 

DEPLETION AND DEPRECIATION . . . . . . . 
Net income before Federal. income t ax 

PROVISION R>R FEDERAL INCOME TAX ••• • 

$1,771,439.38 
266 ,881 • .5.5 

9 , 603.89 
29.5,.552.94 
351,140. 99 

$2 ,694,618. 75 

~1 .386 ,237 .42 
68,182 .17 

$1 ,454,419 • .59 
387,248. 09 

h,067,171 • .50 
112,000. 00 

t 1,7.57,670.01 $ 
342 ,485 . 05 
10,866.49 

31.5,440.07 
419,219.71 

13 ,769.37 
?, , 603 • .50 
1.262.60 

19,887.13 
68 ,078,72 

$1, 66.5 ,163.11 

71,418.39 
t1, 736,581.50 

428,13.5 • .50 
il ,308 ,446. oo 

11.5,000.00 

~278 , 92.5 . 6~ 

~. 236. 22 
$282 ,161.91 

40 ,887.41 
$241 , 274. ,50 

3,000.00 

Net income to surplus • • •• • 955,171. 50 $1.1931446.oo l 238 127415o 

In the above summary, the income and expenses for 1938 include the Forbestown 

operation, while the income and expenses for 1939 represent only Grass Valley opera­

tions a.a the Forbeato\'m project was abandoned in the latter part of 1938. Forbastown 

operations for 1938 r esulted in a loss of 119,.526. 62 as summarized below: 

Bul.lion--less mint charges •• • • • ••• 
Operating expenses: 

Mining , hoisting and preliminary crushing 
Milling and ore treatment • • • • • • • • 
Taxes , insurance and royalti es • • • • • 
Administrative and general expenses ••• 

Net loss before depletion and 
depreciation • • • • • • • • • • • • 

Depletion and depreciation . . . . . . . . 
Net loss • • • •••• . . . . . . . . 

$23.5 ,943.27 
50 ,870.31 
.5 3 , 219. 03 
42,122 . 70 

$296 ,221. 23 

382,1.5.5. 31 

$ 8.5 ,934.08 
33,.592 • .54 

1119.526. 62 

2 
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If the Forbestown income and expenses for 1938 are excluded, the operating 

results for that year will be on a more comparable basis with 1939 operations. 

Accordingly , the comparative summary of operations on the preceding page is re­

stated, excluding the Forbestown items from the several income and expense cate­

gories in 1938, in the statement that follows: 

Descripti on 

OPERATING REVENUES: 

Bullion--less mint charges •••••• 
custom ore and concentrates purchased-­

less treatment charges ••• • 

Year Ended December 31 2 
1939 1938 

$4,153,597. 00 $4 , 259,152 . 69 

72,740.83 44,529.48 

Increase 
Decr ease 

$105,555.69 

Total operating revenues ••• •• $4,080 ,856.17 $4,214,623.21 $133,767. 04 

OPERATING EXPENSES: 

Mining , hoisting and preliminary 
eru.shing • • . . . • . • • . • • • . 

lfilling and ore treatment • • • ••• 
Shipping expense on bullion ••• 
Taxes , insurance and royal.ties ••• • 
Administrative and general expense •• 

tl ,771 ,439.38 
266 ,881.55 

9 , 603. 89 
295 ,.552 . 94 
351,140 . 99 

, 1,521, 726. 74 
291,614.74 
10,866.49 

262 , 221 . 04 
377 ,097.01 

$249 ,712. 64 
24,733.19 
1,262.60 

33 ,331.90 
25 , 956.02 

To'tal operating expenses • • • • • 2,694,618.75 $2 2463,526.02 $2,31 ,092.73 
Net income from operations--before 

depletion and depreciation • • • $1,386,237 . 42 $1,751,097.19 $364,859.77 

. . OTHER INCOME--NET • • • • • 

DEPLETION AND DEPRECIATI ON • • . . . . . 
PROVISION FOR F.lsDERAI.. INCOME TAX • • 

Net income--Grass Valley operation. 

FORBES'TOWN OPERATION (NET LOSS) . . . . 
Net income to surplus ••• . . . . 

68,182 .17 
il ,454 ,419 • .59 

387,248 . 09 
$1,067 ,1 71. 50 

112,000. 00 
J 95.5,171 . 50 

71,418. 39 
$1,822,515. 58 

394 ,.542 . 96 
$1 ,427 ,972 . 62 

115,000. 00 
$1,312, '.n2. 62 

119,526.62 

i 955.171.50 t 1,193 1446.oo 

3. 2:56. 22 
$ ;68 ,075. 99 

7,294, 87 
360 , 801.12 
. 3 ,000. 00 

i ,,7,801.12 

119.,526.62 

238.274. 50 

Based on the foregoing statement the 1939 net income of 955 ,171. 50, resulting 

enti rely from Grass Valley operations , is $357,801 .12 less than the 1938 inoome of 

$1,312,972. 62 before the Forbestown loss. This decline of $357 ,801.12 is accounted 

for largely by the decrease of ~133 ,767.04 in operating revenues and the increase of 

$249 ,712. 64 in mining, hoisting and preliminary crushing, which together aggregate 

$383 ,479 . 68 or somewhat more than the 357,801.12 reduction in net income from Grass 

Valley operations. 
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The following comments are made respecting the principal variations in the 

several classii'ications of the foregoing statement: 

(1) The decrease of $133,767.04 1n operating revenue resulted wholly from a 

decline 1n per ton realization as the tonnage of ore milled in 1939 ms substantially 

greater than the 1938 tonnage. The per ton yield based on operating revenue for the 

respective years is set forth below: 
1939 

Description Amount Per Ton Amount Per Ton 

Tona of company ore milled • • • 

Bullion revenue • • • • • • 
Custom ore and concentrates 

. . . 
purchased ••••••• 

Net bullion revenue 
Mint and smel tar charges 

Net revenue •••• 

• • • • 
• • • • 
• • • • . . . . 

Treatment charges on custom ore, 

$4,173,90.5.24 

109,290.74 
$4,064,614.50 

20,308.24 
$4,044,306.26 

etc. • • • • • • • • • • • • • 36 1549.91 

Total operating revenues • • $4,080 .856.l.? 

410,411 

$10.17 

.27 
$ 9.90 

.0.5 
$ 9.8.5 

$4,280,689.72 

92,.516.22 
$4,188,173 • .50 

21,.537.03 
$4,166,636.47 

__ .0 __ 9 47.986.74 

$ 9.94 $4,214,623.21. 

331,406 

$12.92 

.28 
$12.64 

.07 
$12 • .57 

.1.5 

i12.72 

This tabulation reveals a decrease of $2.78(trom $12.72 to $9.94) in per ton 

yield and an increase of 79,00.5(from 331,406 to 410,411) in tons milled. The effect 

of the lower yield and of the higher tonnage milled on the $133,767.04 decrease 1n 

operating revenues follows: 

Decrease due to decline in per ton yield--1938 production 
· · · of 331,406 tons at decreased yield of $2.774 per ton • $919,340.63 

Increase due to greater tonnage milled--79,005 tons at 
1939 realization of $9.943 per ton. • • • • • • • • • 785,.573.59 

Decrease 1n operating revenues • • • • • • • • • • $133.?6?.04 

4 

(2) Mining, hoisting and prelim1nary crushing costs were $249,712.64 more 1n 1939 

than 1n 1938 due to the greater tonnage of ore milled. A comparison of costs on a 

tonnage basis reflects a per ton cost of $4.)2 for 1939 or a decrease of $.27 per ton 

when compared with the par ton cost of $4 • .59 for 1938, as shown 1n the following 

tabulation: 
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Description 

Tons of company ore milled 

Mining--development •• • ••• 
Mining--extraction •••••• • 

Total mining • • • • • • • 
Prel imina.cy crushing • • • • • • 

Total • • • • • • 

1939 
Amount 

$ 810 ,821 . 70 
922 ,8.51~21 

$1 ,733, 672. 91 
37,766. 47 

!1 !221 •4z2 ·.l§. 

1938 
Per Ton Amount Per Ton 

410.411 331 ,406 

$1. 98 $ 729,286.8.5 $2 . 20 
2. 2.5 7.57,680. 64 2. 29 

$4.23 $1 ,486,967 . 49 $4. 49 
. 09 }4,7.59. 25 .10 

li•22 11.2211226. 24 ~ 

(3) WJ.ling and ore treatment costs decreased $24 ,733.19 with an attendant 

reduction of $.19 in the per ton cost , as indicated in the statement that follows: 

Classification 

Milling . . . . . . . . . 
Fl otation • • • • • • • • • • 
Cyaniding of concentrates •• 
Cyanidation of flotation tails 
General expenses • •• • •• • 

Total •... . . . 
Tons of ore mill ed (company 

and Grass Valley Bulli on 
-...inc ::i ) • • • • • • • • • . . 

Per ton oost •• • • •• . . . 

1939 

$138 ,430 • .51 
74,063. 07 
28 ,417. 80 
8, 908 . 60 

172061 • .57 

1266,881.22 

434.226 

Increase 
1938 Decrease 

$132 ,336. 85 ~ 6,093 . 66 
73 ,858. 87 204. 20 
33 , 229 . 04 4,8ll. 24 

9, 980 • .52 1,071. 92 
422209 . 46 2.5 ,147.89 

a221 ~614.24 i 24 ,223.l1 

364.932 69.294 

The decrease of $24 ,733 .19 in milling and ore treatment i s attri butable 

principally to a reduction of $2.5 ,147. 89 in the item of general. expenses, which 

were abnormal in 19 38 due to l arge expenditures on mill roads and tailing' a pond. 

(4) Taxes, insurance and royalties increased $33 ,331.90 a.3 expl ained by the 

following comparative analysis: 
Increase 

Classification 1939 1938 Decrease 

Property taxes •• . $ 27,397.23 $ 19,120. 8'7 $ 8,276.36 
Unemployment iusur.ance tax 52,032. 23 41,448 . 34 10 ,.583 . 89 
Old age benefits tax. . . . . 15,818. 09 13,448 .17 2,369 . 92 
Capital stock tax . . . . . . 16,500.00 16,500. 00 ...... 
California state franchise tax 29 ,046. 7.5 32 ,689. 54 3, 642. 79 
Compensation insurance . . . . 124,367. 52 110,618 .08 l .~ , 749.44 
Group life insurance • . . . . 8,280 .00 7,832.33 447. 67 
Other insurance . . . . . 11,754. 60 10,861 . 97 892. 63 
Safety and first aid . . . . . 10 ,3.56. 52 9, '701.74 6,54. 78 

Total . . . . . . . . . . 1222.2~2-24 1262 .221.04 1~~!~~1. 20 

.5 
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(.5) The decrease of $2.5 , 9.56.02 in general and administrative expenses is 

explained by comparison of the principal 1 tems in this category, as follows: 

Description 

Grass Valley: 
Sluicing tailings • • • • • • • • 
Management and superintendence • • • • • • • 
~atebmen • • • • • • • • • . . . . . . 
Additional compen8f!lt1on to employees • • • • 
Mine office expense • ••• •••• • • 
Engineering expense • • • ••••••••• 
Automobile , truck and garage expense • • • • 
Other expenses • • • • • • • • • • • • • • • 

Total Grass Valley ••• • •• •• ••• 

San Francisco: 
Administrative salaries •••• • ••••• 
Off ice salaries • • • • • • • • • • • 
Legal expense • • • • • • • • • • • • • 
Other expenses • • • • • • • • • . • • • • • • 

Total San Francisco ••••••• • ••• 

Total . . . . . . . . 

1939 

$ 12,917 • .53 
}9,l.52. 90 
24 ,0,30. 49 
23 ,910. 00 
36 ,428 .79 
20 ,913. 00 
31,018.09 
642.509. 38 

$2.52 ,880.18 

$ 40 , 281.6.5 
10,522.30 
18,.528.76 

i 
28,928.10 
98,260.81 

l~z1 i140-22 

Increase 
1938 Decrease 

i 432. 34 $12 ,48,5.19 
34 , 992. 49 4 ,160. 41 
30,763. 92 6,733.43 
18,960. 00 4 ,9,50 .00 
3.5 ,339.07 1,089. 72 
18,102.86 2,810 .14 
32,1.59 • .5.5 1,141. 46 
.53,283. 81 

$224,034. 04 
11 222.5 • .57 

$28,846.14 

$ 70,244.88 29,963.23 
10,.389.1.5 133.1.5 
40 ,828. 10 22 , 299. 34 
,21,600. 84 2. 612.24 

$1,53,062.97 $54,802.16 

12221022 .01 i 2212~6. 02 

6 

Approximately 11,000. 00 of the )28 ,846.14 increase in Grass Valley expenses is 

expl ained by a proration in 1938, which did not recur in 1939, of that amount of 

Grass Valley expenses to Forbestown. The decrease of $29 , 963. 23 in San Francisco 

administrative salaries is due principally to a decrease 1n compensation payable in 

stock which was based largely on the coat of treasury stock in 1938, and on the $1.00 

par value of tmissued stock in 1939. Legal expense retlecta a decrease of $22,299 . 34 

as there were expenses of $22 ,500.00 in 1938 in connection with the National Labor 

Relations Board action. 

(6) Other income declined $3 ,236.22 as explained in the :following comparative 

S\lIDlllB.ry: Increase 
Description 1939 19.38 Decrease 

Reduction in compensation insurance 
reserve provision . • . . . . . . . . . . • . $.57 , 23.5.47 $47,302 . 97 $ 9, 932 . 50 

Reducti on in silicosis insurance reserve 
provision . . . . . . . . . . . • . • • . . . 10,982.22 . ..... 10,892.22 

Gain on sale of fixed assets . . . • . • . . . • 777.0.5 10,399.62 11,176.67 
Cash discounts taken. . . . • . . • . . • . . . 3,413.25 3,407.18 6.07 
Adjustment of prior years' Federal income taxes. 8 ,7.5.3. 93 4,.508 .0.5 13,261.98 
Interest paid • . . . . . . . . . • . 1,058 .22 2, 291.39 1,233.17 
Other items--net . . . . . . . • . . . . . . . . 7,140. 43 8,091. 96 951.53 

Other income--net . . . . . • . . • . . ! 681182 .12 121 ,418. 22 !21226.22 
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The reductions in compensation and silicosis insurance reserve provisions 

represent 30 per cent of the current year's provision plus the balance remaining 

of the fourth preceding :,ear• which basis was adopted by the oompaD7 beginning in 

the year 19J'1. Ge.in on sale of fixed assets (il0,399.62) for 19}8 arose principally 

from the sale of an airplane. The adjustme~t of prior years' Federel income taxes 

($8,'153.93) in l'}J9 represents f~r the mat part additwnal assessments for interest 

on notes receivable 9f Grass Valley Bullion Mines for the :,ears 1936 and 1937, and a 

reduction in depreciation for the year l'JJ7 arising from a revisi~n upward of the 

recoverable gold reserves as estimated at January l, 19)7. 

(7) The decrease of $7,294.87 in depletion and depreciation is small relatively 

and resulted from a combination of factors, such as the increase in the recoverable 

gold reserves as of January 1, 1937, the somewhat fewer ounces of gold produced in 

1939; and the additions to mining properties and plants during the year. The first 

two factors had the effect of decreasing the amount of depletion and depreciation, 

which was offset to some extent by the depletion and depreciation taken on mining 

property and plant additions in 1939. 

In general, the decrease in net income for 19:59 may be attributed to the lower 

per ton yield on ore, as mining and milling costs reflect small decreases on a per 

ton basis, 'While other expense items did not vary enough to affect materially the 

net results of operations. 

7 
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COw.m:NTS ON FINANCIAL CONDITION 

The financial position of the company at December 31 , 1939 is presented in 

detail in exhibit A, and is compared with the financial position at December 31 , 1938 

in the following comparative balance sheet summary: 

Description 

CURRENT ASSETS: 
Cash on deposit and on hand . . . . . 
Bullion in tranai t • • • 
Gold specimen ore ••• 
Accounts receivable* •• 
Materials and supplies • 

. . . . . . . . . 
Total current assets 

OUR.ilENT LIABILITIES: 
Accounts payable • • • • • • • • • • • • • 
Accrued pay rolls, insurance and taxes • • 
Provision for Federal income tax •• •• • 
Other payables • • • • • • • • • • • • • • 

Total current liabilities ••••••• 
Working capital • • • • • • • • • • • • 

DEPOSITS • • • • • • • • • • • • • . . 
ADVANCES AND mvESTMENTS: 

Grass Valley Bullion M:ines : 
Notes receivable • • • • • • • • • • • • 
Accrued interest on notes • ••••• • 
Balance due on judgment • • • • • • • • 

Grass Valley Bullion Mines Class B stock. 
Treasury stook--held by Trustees •• ••• 

PROPERTIES a PLANTS AND· EQUIPMENT--NET • • • • 

DEFERRED EXPENSES • • • • • • • • • • • • • 

DEDUCT: 
Accrued compensation payabl e in stock • • 
Reserve for compensation insurance •••• 
Deferred credit--aoorued interest on Grass 

Valley Bullion !lines notes • •• •••• 

Net assets • • • • •• • 

NET ASSETS ARE REPRESENTED BY: 
Capital stock • • • • • • • • • • • • • • 
Capital surplus • • • • • • • • • • • • • 
Earned surplus • • • • • • • • • • • • 

Total capital and surplus . 

December 31 , Increase 
Decrease 

$ 282,.51.5.43 
276 , .589.9.5 

2,478 . 21 
22,804. 37 

164,734.09 
I 749 ,122 .0, 

$ 307,287 .09 •24,771. 66 
184,310. 83 92,279.12 

2,478 . 21 •• •••• 
20 ,113. 47 2,690. 90 

136,29.5.74 28,438 . 3.5 
I 6.50,485.34 198 ,636. 71 

$ 

$ 340,160.09 
$ 408,961. 96 

48 ,917 • .51 $ 
127,668.27 
112,000.00 

.51,574. 31 

.53 ,318.35 4 , 400. 84 
113 ,217. 27 14,451 .00 
11.5,000 .00 3,000. 00 

26,193.39 25,380 . 92 
$ 307,729.01 $32,431.08 
$ 342,756. 33 $66 ,205 . 63 

30 ,000.00 30,000 .00 

673,000.00 673,000.00 ... ... 
143 ,178.l.2 103,042 .78 40 ,13.5.34 

33,569.82 . ..... 33,569. 82 
1 .00 1.00 ...... 

3 ,591.00 77,22.5 .03 73,634. 03 
2,731 ,137. 37 2,814,247 . 17 83 ,109. 80 

33 749. 'JO 51 z 764.61 1.8 1014! 71 
l4 ,o.57:1S9 .17 J4 ,092 1036.92 $24.842-22 
$ ll,47.5 .02 $ .5.5,.527 . 40 i 44,052. }8 

146 ,141.90 141,667 • .52 4,4?4.38 

i 
143,l ?8.12 

i 
103,042.78 40,lJ.5.34 

300 179.5.04 300,237. 70$ 2_.57 . 34 

ll ~226 I l24 •l l 1~.221.222.22 · ~2 .402102 

$1 ,780 , 781 . 00 $1,780 , 781.00$ • •••• • 
1,324 ,783. 31 1 ,324,783. 31 •• •••• 

6.50,829.82 686,234 . 91 35,405 .01 

*In this comparative statement acco1lllts receivable for 1938 have been increased to 
include advances to officer of $9 ,323. 3.5 , formerly classified under "Advances and 
Investments.•• 
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Working capital increased $66,20.5.6J, as indioat~d by the toregoing summary, end 

is explained 1n the statement that tollows: 

ITEMS INCREASING WORKING CAPITAL: 
Net income--exhibi t B • • • • • • • • • • • • • • •. 
Add: Items charged to operations which do not affect 

working capital: 
Depletion and depreciation-schedule A-1 and 

exhibit B • • • • • • • • • • • • • • • • • • • $ 387,248.09 
Compensation self-insurance provision 

($123,273.49 charged to operations, less 
$ 68 • 217. 69 ere di ted to other income) • • • 

Compensation tor services payable in stock • 
• • 
• • 

Slllldry" 1 tems • • • • • • • • • • • • • • • • • 
Increase in working capital through operations • 

Decrease in deferred expenses ••••••••••• 
Proceeds from sale of equipment •••••••••• 

Total items increasing working . oapi tel •. • • • • 

ITEMS DECREASDTG VJORKING OAPITAL: 
Dividends declared and paid-schedule A-2 ••• 
Additions to properties, plants and equipment-

schedule A-1 • • • • • • • • • • · • • • • • • • 

• • 

• • 
Disbursements under compensation self-insurance •• 
Purchase of judgment of Empire star Mines,Oompany, 

Ltd. against Grass Valley Bullion Mines: 
Purchase price ••••••••••• $61,.569.82 
Less: Payments by Grass Valley 

Bullion Mines • • • • • • • • • • 28 1000.00 
Total items decreasing working capital ••••• 

Net increase in working capital •••••• • • • • 

.5.5,05.5.80 
29,.581.6.5 

780.67 

$1,066,28.5.80 

229,329.75 
.50,.581.42 

$ 9.5.5 ,l '71 • .50 

472,666.21 
$1,427,837.'11 

18,014.'71 
120.00 

$1,44.5,972.42 

1,379,766.79 

66.205.63 

The following comments are 'made respecting the individual items appearing in the 

balance sheet, exhibit A: 

CASH ON DEPOSIT .AND ON BAND--$282,.515.4~: 

Cash consists of bank accounts and revolving funds which are classified as 

follows: 

General accounts: 
Wells Fargo Bank cl Union Trust Oo.-San Francisco ••• 
American Trust Company-San Francisco • • • • • • • •• 

Dividend account: 
The Bank of Celifomia, N .A. -San Francisco • • • • • • 

Compensation insurance :fund: 
Bank of America, N.T. & s.A.--San Francisco •••••• 

Bank revolving funds: 
Bank of America, N.T. & S.A.--Grass Valley: 

Revolving fund • • • • • • • • • • • • • • • • • • • • 
Pay roll account • • • • • • • • • • • • • • • • • • • 

Cash on hand-San Francisco ••••••••••••••• 

Total •••••• . . . . . . . • • . . . . . • • • • 

$ 82,217.64 
lll,410.28 $193,627.72 

70,424.00 

12,.512.30 

5,726.21 
225.00 

A282,515,43 
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Cash book balances were reconciled with certificates received from the deposit­

arias and cash on hand was counted. 

BULLION m TRANSIT--$276,.589.9.5: 

Bullion in transit represents proceeds received in J'anuary,1940, from the Mint 

at San Francisco for bullion recovered from amalgam and precipitates allocated to 

1939 operations. The mint settlements were traced as bank deposits in J'anuary 1940. 

GOLD SPEOIMl!:N ORE--$2 1478.21: 

10 

This is the assay value of $17 • .57 per fine ounce of gold for three specimens of 

ore which were valued and set up in the accounts in prior years. Mr. Albert Crase, 

General Manager. confirmed that these specimens were at· the Mine Office, Grass Valley, 

california. 

AOCOllNTS RECEIV.ABLE-$22 ,804.:37: 

AceoU11ts receivable consisted of $1.884.0l due from officers and employees, and 

$20.920.;6 due from others. The principal items in the latter amount are $3,064.66 

due from Oro Fino Consolidated Mines, which was paid in February, 1940, and $1.5,.5;4.36 

advanced to purchase gold in connection with the campaign against high-grading. Full 

settlement of the $1.5,.534.,;6 was received in February.1940, when the gold was delivered 

to the Mint. 

MATERIALS .AND SUPPLIES--$164 ,7:34.09: 

Materials and supplies are stated at cost and are based on quantities at 

December 31, 1939 as shovm. by the perpetual inventory records. The company took a 

physical inventory at November ,;o, 1939 at which time the perpetual records were 

adjusted to the physical inventory with a resultant reduction of $12,4,52.7.5 in the 

inventories as shown by the books. Tests were made of pric~s, footings and exten­

sions of the inventories to establish the clerical accuracy thereof. 
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The inventory at December 31, 1939 included $7,077.)0 of equipment not in­

stalled which has been transferred to properties, plants end equipment (see schedule 

A-1) in this report. 

DEPOSITS--$30 1000.00: 

This is a certificate of' deposit issued by the Bank of America, N.T. & s.A., 

and is held by The Fidelity and Casualty Company of New York as surety on a self­

insurer's bond for compensation insurance. The issuing bank and the holder of the 

certificate of deposit confirmed the amount and purpose of the deposit. 

GRASS VALLEY BULLION MINES--$849,?47.94: 

Changes during the year 1n the several items composing this account are set 

forth below: 

Description 

Notes receivable • . • • . . . • 
Accrued interest • • • • . . • • 
Judgment purchased • • . • • • • 

'I-otal • • • • • • • • • • • 

Balance 
December 31, 

Balance 
December 31, 

1938 Additions Payments 1939 

$673,000.00$ •••••• $ 
103,042.78 40,135.34 

•••••• 61,,69.82 

•••••• 
•••••• 

28.000.00 

$673,000.00 
143,178.12 

,3,,569.82 

1776,042.78 $101.705.16 ~8.000.00 $849.747,94 

The notes bear interest at six per cent per annum and interest has been accrued 

to December 31, 1939 but interest has not been accrued on the unpaid interest. The 

interest of $143,178.12 has not been taken into income and appears on the balance 

sheet as a contra item under "deferred credit." 

During ·the year. three notes aggregating $135,000.00, (representing a portion 

of the total note indebtedness of $673,000.00} with accrued interest thereon of 

$35,)19.27 to December JO, 1939, were renewed by two notes dated December JO, 1939 

and maturing on 1tme 30, 1940. One new note is tor the principal amount of 

$13.5,000.00 and bears interest at 6 per cant per annum, while the other note is 

for the accrued interest of $3.5,319.27 and is non-interest bearing. 

All of the notes, except one for $.5,000.00 dated October 1, 1934, are secured 

by deeds of trust on the properties, including properties under purchase option 

ll 
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agre~nts, although a portion (120 acres ot a total ot 200 acres) of the Morandi 

option and the Belle Union option are not covered by- the deeds of trust. In 

addition, Messrs. Er.rol MacBoyle and F.W. McNear, Vice Presidents and Directors of 

Idaho Maryland Mines Corporation, jointly and severally have guaranteed $50,000.00 

of these advances. Idaho Maryland Mines Corporation also holds options to acquire 

a controlling interest 1n the capital stock of Grass Valley Bull.ion Mines. The 

Grass Valley Bullion Mines advises that at December 31, 1939 there were unpaid 

balances of $24,900.00 on properties under purchase option agreements, ot which 

$23,900.00 is payable in 1940. 

The action brought by Empire Star Mines Company, Ltd. against Grass Valley 

Bullion Mines, 1n which Idaho Maryland Min.es Corporation was joined as a defendant, 

was settled on March 21, 1939, and a mone7 judgment ot $86,241.6} was rendered in 

favor of the plaintiff. Grass·Valley Bullion Mines tunda of $24,671.81, which had 

been impounded previously, were applied on the judgment, and Idaho Maryland Mines 

Corporation purchased the balance of $6!,;69.82 due on the judgment iJ::. order to 

protect its creditor position. Paymen:ts of $28,000.00 were received during the 

year f.rom Grass Valley Bullion Mines, leaving a balance of i;J,569.82 due on the 

judgment at December 31, 1939. 

The ultimate realization on the notes and interest is not determinable pending 

further development of the properties. 

There was a credit balance of $1;,073.00 in the Grass Valley Bullion Mines 

open aooo,mt at December Jl, 1939, which is ino1uded in the item "Other Payables" 

on the balance sheet. 

GRASS VALLEY BULLION m1Es, Cl,ASS B STOCK--$1.00: 

Thb stock consists ot 100,000 shares acquired without cost in 1934 as part 

consideration for the.first advance of $50,000.00 to Grass Valley Bullion Mines • 
. 

The stock was confirmed as held in escrow by L.V. Edwards. 

12 
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TREASURY STOOX--$ 3 ,.591. 00: 

Treasury stock is stated at cost and represent·s .513 shares bought by Messrs. 

Zook and French, as Trustees, tor the company-' s account. The stock is held by the 

Trustees and is to be used tor certain contractual obligations of the company which 

are payable 1n stock. Stock certificates aggregating .513 shares were e:mmined on 

~anua.ry 3, 1940. 

During the year 12 ,.500 shares of treasury stock were issued to Errol MaoBoyle 

and 300 shares were issued to G. s. Borden 1n accordance with contractual obliga­

tions. 

PROPERTIES, PLANTS AND EQUIPMENT--NET--$2,731 11,37.37: 

Changes during 1939 in the several. classifications of properties, plants and 

equipment, and the related reserves for depletion and depreciation, are set forth 

1n schedule A-1 of this report. Reference to this schedule will reveal the 

following pertinent information: 

1. Additions of $229,329.7.5 in 1939 to properties, plants and 
equipment. 

2. Depletion and depreciation of i387,248.09 charged to operations. 

3. A reduotion of $66,009.21 in the reserves for depletion and 
depreciation, and an addition of $9,700.00 in the asset 
accounts, in order to conform to the revised unit rates of 
depletion and depreciation as agreed to with the Treasury 
Department for income tax purposes. The total adjustment 
of $7.5,709.21 was credited to earned surplus; see schedule 
A-2. 

Mining claims, development costs, plants and equipment 1n operation at Grass 

Va1ley are stated at amounts (representing a portion of the aggregate costs) agreed 

to by the Treasury Department for depletion and depreciation purposes at December 

31, 1931, with subsequent additions and acquisitions stated at cost, less depletion 

and depreciation on a unit of production basis. 

The mining claims of $63,386.22 are carried at cost and consist of Forbestown 

and other properties which are inoperative at present. 

13 
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Union Hill mining properties and plant at Grass Valley- are stated at the par 

value of capital stock issued therefor with subsequent additions at cost. The 

properties are inoperative and no provision has been made for depletion and depre­

ciation. 

Airport and airplane and ranch properties, buildings and equipment are stated 

at coat, less depreciation. 

The first mortgage bonds of $1,000,000.00 par value secured by- the properties 

of Idaho Maryland Mines Company (the predecessor company} which were owned by Idaho 

Maryland Mines Corporation were delivered during the year to the .American Trust 

Company for cremation and the deed of trust was released. 

DEFERRED EXPENSES--$ 33,749. 90: 

Deterred expenses consist of prepai9- operating expenses of $22,71.5.09 and 

$11,034.81 of prepaid insurance, etc. Prepaid operating expenses represent the un­

amortized portion ot the cost of hoist cables, mill liners, ore oars, underground 

pumping qstem, etc. which are being written oft over a period of months based on 

the estimated lite of the items. 

ACCOUNTS PAYABLE-TRADE AND OTHER OREDITORS--$48, 917. ,51: 

14 

Amounts due to creditors were checked in detail and reconciled with the general 

ledger control accounts. Precaution was taken to ascertain that all liabilities of · 

consequence were included in accounts payable. 

ACCRUED PAY ROLLS, DlSURANCE AND TAXES--$1271668.27: 

These accruals at December 31, 1939 consisted of the following: 

Pay rolls--second half of December •••••••••• 
County and irrigation district ta:ms ••••••••• 
Unemployment insurance--employ-er and employee ••••• 
Old age benefits tax-- do. • •••• 
0apital stock tax--payable in July 1940 •••••••• 
Federal income tax assessments on prior years • • • • • 
S\m.d.ry' accru.als • • • • • • • • • • • • • • • • • • • 

Total ••• • • . . . . . . . . . . • • • • • • • 

$ 60,720.56 
12,325.84 
21,.521.42 
7,995.82 

16,500.00 
8,584.9; 

19.70 

$127,668.27 
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PROVISION FOR 1939 FEDERAL meow TAX-$112 ,000.00:. 

This represents estimated Federal income tax computed at 19 per cent of taxable. 

earnings tor the current year less a credit of 2 1/2 per cent tor dividends paid. 

OTHER PAYABtES--$.51 1.574.31: 

The items included in this category are as follows: 

Industrial accident awards to: 
Allan Edwards • • • • • • • • • • • • . . . 
EnD:na I[. Hall • • • • • • • • • • • • • • • 
Mirtie L. Hogg • • • • • • • • • • • • • • 
w. Rowett • • • • • • • • • • • • • • • • 

Grass Valley Bullion Mines--open account •• 
Purchase contract payable--for mining claims 
Unclaimed dividends ••••••••••• 
Portion of group life insurance dividend 

designated for Employees Welfare Fund 

• • 

• • 

Total . . . . . . . . . . . . . . . . . 

$5,036.59 
2,737.96 
3,762.28 
1,665.90 $13,202.73 

15,073.00 
1;.000.00 

2,874 • .58 

;,424.00 

$51,5?4.31 

The industrial accident awards are paid 1n installments and approximately 

$9,000.00 of the $13,202.73 is payable subsequent to December 31, 1940. The 

purchase contract is payable to California Lands, Inc. in two installments of 

$7,.500.00 each on September 1, 1940 and September l, 1941. 

AOORCJED COMPENSATION PAYABLE m STOCK--$111475.02: 

'fhis represents an accrual of $9,37.5.02 based on the par value of $1.00 per 

share of com~:v•s uniesued stock payable to Errol MacBoy'le, and an accrual of 

$2 1100.00 based on the cost of treasury stock to be issued to G.S. Borden. These 

obligations are payable in stock pursuant to agreements for services with Messrs. 

MacBoy'le and Borden. 

RESERVE FOR COMPENSATION INSURANCE--$146 1141.90: 

The company is a self-insurer tor compensation insurance covering its employees 

.at Grass Valley and this is the reserve provision for accident and silicosis awards 

which may ooour in the future. Changes in the reserve during the rear are sum­

marized as follows: 

1.5 
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Description 

Balance, December 31, 1938 •••••• • • • • 
Provision for 1939-based on commercial rates 

Accident payments and expense costs 1n 1939 • 

Adjustment of reserve--transferred to 
current income* •••••••••• 

Balance, December 31, 1939 ••• 

. . . . 

. . . . 

Accident 
Reserve 

$113,540.9'1 
116 1'1'1!•'16 

$2;0,31.73 
49.497.99 

$180,818.74 

;7,23.5.47 

il2l~~8~.2l 

Silicosis Total 
Reserve Reserve 

$28,12£.;.5 
61497-'13 

$34,624.28 
1 1083.43 

$33,.540.8.5 

10,982.22 68,217.69 

122.~~8.6~ !146,141120 

*The adjustment of $57 12},5.4'/ to the accident portion of the reserve is 
30 per cent of the 1939 provision plus the balance remaining of the 
fourth preceding year, which basis was adopted by the company beginning 
in the year 193'/. In the adjustment of $10,982.22 to the silicosis 
portion, the reserve was reduced 1n 1939 by 30 per cent of the provision 
for each year since the creation of the reserve in 1936, as the manage­
ment now believes that the reserve is sufficient in amount to warrant 
the same method of treatment as the compensation reserve. 

DEFERRED CREDIT--$143,178.12: 

11 

This is the accrued interest to December 31, 1939 on Grass Valley Bullion Mines 

notes which appears as a contra item on the balance sheet. Of this amount $40 113..5.34 

accrued 1n 1939 and was not included in current income, and the balance represents 

amounts accrued 1n prior years. 

CAPITAL STOCK--$1 1'/80 2781.00: 

The capital stock is $1.00 par value end consists of 2 1..500 1000 authorized 

sh.ares; of which 1,778,998 shares are issued and 1,783 shares are held for con­

version of predecessor's stock, or a total of 1,780,781 shares. The l,780,78lissued 

shares at December 31, 1939 consisted of 1,780,268 shares 1n the hands of the public 

and .513 shares of treasury stock held by Trustees to be used for contractual obli­

gations payable 1n stock. 

The American Trust Company, Registrar, confirmed that the equivalent of 

l, '/80, 781 shares of Idaho Maryland Mines Corporation stock was issued and outstanding 

at December 31, 19;9. There was no change 1n the number of issued shares during 

the year. 
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CAPITAL SURPLUS--$1 1324,78}.31: 

Capital surpl.us does not require commsnt as there were no changes during the 

year. 

EARNED SURPLUS--$650,829.82: 

The changes in earned surplus during the year ended December 31, 1939 are set 

forth in schedule A-2. The credit of $75,709.21 to earned surplus for "reduction 

in prior years depletion and depreciation" arose out of income tax adjustments as 

explained on page 13 and schedu1e A-1 of this report. 

GENERAL COMMENTS 

17 

Federal income tax returns have been examined through the calendar year 1937, 

and any additional assessments have been paid or provision made therefor in the books 

of account. 

The accounts and financial records of the company at December 31, 1939 were in 

agreement with the statements and figures contained in this report. 
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IDAHO MARrLAND MINES CORPORATION 

(A Nevada Corporation) 

Statement ot Earned Surplus 
Year Ended December 31, 1939 

Schedule A-2 

Balance, January 1, 1939 • • • • • • • • • • • • • • • • • • • • $ 686,2,34.91 

Reduction in prior years' depletion and depreciation-­
income tax adjustments • • • • • • • • • • • • • • • 

Net income for 1939-Exhibit B •.•••••••••••••.• 

Dividends declared and paid in 1939--60 cents per share • . . . . 
Earned surplus, December 31, 1939 . . . . . . . . . . . . 

7.5.709.21 

$ 761,944.12 

?.5.5 ,1.71 • .50 

$].,717 ,11.5.62 

1,066,285.80 

$ 6.50,827.82 
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IDAHO MARYLAND MINES CO HPORA'l'ION 

(A Nevada Corporation) 

Statement ot Income and Preti t and !.Dss 
Year Ended December 31, 1939 

OPERATING REVENUES: 

Bullion--lesa mint charges •••••••••• 
CUstom ore and concentrates purohased--less 

treatment charges ••••••••••••• 

. . . 

Total operating revenues 

OPERATING EXPENSES: 

. . . . . . . . . . . 

Mining, hoisting and preliminary crushing •• 
Milling and ore treatment • • • • • • • • • • 
Shipping expense on bullion ••••••••• 
Taxes, insurance end royalties • • • • • • • • 
Administrative and general expenses • • • • • 

. . . 

. . . 

Total operating expenses . . . . . . . . . . . 
Net income from operations--betore depletion 

and depreciation • • • • • • • • ••• 

0'1111ER INCO?dl!:--m' • • • • • • • • • • • • • • • • • • 

DEPIET.ION AND DEPRECIATION • • • • • • • •• 

Net income before Federal income tax 

Pll>VISION FOR FEDERAL INCOME TAX. 

Net income to surplus • • 

. . 

$4,153 ,.597.00 

72,740.83 

$1,771,439.38 
266,881 • .5.5 

9,603.89 
295 ,.5;2.94 
351,140.92 

Exhibit B 

$4,080,8.56.17 

$1,386,237.42 

68,182.17 

$1,4.54,419 • .59 

381,248.09 

$1,067 ,171 • .50 

112,000.00 

$ CJ.5.5 ,171.;o 
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The Board of Directors• 

Certified Public Accountants 

444 CALIFORNIA STREET 

SAN FRANG1SCO 

March l2 • 1942 

Idaho Maryland Mines Corporation. 
San Francisco, California. 

Dear Sirs: 

CORRESPONDENTS IN THE 
PRINCIPAL CITIES or UNITED STATES 

AND ABROAD 

We bave examined the balance sheet or Idaho Maryland Mines Corpora­

tion as of December }l, 1941, and the statements of income and surplus 

for the year then ended. In this connection, we reviei'18d the syutem of 

internal control and the accounting procedllres of the company and, without 

making a detailed audit or the transactions, have examined or tested 

accounting racords of the company and other supporting evidence, by 

methods and to the ext.ent we deemed approprie.te. Our examination was 

made in accordance with generally accept.ad auditing standards applicable 

in the circwnstances and included all procedures which we considered 

necessary. 

In our opio1on, the accompa.nyJ.og balance sheet and rahted state­

ments of income and surplus present fairly- the position o.f Idaho 

Maryland !bes Corporation at December 31, 1,41, and the results of 

oparations for the year, in conformity trdth generally' accepted accounting 

principles applied on a basis consistent with that of the preceding year. 

CERTIFIED PUBLIC ACCOUNTANTS. 
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"-,/ M9LAREH,000DE& CO, 

IDAHO MARYLAND MINES CORPORATION 

Statement of Income and Profit and Loss, 
Year Ended December }11 1941 

OPERATIMO REVENUES: 

Bo]JSon-l.ess mint charges •••••••••••• $4,086,084.27 
Custom ore and concentrates purchased-less 

treatment charges • • • • • • • • • • • • • • • 4? 125,.22 
Total oparating rewnuss •• 

OPBRA'IING EXPENSES: 

• • • • • • • • 

Mining, hoisting and prel i m1 nary crushing • • • • 
M1JJing and ore treatment •••••••••••• 
Shipping expense on bullion • • • • • • • • • • • 
Taxes, insurance, safety and first aid ••••• 
Administrative and general expenses ••••••• 

Total operating eJtpenses • • • • • • • • . . 
Net income from operations-before depletion 

and depreciation • • •••••••••• 

• • • • • • • • • • • • • 

D.EPLETIOM AND DEPRECIATION . . . . . . ,. . . . . . 
{l)et income before Federal income tax • • • • 

PROVISION FOR FEDERAL INCOMS TAX • • • • • • • • • 

Met income to surplus ••••••••••• 

$1, ?88 ,682 • .58 
212,659.72 

?,611.86 
}08,.5'7 .o:, 
,21,741.08 

$4,o,a.,a2,.o, 

2 ,64; ,292 .27 

$1.,}9.:S .,536.'78 

99,841.95 
$1,49J ,:na. ,, 

.:S49,663.25 

$1,143,?l.5.48 

JJz,400.oo 

$1,ooa ,m .4a 



tt,; LAREH, GOODE g CO, 

IDAHO MARUAND MINES CORPORA'l!ON 

Statement of Earned Surpl.us, 
Year Ended December 312 1941 

Balance, January l, 1941 ••••••••••••••• 

Surplus adjustments: 
Redllction in prior years' depletion and depreciation-

income tax adjustments • • • • • • • • • • • • • • $14) ,44.5 .0.5 
Accr11ed interest on Grass Valley Bullion Mines 

notes-previously carried as a deferred credit • • l9i1092.64 
03.J ,5'57 .69 

Loss on advances to and investmant in Grass Valley 
Bullion Mines-see footnote • • • • • • • • • • • )2} 11258.81 

met surplus adjustments • • • • • • • • • • • • u,218.88 

Net income for lj4l-see income statement • • • • • • 

Dividends declared and paid in 1941--60 cents per 
share • • • • • • • • • • • • • • • • • ••• • • • 

Earned sorpl.us, December 31, 1941 ••••••• 

NOTE: 

~ 116,0l'/.)2 

1,ooe1,1.5.48 
$1,?84,332.80 

1,074,020.80 

$ 710,,12.00 

In 1941, Idaho Maryland Minas Corporation by agreement with Grass Valley 
Blll.llon Mines purchased all of the pt"operty, plant and equipment of the latter tor 
$.5S4,0S9.l8, which represented the cash cost to Grass Valley Bulllon Mines less 
depletion and depreciation taken during the pgriod the propert.yaas operated by 
Grass Valley Bullion Mines. The amunt thus established for the proparty' was 
applied on the indebtedness due from Grass Valley Bullion Mines. Since tha 
debtor bad no other assets and became a defunct corporation, Idaho Maryland Mines 
Corporation incurred a loss of $;23.2s8.8l on its ~877,}17.,9 of advances to and 
investment in Grass Valley Bullion I.fines. 
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NORMAN M~ LA REN, C. P.A. 
P. G. OOODE, C. P. A.,A. C. A. 
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Certified Puhlic Accountants 
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l'41 

The l:k>ard or ;)irectors, 
Id!.r.o Maeyland Mimts Oorporat.ion6 
San Prancis=,, Crllf ornla. 

LOS ANGELES orncE 
210 WEST SEVENTH STREET 

CORRESPONDENTS IN THE 
PRINCIPAL CITIES or UNITED STATES 

AND ABROAD 

ne tave exand.ned the balance sheet of Idrulo t1ar7land Mines 

Corporation a.a of December 31, lj4J, and the statement of 1ncose and surplus 

for the year th® ended. In this connection, ,se reviewed the system ot 

internnl. control and the accounting procedures of the company- and, without 

~kin€ a detailed audit of the transactions, luive examined or t.Gstad account­

ing records of t.be company and other supporting evidence, by ~thods and to 

the extent. ue d.eomod a.ppn,priats. Our 8X!.4mi.mtion was f.lll® 1n acCOl"da.."lCG 

~ inclndad all !ll'()Cedares which ue cons1derad neoessacy. 

In our oJ)i.nion, the aceo~ bul..lUlCa sheet and relat,gd state­

ment of inco~ and pro.f'i t and loss Md earned ourplus present. fdr~ t.be 

position of Idaho (~land Bines Oorporation at. December 31., 194}., &nd the 

net loss for the year, in conformity ,d.th generally ~ceepud t;1Ccow~Ung 



~ ·-. 
U M9 LAREN,OOODE & CO, 

;,;n.;>ao ~:AU.tJ-J~ mms J!.~•~Tlmi! 

atatsment. oi 1».ooma ~nd i3roi'it and !.Das and~~ 31U't8AA 
!'®r a.ruled ~.$ar ?la ~l 

~H'Af.mm -m~= 

lledncti® i!1 pd.er pnrs' e0mt--~ion 
in!JUl'f.tUH ~~ provitiilon o o o o o o o o o o • • 

b~ltia O O 0- 0 0 0 • O • 0 0 0 O O O O O o O O • O 

Other L~eomo •. o o o •• o o •• o o o o ••••• o 

0 0 0 0 0 0 0 0 0 0 O O .. 0 0 • 0 0 

~etLGG of r~ pro~ duri~ shut dGwik .... 
'i'~a, ius~, a&fety .. na fil"st. a.i.d •••••••• 
Se.l&r.ies~ t?Jll~, lsga.11 ~atcmm.ffl and 
~.al~ ••••••••••••••••• 
:a~ toot.note • . • • • • o • o • • • • • • 
otlwr ~~s O O O O O O O O O O O O O O O O O O O 0 

0 e O O • 0 0 0 0 0 0 0 0 0 O 0 

!ct lose to~ ••••••••• o ••••• 

0 0 D O O O O O O O O O O 0 

®1'8~).12 ,,,,62.21 
U6#'61.l2 
l0,j42.,l 

6,e::;7.;,zl: 

,,ae,llo27 
J:i41.1Ui7.S' 

679azl.G.U. 

Jr?,!Bd!J•al 

fflll;~ 
na~ ruld de~.trec.i.a.tion on @t1ne claias, dewlopmnt-~ :.:i.'l<i ~t .md 

eq,dpinmit are provided on a unit, of production oos1s far QU items ~ 
;;w.tc,,wUve equlpisnt &nd offl.e& fur1Lit12n Md fi~. 1A lJ4}• depletion 
,'llM ~t..!on cm the cmlt. cf }}l'Offl!Ction buis ware sot provified as the 
mine wao EPlmt down and no bnlllon mis µreduced. 
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l't. G. GOODE, C. P. A.,A. C, A. 
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D. J. W. PATRICK, C. P. A. 
JAMES A.AUNSER,C.P.A. 
ARTHUR A.WENDER.C,l't. A. 
GEO, E. MILNER, C. l't. A. 
C. N,WHITEHEAD, C. P. A, 

N.L.M~LAAEN,C.P. A. 
IN ACTIVE SERVICE U. S, N. 

~IcLARE.N, GoonE & Go. 

Certifi-"ed Public Accountants 

444 CALIF'ORNIA STREET 

SAN FRA."JCISOO 
1-41 

March 1.5, 1944 

The Board of Directors, 
Idaho Maryland Mines Corporation, 
San Francisco, California. 

Dear Sirs: 

LOS ANGELES omcE 
210 WEST SEVENTH STREET 

CORRESPONDENTS IN THE 
PRINCIPAL CITIES or UNITED STATES 

ANO ABROAD 

We have examined the balance sheet of Idaho Maryland Mines 

Corporation as of December 31, 1943, and the statement of income and surplus 

for the year then ended. In this connection, we reviewed the system of 

internal control and the accounting procedures of the company and, without 

making a detailed audit of the transactions, have examined or tested account­

ing records of the company and other supporting evidence, by methods and to 

the extent we deemed appropriate. Our examination was made in accordance 

with generally accepted auditing standards applicable in the circumstances 

and included all procedures which we considered necessary. 

In our opinion, the accompanying balance sheet and related state­

ment of income and profit and loss and earned surplus present fairly the 

position of Idaho 1Jaryland Mines Corporation at December 31, 1943, and the 

net loss for the year, in conformity with generally accepted accow1ting 

principles applied on a basis consistent with that oft preceding year. 

CERTIFIED PUBLIC ACCOUNTANTS 



M'r LAREN,GOODE II. CO. 

IDAHO UARYLAND MINES CORPORATION 

Statement of Income and Profit and Loss and Earned Surplus 
Year Ended December 31, 1943 

NON-OPERATING INCOME: 

Reduction in prior years' compensation 
insurance reserve provision •••••••••••• 

Royalties • • • • • • • • • • • • • • • • • • • • • • 
Other income ••••••••••••••••••••• 

Total income . . • • • • • • • • • • • • • . . • • 

EXPENSES: 

Expense of maintaining property during shut dovm ••• 
Taxes, insurance, safety and first aid •••••••• 
Salaries, traveling, legal, watchmen and 

general expenses • • • • • • • • • • • • ·• • • • • 
Depreciation-see footnote •••••••••••••• 
Other expenses • • • • • • • • • • • • • • • • • • • • 

Total expenses •• 

Net loss to surplus 

. . . . . . . . . . . . . . . . 
• • • • • • • • • • • • • • • 

SURPLUS, DECEMBER 311 1942 • • • • • • • • • • • • • • • 

Earned surplus, December 31, 1943 . . . . . . . . 

NOTE: 

$35,887.68 
9,555 .oo 

12,443.03 

$198,403.72 
66,662.21 

116,667.12 
10,,542.91 

6,637.31 

$ 57.,885.71 

398,913.27 

$341,027.56 

679,310.ll 

$328,282.55 

-Depletion and depreciation on mining claims., development costs and plant and 
equipment are provided on a unit of production basis for all items except 
automotive equipment and office furniture and fixtures. In 1943, depletion 
and depreciation on the unit of production basis v1ere not provided as the 
mine was shut down and no bullion was produced. 
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N. L. MCLAREN, C. P A. 
LEWIS LILLY, C. P.A. 
SELDON M. WILSON. C. P.A. 
D. J. W. PATRICK,C. P. A. 
JAMES A. RUNSER.C. P.A. 
ARTHUR A.WENDER. C. P.A. 
C. N. WHITEHEAD. C, P. A. 
J. £. TANNAHILL. C. P.A. 
R. 0. WHITE. C. P. A, 

NORMAN M-REN, C. P. A. 
(DPECIAL PARTNER) 

P. 0. 0000£ (1902•1944) 

'l'he Board of Directors, 

~icLAREN, GoonE & Go. 

Certified Puhlic Accou11ta11ts 

444 CALIFORNIA STREET 

SAN FRANOISOO 
(41 

Idaho Maryland Mmes Corporation., 
San Frmlc1sco., Cal:li'ornia. 

Dear Sirs: 

We have exam1n8d t.h9 balance ehset of 

IDAJIO MABrLAl'lD MDmS COBPOBA'rION 
{A NaV&cia Coqoration) 

LOIi ANOEU:S OFFICE 
210 WEIIT SEVENTH STAEr:T 

SICAffU: ONICE 
WHrrE BUILDING 

CORRESPONDENTS IN THE 
PRINCIPAL CITIES OF UNITED STATl!:S 

AND ABROAD 

as of Deeamber 31., 1948 and tba atatemsnt of 1Dcoms and profit am1 loss tar the 

year then cmcl8d, and submit herawith our report 11htch consists of the following 

exhibits nth supporting scbadules and comments thereon: 

Exhibit A--Balence shoot--Dacember 3l, 1948 
Schedlll.a A-1--Stat.etnsnt of changes 1D proparties ,plants and 

equi,PllWDt, year ended Dacemoor 31., 1948 
Schedule A-2--optian ~ts on mining propertiem--

Decembar 31, 1948 . 

Exhibit B--statament of inco!ne and profit and lose., year ended 
December 31, 1948 · 

Our examination tms mda 1n accardaDce tdth generally accepted awiiting 

etanc1ards, and accordhlgly included such tests of the acccmnting records and such 

other auditing procedures ae vo considered necessary in the c:ircumste.ncos. 

In our opinion., the accompanying balance sheet and related statement of income 

and profit and lose, with explmmtory notes, present feirly the f1nanclal position 

of Ia&ho Maryland Mines Corporation at December 31, 1948, end the results of ita 

operations far the year then ended, 1n conformity vith generally nccepted accounting 

principles applied on a basis consistent with that of 



M~ LAREN. GOODE & CO. 
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Cozr.mlffl, OB OPEBATIOfiS 

Operat1ono tor 1948 resulted 1n a looa or $?43,307 .i.o ,:as detailed in Exhibit B, 

which comperoo with a loss of $144,648.69 tor tho prior year as ehovn. 1n the :rolloving 

camparatiw OUJllll3e.f'Y 01· operations: 

BEV.8.fflJE: 
Bulltou--leo cint chargeo •••••• $1.,687,484.3~( $1,720,268.87 
Lumber eal.es anil eettlements. . . . . l.61 '(92 ~ 448 840 ~ 

Total revenue. . • . • • • • • • . 1,S42,:21§:73 $#,169!109: 
IDCP.l:mSES: 

Mining and hoisting • . . . . . . . . 1,188,609.73 $1,171,707-92 
Milling and ore troat.raent • . . . 231,019.49 226,226.47 
Production coot, cleprec1ation and 

expensos ot' lumber opemt1ona. .. . 221,855.79 465,352.~ 
Taxes an.4 1Dsurance. • . • . . . . . 148,705.92 156,31J.5.28 
Adain1etrat1vo and geneml. oxponseo . 16~/,02.~ l~ 5~1-; 

Total. ozpenses • . . . • . . . . • ~129'91793.2 1211=:~)-= 
!lot loss tram operetiaas betore 

depletion and depreciation. . . $ U0,516.89 l.61u4.oo 

ormm mcoo:--~~ . . . . . . . . . . • $ 26,694.0l $ 30,Q34.13 

Rot profit or loco betaro 
depletion and depr&eiatian . . . ,.., 83,822.88 $ 14,570.13 

~ION /\ND DEPR~CJATION--MDf& 
OPEBATIO?f • . . . • . . . . . . • • . 159,484.52 159,218.82 

Nat lose to surplus . . . - . . . .40 ' 1441648.~ 

Increoee 
D,.,ereEUW 

$16,901.81 
4,793.02 

23·1,496.45 
7,639.36 
li~-24 

..,22') t. 0. 22 

i 94,402.89 

S' 3,9~.l?. 

98,393.01 

265 .. 70 

i ~16~-l:. 
.An analyoin or the foregoing awmw.ry reveals that the increnoo in not loeo of 

$98,65':L 71 is duo pr!cnr~- to a rioe or 6.~ 'ln the ratio or oporatiflfl conte to 

revenuee, llhich ratio 1ncreeeed t"ram l.08.1~ 1n 1947 to ll4.~ 1n 1948. 

'i'bo moat significant change occurred in the lumber operation vhoro a decrease 

1n revenues or 63.9~ was accompan1od by a reduction 1n coat& ot only 51.04$. 

Lumber OJ)Orations are analyzed mora fully le.tor in thia report. 

The re.t1o ot mining costs, including doplet1on and doprec1at1on,to bull ion 

incam rose f'rom 109 .23'/, 1n 1947 t.o 112.1m 1n 1948. 

Uo provision has beon mado for Fodoral income taJc68 since operations tor tho 

yenr ronultod 1n a loss. 
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The major chanpe revealed by the foregoing comparative otctement are dis­

cusaecl 1D the ccmuente mich fo11.ou: 

(l) ~ decrease :ln bullion ravenua of $32,784.50 is mml.72ad belou: 

~ 

3 

Tone of ore milled • • • • • • • • • • 19W5'3 tom 
MiDe production •••••••••••• $1, ,356.38 
Surface clean-up. • • • • • • • • • • 17,783.11 
Specimen ore • • • • • • • • • • • • .. :;,34.4.88 

~~6?'~ 
19,469.35 
8,005.36 

;o:r.oo 

21 54'1 tou 
$;t;o30.78 

1,686.24 
,..,660.48 

Cu.s-tmn WC>r"k. • • • • • • • • • • • • • •••••• 407.00 
; 

IJ.'otsl. revenue • • • • • • • • • • 91,6!!7,~.,Jz 
In 19168, 192,058 tons of oro tmra m1110d, realizing $8.68 per ton, ao compared 

ldth a production of 213,605 tans and a yield of $7.92 psr ton in 1947. 

B@vem.la f'rom specim0n ore, ffllich repl'Qsentod the net retUl'll from hisb grecl0 

specimens on band from prior years, docreasd from $8,005.36 in 1947 to $3,344.88 

in 1948. 

(2) The decrease of $287,048.61 in lumbar salee and settlements is ~d 

bslov: 

Decrease 

Doarcl f'caat of lumber Gold• ••• • • • •• 2,452,152 10,246,582 7,794,430 
Ammmts realized (19)68 includes 1947 

f'1nal. settlemante) ••••••••••• ,$161,792.36 $448,81J0.97 $287,048.61 
Awrage realf.matton per 1,000 board feet.. • 65.98 43.80 

The principal reason far the decrease in thG quantity of lumbar sold we.a stated 

to have been the Ccmpany's inability to obtain logs. 

The maJar portion of tbs 1947 and 19~ l'UElbar production vat1 aol4 to the Grass 

Ve.Uoy Lumber COIDp8lq un.dsr c011tnc1;a which providrad for an initiel. advance as the 

l'Utnber we d®liverrad to tha dry yard ad,Jacent to the vendor's sawmill, at 'Uhich tima 

title passed to the vendeo. Tbs fiDal settlem®Dt W&S to be Jmde on thf.l basis of 

grades and msasuremants to be determmad upon rsceipt of the dry lwllber at the 

vemlea 'e mill. Thus the amount realized in 1948 includes final settlements on &01!9 

ssles mcle 1n 1947, but it doas not include all of tho settlements expected on 1~ 
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ealeo. ll'iDaJ. oettl.Gm&nts remain to be •de on approx 

or lumber uol.d in 1948, on which only the advance o"t $48.00 1:>ar 1,000 board feet 

bas boon taken into lumber sales, since there is no accuro.to baoie f'or dete?'lllining 

tho revenue yet to be received. 

(3) M1n1llg and hoist!Dg ezpensee increased $16,901.81 ccmptred vith 1947 ae 

tt.tailod bolov: 

Doocript.ion 

Sto»1Dg . • . . . • • • . • • . • . . $ 
DE>YelOIJllll&llt • • • • • • • • • • • • • 
Undorgl"O\Uld rep,.1.rs • • • • • • • • • 
Exploration • • • • • • • • • • • • • 
General •••••••. 

Total aining and hoisting. . . 

1948 

436,945.30 $ 
208,875.57 
u4,888.12 
14,685.18 

413,215.56 

1947 

420,659.11 
212,456.03 
135,845.68 

3,214.65 
399,532.45 

Increase 

$16,286.19 
3,:,80.46 

20,957.56 
ll,470.53 
13,683.l.l 

Tbssa expenses "tor tho t"WO yea.rs aro campn:rod on tho 

ore milled ae f'ollovs: 

1a of coot por ton o~ 

Tono of ore milled. . . . . 
St<>p1ng_ • • • • • • • • • • • • • • • • • • • • 
D(tvel()JJC!{Jnt • • • . • • • • • • • .. • • • 
Underground repairs • • • • • • • • .. • • • • • • • 
Rxplo.ra,tion. • • • • • • .. • • • • • • • • • • • 
Oonornl • • • • • • • • • • • • • • • • • . 

Total.. . . 

1948 

192,058 
2.27 
1.09 

.6o 

.08 
2.15 

~.12 

!nereaee 
1947 I)qsoroa.ue 

2J. 6()c.: 21,5!f.7 

$1.97 $ . 30 
.99 .10 
.64 .04. 
.02 .06 

l.~ .28 

i2·42 i .zo 
The incroaoe or $0.70 per ton o~ ON milled vae atatod to haft been due t.o a 

chtmge in mining mathode which ie expected t.o Neul t 1n lover eztract1on coats in 

f'uture periods. 

(4) Milling and ore treatment expensos 1ncl"en6od *1,,793.02, or $0.14 per ton 

or ore millod., as detailed 1n the tabul.ation vnich follows: 
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Claao11'1ce.t1on 

Milling •••••••• 
J'lotatian • •.••.• 
Cynnidat1on of concentrateo •• 
General exponoee • • • • • • . 

Total aillmg and ore t.reatment. 

1948 

••• $ll6,81.7 .59 
61,058.83 

• • 29,Ja.27.15 
• • 23, 71.5.92 

192,0:>9 

5 

Increaee 
1947 Daerecso 

$105,580.65 $11,236.94 
&>,064.41 994 .~2 
32,412. 2'i r -. 09 C. .,.J;) . 

26,169.11 4,! 4:a.25 

$226.226.4l i 4, 72J·02 
213160, 21., ~7 T0110 ot ore mlll8d ... 

Per tan coot. • • • . . . . . . . _.f.la .• 20 ...... !!·06 i2-14 

(5) Production cost, depreciation and expenses o'f: the lumbor oporat1on 

totaling $22~/ ,855. 79 are analyzed end unit coats e.r~ coaparod vith thoso of 1947 1n 

tbe etatamant belov: 

Deocription 

Coat of logs •••••••• 
Saving ezpen.ee. • • • • • • • 
Mamtenance and repairs • • • 
Deprec1&tiOD. • • • . • . . • 
Genera.l e~es: 

J.aoimt 

••••• $125,225 .84 
• • • • 45,487 .6o 
• • • . • • 5,859.ao 
• • • • • • 33,138.68 

Piling oipom,o. • • • • • • • • • • 16,998.64 
Onrecovorable adYILllCes on loe;a. • • • • 15,048.25 
Lose on lumber resulting f'roa l.947 cut. 8,184.44 
Spcteia.l nl1011m1ca tor handl.1.ng.. • . • • 6,4U.81 
Gcmernl • •.••••••••••••• ----E2,127.68 

Total luabor coots on4 uptmaoe ••• *®5,§42.74 
Lsoe: 

Llmiber transferred to atn st.ock. (at 
approxilm.t.e production cost). • • • . 24,311.80 

Inventoey--Doc«:llbor 31, 1948--at coat. ~,7!7.00 
Coat ootore selling expsnees •••• ..)226,453.94 

Ccmissions and ooll1ng expenses. • • • • 1,401.85 

. . 

194B 
Feet -

3,710,962 
do. 
do. 
do. 

do. 
do. 
do. 
do. 
do. 

j,710,962 

562,5'5o 
6.962~ 

2,452,152 
do. 

2,4,2!1~ 

Pw@ ~ r 

$33-74 $26.76 
12.26 8.76 
1.56 .84 
8.93 2.49 

4.58 .ll 
4.o6 . .... 
2.20 . .... 
1.73 . .... 
~ f 9~ jJ@:~ 

$43.22 $39.88 
42.86 ..... 

4\92.35 $).3 . 33 
.57 2 .0l 

~ -22 
Tho incl'G&IJe in cost ot loge vau clue pr~117 to h1gber prices pe!d tor logs 

and hauling. 

Bigbor c011tract aav1Dg prices paid by the Ccapm~ account for tho rieo in 

saving expenae. 

The unit coot. ot deprociation increased eubstantial.ly whereae the actual. 

depreciation expenae rose only i"J'oa $30,275.11 1n 1947 to $33,138.68 1n 191v.l. The 

principal roaaon ~or the incraosecl unit c<mt was the roduction 1n tho board footage 
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of lll!Db®r cut., m!ch decreased from 12,17~,764 board f'eat in 1947 to 3.,710.,962 in 

1948, due 1D larp part to the CcJinpany'e inability to obtain logs. 

Piling expensee amounted to $4.58 par 1,000 bmml fest as s,p,1nst $0.ll 1n 

1947. i'heee expanses arose matnlj in connection uith the dry yard which heel ba&D 

lssS9U to the Crass Valley Lumber CO'iflPBDY. Ulraer the telm1 of the crmtmct With 

Graee Valley Lumbar Campany 1n effect 1n 1947, the lesses paici th.a piling expanses 

and deuuoted them from tile f11!al settl.0mente covering 1~ purcbaf!ed from the 

lessor, while under the 1948 contraot the piling expanses are paid dtrectly by the 

lessor, thus cauaiDG 1ihe !ncresse 1nd1eate6. in the foregotng·camparison. 

Unncoverabls aG.vencee on lop chargd ott 1n the amount of $15,QIJS.25 

represents4 P83!Il8Dt0 for ot111Bp&P made 1B prior )'8BJ."8 uhich vare to hsV0 been 

declueted from the purchase price of tha delivered logs. 'Bw ~ ckcided to 

write off th1e amount sines the expected uel.1ver1es ware not f'orthcoming. 

The Ccmq,any agnacl, under the 19li8 ccmtract vith the Grass Valley Immber ~, 

to reacquire from tbs latter certain ltmlbar sold to it prevtouaq. Th0 rsse.le of 

the lumber thus nacquired resultecl in a lose of $8,184.44, aa ahmm on th9 fore­

soing :pap. 

The COlllp8lq further agreed to grant the Grass Valley Lumber Company a spgc!al. 

allmmncs oi' $6,4ll.81. for expenses 1neurred 1n piling lum'ber and op9rathlg th& clry 

yard. 

'fits .tncreaae 1n the unit cost of gimeral expenses 1e clue primarily to tha 

ciscreasa .tn board footage of lumbw cut, as commented~ 1n connection with tl9preci­

at1on expsnse. 

CommiseiODa and selling egpemJes clecreasaci 1n ]9W! am compared With J.911.7, e1Dce 

tn 19lt8 virtually all lumber sold uent tot.he Grass Valley Ltmtber COJDpalQ'. !lo cam­

J!l1eeicmc or selling~ wera incurred on such sales. 
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A~ comparieon of lumber operationa for the tvo ,oo.ra :Collova: 

Lumber aaloa and eettlemonta • • • ••••• $161,79"~.36 
Production co:Jt, doprociatian and expenses. ~,~-~ 

Net loso t:rom operation.a • • • • .. • • $ ~ 3. 3 
S\Dlil:ry 1nc • • • • • • • • • • • • • • • 61443.56 

~,840.97 
lx>g,352.24 

$ l ,511.27 
2,u2.23 

IncroruJe 

Wet lose· • • • • • • • • • • • • • • $ '2r612·8J i 131738.34 $ 45s881·5J 
(6) Taxoa and insunmce decreued $7,639.36, ne detailed in the statement 

which follow: 

Description 

Property tmcen • • • • • . • • • • • • • $ 41,fi02. 36 
Social oeourity tnzeo. • • • • • • • • • • • 12,284.19 
Compenaation inauranca • • • • • • • • • • • 74,2ll.87 
Group lit'o inDurmloe • • • • • • • • • • • • 5,156.43 
Other ineurn.nce. • • • • • • • • • • • • 15,369.04 
State b-anch1 e tu and sundry • • • • • • • 82.03 

Total taxe and imJumnce • • • • • • • $llt817Q5 .92 

llil 
$ 1*0,8()().0'' 

22,397 .6J 
70,904.11 
6,895.59 

13,712.01 
l,575.&J 

Increase 
Doc~'OO.&Je 

$ 742.29 
10,'l.tJ.42 

3,307.76 
l,139.16 
1,657.03 
1,493.86 

6 • 

Tbs decreaoo in aocial cocurity tax expense 1.s due inly to reduction in 

the Com.peny' o State tme'lllploymsnt tu rate. 

(7) Goz:aoral ~ adm1.niatrat.1'Ye oXJ)8118&&, vb1ch Bhov8d a dee oo o~ $1,989.24, 

a.re aualy:zed bolow: 

Clnoei1'1aat1on 1947 -
Grass Vall1'7: 

Managomont. and euper1ntondence. . . . • $ 36,770.81 $ 39,31:4.59 $2,543.7b 
Nine ottice ezpenoe. . . . . . . . 31,517.42 30,910.39 6<>7 .03 
General office expense. . . . . . . . . Z7,06o.42 23,599.41 3,461.01 
Watchmen. . . . . . . • . . . . . . . . . . 16,840.20 19,5~7-90 2,101.·ro 
Maintenanco ot rao1dencos. . . . . . . 7,583.J+o 1.1,aeo.10 4,:~n .:t~ 
Additional compensation to employooe. . . . 4,699.92 6,733.42 !))033. 50 
Se.f'ety and f1ret; uid. . . . . • . . . . . . 4,572.10 2,254.79 2,317 . 31 
rtre protection. . . . . . . . . . . . . . 4,260.37 2,'754.71 1,505.66 
Ot.ber expenses. . . . . • . • . . . . . . • 7~~2-~ 8 006.67 ~ -70 

Total Gro88 alloy. . . • • . . . . . . il41:1:= i:i..~:~2.58 31 -21 
San F.rancisco: 

Oftice oolnr1oo . . . . • . • . • $ 8,346.00 $ 7 ,-,20.00 626.00 
Le l . . . . . . . . . . . . . . . . . . . 3,984.86 1.424.18 2,560.68 
'Bent, traveling, otc. . . . . • . . . . . . 11,224.22 11~,.l~ 1~220 -~ 

Total San 1nmc1aco. . . . . . . . . . . i 22l~~2-08 I 20 ·l 1(965,L 
Total gonornl. and e.clminiGtrative 
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(8) othar irlcaae, not of other expanao, vaa $26.,694.01 1n 19!,.8 ae CQIIJBl"Od 

ith $30,684.13 1n 1947. Tho decreaee of $3,990.12 ts expla1nod as t'ollow: 

Description 

othor income: 
Boduction in compeneation inourauce 

rooe1-vo provision ••••••• • 
Dividond on gt"OU}> lU'o inaurance policy • 
Sundry incom&: 

Mino. . . . . . . . . . . . . . . . . . 
Sawmill . . . . . . . . . . . . . . . . 
Total. othor 1nc<Xl8 . . . . . . . . 

other oxpozwo: 
Amart1zation of patenta . . . . • . . . . 
SurYO,a and appraioa.18. . . . . . 
Sundr.}r expense. . . . . . . . . • . . . . 

Increase 
'DoCE'0886 

•• $22,431 .10 $21,146."(l $1,284 . 39 
• • 3,3"(1 .oo 10,282.00 6 , ~ .00 

. . ~,336. ·73 26,451..74 ~,11.5.01 . . 6,t443 .~ 2i112·2l ;iz6JQ.6l 

• . $56,,SS. 32 $60,653.38 S4,o64.99 

. • $ 8,108. 76 I 8,058.67 $ 50.09 . . 7.,858.16 5,768.87 2,089. 29 . . lJ,22[Z .46 l6il41,Il 2,214.~ 

Total otbor exponne •• . . . . . . . . 

Othor inccmo--not .• • •• • • • $26.694.01 12 

Tho principal. cbmle;e occurnd in dividend roceivod on group lUe inourance 

polic,1 \1h1ch decroneed from $10,282.00 to $3,377.00 1n 1948. The mDOtmt received 

in 1948 covercd ono premium year only, while the 1947 po nt ccapriood several. 

yea.re. 

(9) Depl.etion and deproc1o.t1on expenne of the mine operation romainod sub­

etantial.ly unc.bangod . Depletion and depreciation vere computod on a unit of 

production baoie ror all properties., pl.ante and equipmont, with the oxcopt1on ot 

automotive equipmont, otti.ce furniture and equi~t, end ranch and airport buildings 

and oquipmit. 
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~ Oll11!'I1WICIAL POS1'1'IOB 

The timmcial poaition ot the COllllJfSDY io presented 1n E:uhibit A and e<a,pare4 

with the f1mmc1al position at Docsmber 31, 1947 na f'ollova: 

Doacr1pt1on 

cmunmr ~= 
Cuh on deposit e.nd on hand •• • •• $ 
lSul.11021 1n trans 1 t . . . . . . . . . . 
Accounts ro~hable . . . . . . .. . . 

26,842. 27 $ 
88,265.04 
23,494.43 

75,7'30-38 
137,421..41 

36,038.63 
Imentorie . • . . . . • . • . • . . 238,§58.34 

Total. current C£seta ......... f-..:.r:W~,~~ ......... _oS_ $ ;:1:g 
CUBREtll· LIABILl'l'IESt 

tee J)a38.bl.e to bank.- -uneecured • •• $ 150,000.00 $ 145,000.00 $ 5,000.00 
lote .PftJable to othor creditors--

\lllSBC"Ured •••••••• . . . . . 
Accounts pa)'llbls • .....•.. 
Accrued taxos and~ roll •••• 
other pu.yabl.ea • • • • • • • • 

. . 
50,000.00 
69,008.98 
66,247.80 

Tot.Ill current l1ab111tioe . 
Working capital •••••••• 

. i Jj:~:~ 
,21 • 71 

COLLA!i!EBAL DEPOSI!'.ED llllDER SKLJ'-
IBSOR&R 'S BOND. • • • • • • • • • . . 37,500.00 

PBOPERTIBS, PLAJn18 AND 3QUIPME!fr--Rl!n'. 2,737,798.64 

et eaeeta 

BKPHBSEl'l'ED BY: 

. . . . . . . . . . . . 

. . . . . . . . . . 

~7,'93.70 
,3,021,019.25 

44,9l5.54 

TI,500.00 

42,i.42. 38 

il,219.411.ll 

50,000.00 
27,500.87 

... ,lJ3.41 
T 807.53 

$ iW;559-~ 
01 3,m. 

. -.... 

Cap1 tol a tock • • • 
capital aurpluo •• 
Earned surplus or 

. . . •. • • • $1,793,781 .00 $1,793,781. 00 $ .... ... 
ficlt 

• • • • • • 1,326,533.31 1,326,533.31 
• • • • _4Jf.1 ao.6o ~,096.SO 21~3,307:.~ 

. ..... 
Cnpital and eurpl.ue--not ••• • • y219761103.7l $3,21.9,411.u 
Important cbangoa diGcl.osod by tbe :torogoing comparoti'Y8 'be.lzu.tce sheet summary 

include: 

(1) 
(2) 

(3) 

(4) 

A decrease of $183,9as>.64 1n working capital. 
A decrease~ $ll.4,0l9.04 1n properties, plants end equipment., 

representing tho emaunt by which c!eplotion IU1d depreciation taken 
and diepoaale during ths year ezcoo4ed additions to :tixed asset 
accounts. 

An increaae of $57,ll4 .4J. 1n deferred expeneee and other assets, 
prineipa.l..13 advance• on logo 1n wood.a. 

A def1oit ot $1lf4,21.0.60. 
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15.'EMS IJ.E<:UASJNG WomtmG CAPI'!'AL: 

Additions to properties, plants and equ1pmmt ••••• $ 89,697.66 
Bet 11lcreaso 1n det'errecl expmsss. • • • • • • • • • • 53,471.85 
l>isbureenumte umler ccmq>eml6ticm eeli"-Snsurance. o • • 47 .,559.30 
lmpendtturea far &mJlopnmt of l!Bglleeium processes 

and. pa1;en'ts. • • • 0 • • • • • • • • • • • • • • . . 
~otal items decreasing uarkillg capital • 

:rrliMS mcmMSmD WKlOliG CAPl'l'AL: 

. . . . . 

met lose for the year-Exhibit D • • o • • • • • • • • $243,307 .40 
M.justment for items 'llhich do not affect working 

capital.: 
Depletion and depreciation. • • • • $192,623.20 
Com,psneaticm eelf'-tmmra.nee 

($72,i.63.56 c.baTged to op&l'8t1ons 
has $22,431.10 credited to 
other :1llcoma) • • • • • • • • • • 

AmortizaUon of patents ••••••• 
Loss on aisposnl of fixed assets • • 

Incraase m vork1ng capital £nm operaUcms. 
Proceade from eal9 of fixed assets • • • • • 

50,032.116 
a,10S.76 

563.19 ~,327.61 . . . . ,,oao.21 
• • • • 10,,JO.n 

. . . 
Wet deareaee in vorking capital. ...... . . . . 

10 

18,550.52 

i\8~ sffir,64; 
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In41vidua.l 1 

upcm as fol.love: 

CASH O DEPOSIT AID> ON BAND--$g6,Bli2.27: 

!a1J. caption included tho ~ollow1ng bank aceounta and eaoh fundo: 

General account: 
Capital. :t1mal &Dk, Sacramonto • • • • • • • • • 

Ccr;p,msat1on 1nollJ'8DCO tund: 
Bank or Al?lerica, N.T. s .. A., San Fn.mc1eco •••• 

Bank revolTing f'Unds: 

$1,573.21. 

44<>.73 

amt or Amriec., D.T. & s.A., Grass Valley: 
Revol T1ng 1'md • • • • • • • • • • • • • • • • • • 
Pay roll account • • • • • • • • • • • • • • • • • 

Cub an hand and 1n tronolt: 
SBn Jrrmwioo.o--of"tice :runa • • • • • • • . . . . . . 
Graue Ve.l.ley--otf1ee fund • . ,. . . . . .. . . . . . 
Caeh 1n trcn81t • • • • • • • .. • • • • • • . . . . 

Total •• • • • • • • • • • . . . . . • • • 

6,161.22 

$ 50.00 
,o.oo 

18,567.11 

dopoelt wre roeanciled v!th certifiootoo rece1vod f'ra::I. tho 

dspoo1ter1ea and petty caeh on bond counted. Ce.oh 1n tranoit tracod to 

tbe bank ote.temnt en Januor;r, 1949 dopoa1te. 

BUI.LIO m 'mlWSI'l-~,265.()1.: 

'l'h111 1t6m re}4'9sonted amount :roco1~ fra::1 tm M1Dt 1n 1~9 tor bulllm 

recoverod f'ral1 arra]em:i. mid prec1p1t.atea 1n tho refiner;r at Doom!lber 31, lgi.8 and 

'!l"G1D amn.1$Jm produood 1n 19\8 and recovered 1n a mill cloanup in January, 1~9. 

All proceeds 1nclu4ocl 1n bulllao. 1n transit e.t DaoembGr 31, 1948 VOl'O traced to 

tho bank m.cllT.aV:nt n8 J'tmum.7, 19il,9 doposi ta• 

ACCO BBCEIYABL'E-;:$g31~¢.43: 

Inclu4od 1D account roee1Vl.\ble vere the follmr1ng: 

A. J. Ander an-cslo or Jnss:tns equ1inent •••••• 
Gl'a88 Vcll.oy' Lumbar Co.--l\C2bcr 68l.e8 ••••••• 
Boy Hiutt--1:·~- ea1eo (c1no stock) ••••• ••• 
~ cls1'tol-:a • • • • • .. • • • • • • • • • • • • • 

~ .... . . • • • . . . . . . . . . . . . 

$9,233.30 
7,216.22 
5,723.12 
1,321.79 

2 ~¢.43 

11 



M'i'LAREN,OOODE & CO, 

No ~ 1'm-~ m.ccounts ime b3aD set up altbo1,gb t.bs balance due 

from Roy Datt bas been ~ s1mse mNembsr, 1~7 and ~ not prcn,a f"m1l1' 

Losses frma bad d.ebts c~ off 1D 1~ ~ $1,609.22. 

CcmfinrBticm requesta were aant to all.major debtors, but rapllea vara not 

reeelvscl on tlw .Anasrsan and matt aceomtso 

1~38.658.JJ+: 
'.&a abcve> ccmsist94 of tlw f~ items: 

'4tn1ng opemtia: 
• • 0 e O O • • • • • Natm>f.ala and oupplloo • • • • 

Processed 1umbar aml timber • • • • • • • 0 • • • • • 

Lumber opemt!cm: 
P!'ccassed l'U!l:!ber mri tfJnber • • • 0 • • 0 • 0 e D D • 

IaOgemponil..o.oe•caio ••eoo••••••• 

!l'ota:l.•••••v••o• e e • e O O O O • D e • 

$34,111.00 
~831.00 38.5!!§.oo 

AAW,AAE!·1i 
M!nSna operat10D mventariee W0l"a etatsd at cost a.ml vere based on quantities 

ffl'lecteo. 1W the perptml ~ reconls at Dseember 31, 1948. A z,lwtdcal 

cOUJlt ot ell items 11-ae 1'EaA2a 'by ~ of tha· ~ ~ ~ seveml 

wseks prier to October 31, 1948, sm1. ~ ~ cards were ~ to ref'lset 

the coum;. Eat911Sive tests t'1m'Gl made of prices .. exteneione and footlqs to 

este.bl.leh tho oler1cal accnraoy of the 1mlen'tcry. 

!aw l'UD'!ber operation tnventa.ry of pn,eassed lmDbar and t~ Til'Q9 pneed at 

avera@9 cost, vhich ~ e'tB'Nllt market values by $3,691.27. No p!ws1cal 

ecunt ms made md the quantitiGe ueeil ffllffl based cm an estimate prepa.nu for 

~ purpossa by ~ Oi'IT,9loyeas as at Dacembar 31., 1¢8. 

'l1he i.Jmmtory of l.oss ill pand tm.e pricad at a~ cost and ms based cm 

ltmbar smm dur1Dg the period Jamaary 1 to 8, 1¢9.. As this cuttms exhausted 

all the lo8l) in the ptmd, tha ~ aaw was taimm. as 'tbs Dacember 31» 1¢8 

log in~. 

12 



M<; LAREN, GOODE & CO. l.3 

~ wo the coet of United States Snv1DSS Bmdo, Detenso Ser1eo G, vh1ch 

Yark aa sll2"'81:y' on a 

and equ1iamt ond 1n rolatod ro881"'9ea far 4opl.et1an end <laprec1aticm are eat f'arth 

1n Sobsdulo A-1. 'rha prinoipru. additions ware 1n D1no and oaw:mill buildings and 

equ1pamt, totalllng $40,~. 78. The nddit1on 1n 1948 of 32,546.~ to tbe 

dmolopment coat& aftor c~t of tbD operatin.g period rolatea to the 

oroasout a.t the 3,2& t eet levol in the Jlrunmrick M1nc. M1o1ng equipnent, at en 

ase;reso.to cost of $7,721-78, wao cold or e.l:endoned 1n 19',.8. Cbnnsos 1n other 

Pa,mcnts m option ogree:monts in 1948 totalled 14,318.72. Thia mtmmt in­

cluasd .-.2,400.oo ptQ'Jl'EDto an the M1.chnal McGuire option., 'Which ha4 been ro ... ""'~ 

1n 1~. 

Dopleticn and deproc1at1cm at $192,623.20 'W8 obargod to operatioru, for the 

Too ~ootnatee on tho m1ance ahcot, Bm1b1t A, aet forth the bnsoe far 

d8term1n1Ds th.a amounte nt which the 89cets vero stated. 

Item: 1.lwludod 1n this caption were ao :tollon: 

Advan.ceo on 1oao 1n voode • • . . . . . • • • 
P:ropa1d 1na\ll'ODC6 • • • • • • • • • • • . . . . . . . 
Deferred ope:ratins oz;,ensetJ • • • • • • . . . . . . . 
Doferred. '18.Cation J/83 •••• • •••••• • • • . .. 
United Stateo eortnge bon4a flncl etal:Ipn . . • • • 

To'tal.. ........ . . . . . . . . . . . . . . . 



M~ LAREN, GOODE & CO. 

Aclvances Gil loge 1D woode repreeenwd ~o for et'lmlpClge. No crtd.se or 

pbpicnl 1nventary o£ 1060 1n voods we t&kEn at tho yeo.r end. Ad'ftlncea cm loSB 

1n voodo ot $15,048.25 1n lll"iar ,earo could not bo 1'"0COl"0red and vere charged 

off 1n 1948. 

Prepaid 1n8UNDCO COYorod l.Dl:&xpirod prO!!d 

Dooc:7ber 31, 1¢8. 

an pollc1ae :1n f'a:rce at 

Dc.'tterred operating exponooo campr1oed the wamort1md coats ot m1M oqu1 t 

and rope.tr vmok which are being chareod to operat1cxrus O"t'er periods rangtns f'rom 

Gll to f'ourteon mont.lu, • 

Deferred '98Cat1an ~ reproeented the u.:r,qsn n-tizod po?tlan of wcation P8Y' 

far the twlve 

to ~ UDder 1te um.on ~t. '& amount mil hnvo been cbarsed otf to 

oporut1<mD by" Juno 30, 1~9. 

p 

!fhia 11:a:! reprecanted the cost to data of pa.tents anti prooe0009 tar mctmct-

ins ~tum tr'Cl!l aerpenttno rock. !fbe aoount of $1~,522.65 th8 not ot 

ooato of 128,709.19 lo 24,186.54 for throo years• OI:Jal"t!.ze.t1o:n. a1o far 

amartisaUcm ne the coat to date p1us ~s of $9,000.00 181. to b& made to 

tho inventor, B. B. Bnmdenburg. The total cost 1e b&ins amortized cm,r 68Vml• 

teen year , the ~ Uf. of t;he patents. 

!Ma 1'111' the canaidore.tion paid. far 335,595 l./2 ebares of Jupiter Conooll<ia:ted 

Oold Pflntn.g e~ otook, leeo a llquidatins dividend o:f $671.19 reoeiTed 1n 194,3. 

The stock cert1t1oatee wero 1D8pooted 1n tl'Jo couroo of tho audit. 

NOTiS PAYABLE ro BA.D&:--tJlJlmUiml>--$1501000.00; 

1b8 above COl191stod of throe 90 ~ note ~ble to tbe Capital t1onal 

Bank, Sa.cn'ammito, ca 1'01.lawe: 



Mq LAREN,GOOOE & CO. 

Be.ta of 
~ Intereot 

I7ovember J.5, 1948 It,$ • . • • • • • . • • • • 
I10VCl!llber 19, 1948 ~ • • • • . . • • • . • . 
Decomborl.O, 1~ . • . . • • • • . • . • 

~ ..... . . . . . . . . . • • • • • • 

OTE PAYABLU !l'O OTBEB CUDITORS-4lliSICOliED·-$5Q,ooo.oo: 

Amount 

$ 25,000.00 
50,000.00 
75,000.00 

$1,0,000.00 

15 

Thie 1tem ccneicted ot & 30 dlq' note d.a1;ed December 17, 1948 ~or $,0,000.00, 

wich baro intoreat at tho rate at 6 p- cont, 1,181able to Edv1n Letta Oliver, Inc. 

An 1nclepeDdont con.til'mation w.a received i'rClll the :pe.yoeo. 

A000tlli'l6 PAYABLE--$69,008. ~: 

Amo1mts due ored1tor8 VOl"O aubatalrtiated by ref'eronce to inToicoo and other 

su;ppo:rttng data. All kn<T..m 11 bill'ti.es or ccmcequence were recorded 1n t.he 

nccounts at Deoomber 31, 19"3. 

l'8.V roll--second halt of Decambor, 1¢8 • . . . . . 
Re:a:l. srt.B.te ~ • • • • • • • • • • • . . . 
Soc1al eoeurity tans ••••••••• . . . . . . 
Federal income tax vi thhold • • • • • • • • • . . . 
~ .... • • • • . . . . . . . . . . . . . . . 

!otal. ••••. . . . . . . . . . . . . . . . 

Ite::lo included 1n other ~blea V8l'8 as f'ollowo: 

Illduatr1al Aoo1dant C<Jm'!]!j,eo1on avarde •• ••••• 
IneUJ'8DCe prcmiumo ~ble • • • • • • • • 
Unclaim8d dindends • • • • • • • • • • • • 

~'tal • • .. • • • • • • ••• - • 

• • • • . . . . 
. . . 

33,468.66 
19,563.06 
7,330.11 
5,530.80 

352,11 
66 247.80 

$17,142.95 
13,74"6.6o 
2,897.0!4, 

$33,786.59 
Industrial. Accident CaaI!:li.o&ion a'VD.1"4e are ~ble 1n inetallmenta., $4,700.80 

boiJJB chl8 1n 1~9. 



M'r LAREN,GOODE & CO. 

In 1¢7 the c~ pl1t"Cbsseil 1DsursDCe coverage untGr e plan whereby the 

premiums on tha tbrae-year policies are ~le 1D. Sneta.l.lmsnts. 

of $13,746.60 at December 31., 1¢8 npresented the G1ml of the remaining lliD& 

1Dstal.lmmtG of $1,527.40 which ere ~'ble monthly to ~ 21, 19\9. 

lUSERVE mt OOMP&VSA'l'IOB ~,915.'4: 

16 

'.518 ~ 08ffies its om ccmpenat1cm insurance as a seli'•insUl"a'. At 

D9cember 31, 1948 there UaG a reserve ot $41},915.54 to provlcie far future aco1deat 

and silicosis mmrds o Changes 1D the> reserve duriDS the year are S11!mt'arlze4 as 

Dsaer1pt1cm 

Balance, DeCQ'll:lber 3111 1~7 0 • • • • • • • 

Pr8V1sicm far 1948--based on cG1m1Drcial 
ra.4tes ••••••••• 0 •• • • • • • 

~ and ~s 1n 1948 •••••• 

Afl3uatmant of l'9S8r'V'8•-tre.nsi'erred to 
~ 1ncoms O • e O O O D e O e • D 

$ ,~3.33 

4.t49.99 
$10, 13.32 

• ••••• 
$10.413.]2 

BD1snce, Decambar 31, 1945 • • • • 0 
• • * 1+4,?12·:!, i 36,$·~ lL'!·22 

The acl.justmfmt of 'the reserve llm"Jl'la~ 1s based cm 30 pez> oea1s of th& current 

proviaian plua the fflffl91D1ng balance of the provis1oD fm" the fourth preceMns ~· 

ID 1¢13 it we computed as follmm: 
Total Aceidant S1llcos1e 

Deaoript1on M.iUstwJnt Deserve Deserve 

Remem:tva ba'lmH:e-1944 prcme1cm ••••• 
301, of 1948 provision • • • • • • • • • • • 
'Bem1o1x,a balBMe of 1948 :provie1on • • • • 

$ 851.83 $ 398.10 $ t.53.73 
1,425.00 •••••• 1.,425.00 

20.3$.grt 20,15tt.27 •••••• 

To'ttal, • • • • • • o a • • o • • • • • t22!431.101 t~m-~, t1,~~n 
• 11J1e rem1n!Ds balance of the 1948 provioion ($67 ~ 713.57 provision less 

$11.7,559.30 ~nt) mia used 1n this case s1Do0 3r,/, of the 19\8 prov1s1cm 
would have been larger than the rama1nina balance of the currmlt provision. 

CAPI'mt SJJ.'OCK--$127931781.00: 

Capital stock consisted of 2,500,000 a.uthorizei slmrea of $1.00 :par ,m.1.ua, 

of m1ch 1,792,890 nhwras ha4 been issued and 891 sbm.res were held far ccmvers1an 



Mq LAREN,GOODE & CO. 11 

of ~see• stock, or a 'totel of 1,193,781 aba.rea ~. Wm Alm&r1cm1 

!TQst Ccw,pax\V ~ aa 'Beg1atrar, conftme11 the JIP1IUb&r of a'hares oututsanc11q. 

~ sump::::44,38§,53-3.31: 
~ me no ebamgta 1D. eapi'tal ~· amt'1l!s t1w YfJIJZ• 

~11aJ&.,210.Go: 

13hib1t D ehws hmr t11s aboV'a 4stic1't lmlBiJPe NSUl.ted. 



M~ LAREN, GOOOE & CO. 

Doocription 

YORK A1ID GRASS VALLE! Sl?IDICATE: 
Alderman, R. A. • • • • • • • • • • • 
Aldarraan, V. E. • • • • • • • • • • • 
Alliaan, lord • • • • • • • • • • • • 
Alliocm., Fremkl.1n • • • • • • • • • • 
1'al.chrm Bsnch •••••••••••• 
~lor :Ranch •••••••••••• 
DeemoD!l!, M. • • • • • • • • • • • • • 
Grus Vw..l.ey Conool idatoo Gold Wm, • 
Crover Cleveland • • • • • • • • • • 
...... .......-11 Baneb •• •••••••••• 

AJove, Ellen Hurley ........ .. 
Hurley, Phom:11.z ••••••••••• 
Jupiter Ccmsolidatea Gola ining Co. 
Looney Ranch •••••••••••• 
McCabe, Joaephine • • • • • • • • • • 
Phoenix Pe.rt •••••••••••• 
Roach Ptmlil7 •• • ••••••• • • 
Robinoon, Edna ~. (~ JBDC Ranch) • 
Bo4dy, Mabel E •••• • ••• • ••• 
:Rood' Gudrun • • • • • • • • • • • • 
S. P. lomo (16o acroe) •••••• 
s. P. l:onfls (510 acres) •••••• 
Sp ion Kop (Dcmovan 2/3 intercot) • • 
Stokeo BGDCh •••••••• • ••• 

./Sunrise (Dent om1 Goul.6) •••••• 
't1ppett Ranch • • • • • • • • • • • • 
Valiar Bench • • • • • • • ••••• 

Total Nev York and Gmoa Valley 
Symicete .......... . 

MIC!AEL McGUIRE • • • • • • • • • • • 

BARRY I JfABY L. AND RICBARI) S .. _ • • • • • 

DP IBCUBBID D CODECTl wrrlI 
DV YOBK .Alm GBASS VAIJ.JCY SDDICATE 
OPrIONS ••••••••••••••• 

BXPBIIBES IllcummD Ill COINECTIO?I WITll 
MICHAEL ttcGUIRB OPrI01' ••••••• 

Total option payment on min1Dg 
properties • • • • • • • • • • 

Purchnoe 
Price 

$ 4,900.00 
18,300.00 
35,000.00 
21,304.04 
5,000.00 

16,000.00 
13,200.00 
50,000.00 
20,000.00 
10,000.00 
12,000.00 
17,200.00 

100,000.00 
25,000.00 
1,500.00 

40,000.00 
i4,784,.53 
10,000.00 
4,500.00 
2,400.00 
1,160.00 
3,o6o.oo 
2,000.00 

16,600.00 
47,500.00 
18,500.00 
6,200.00 

75,000.00 

2,000.00 

$ 93 108.57 

Poymento to 
Decanbor 31, 
~ 

$ 1,890.00 
6,28o.oo 
5,658.01 
6,632.95 
1,870.00 
2,890.00 
2,410.00 

23,500.00 
5,100.16 
3,290.00 
3,300.00 
1,720.00 

13,825.00 
6,349.00 
1,170.00 
5,870.00 
9,l.81.46 
2,450.00 
1,905.00 
2,000.00 

928.00 
2,"8.00 
1,616.50 
3,l.60.00 
3,350.00 
3,350.00 
3>100.00 

$125,8".0S 

37,400.00 

100.00 

Schadulc A-2 

Unpnid 
Balance at 

December 31, 
~ 

$ 3,010.00 
12,020.00 
29,341.99 
14,671.09 
3,130.00 

13,uo.oo 
10,790.00 
26,500.00 
14,899.84 
6,710.00 
8,700.00 

15,480.00 
86,rr,.oo 
18,651.00 

330.00 
3~,130.00 
5,603.07 
7,550.00 
2,595.00 

400.oo 
232.00 
612.00 
383.50 

13,440.00 
",1,0.00 
15,150.00 
2,500.00 

390,264.49 

37,600.00 

1,909.00 

*29,764.49 



M'i' LAREN,OOODE & CD. 

Statemmt of Inccme anti Proi'lt am1 Lose 
!ear I!ln.iecl December 311 1@ 

Dl!.VDUEt 
BulliCD-leSS mint charpa a o o o o • .. o o ct • o 

Lumber eel.es ana ssttlements • .. • • • • • • .. • • 

0 O G o O o a o 0 0 • • • • 0 

.BX.i'ERSES: 
Mining Gird hoisting O O O O O O O O O e • 0 • e O 

M111111g 811d 01'8 treatment O O O O e O O O O O O 0 

Production cost., depreciation eml expenses of 
lumber operation a • • o .. .. .. .. .. .. .. • .. .. .. • 

~a ana Snsur&Dce O O O O O O O O O O O O O O 0 

~tive mKi general exp91Wee o .. o ••• o 

Tatel expenses o o o ... ., •• o. a .. a a a 

Net loss from oparaticms before <lepletion &!lil 
deprec1at1cm o .. a ...... a ........ a 

omER :mcOME: 

$1.,188,6090 73 
231.,019.49 

22'f,8'5o79 
1'38,70,092 
163.'°2.6_2 

Bedueticm 1a Cvl@WW8t1on tmmranes provision a .. $ 
Sundry mcoma--m1n1ng .... o •• a o. a .. o ..... 

Sumlry 1ncome-•emm111 •• o. o .. a a o o. a. o 

0 0 0 0 0 8 0 0 0 O O O • 

omEft EXP.tl!SE: 
Amort!zat:lcD of patents o o .... o .. 

Suildryexpenee oooc,000000 

0 • 0 0 0 0 0 $ 
0 0 e O O O O 

'rota1 other expense o o • • 0 0 • 0 0 • 0 0 0 

Net loss before Cleplotlon and ciepreciErtf.on • 

e O Ct 0 

l'le-t loss to SUTplus e O O D e e O O O O O e 

DEIFXCrl: 
Eamei surplus, December 31, 1~7 
Net loss for the year--ao above 

Daficit, December 31, 19'18 

o e o o o o • o 

e e O O O O O e 0 

0 e O O 8 0 0 0 0 

Exhibit B 

$ uo.,516.89 

$ 

$ 831822.88 

l59,~.5g 

i . 2.1'3t~!l7 .4o. 

99.,096.60 
2t.3,3[t.4<> 

i 1'f itA0·!! 

FiDal settlements remain to be made on approximately 1,300,000 board feet cf 
lumber sold ID lgl;S., on miich only the advance of ~.oo per 1,000 beard feet has 
been taken into lumber se.les, since there is no accurate basis for d&term1n1ng the 
revsnua yet to ba received. 
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EXHIBIT 136 

   



1939_04_22 – Appeal Democrat 

 



EXHIBIT 137 



Idaho Maryland air photo ‐ 1938 

Emperor Gold Photo Collection 
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1939_03_21 – The San Franscisco Examiner 
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Septembe~ 13, 1936 

GEOLOGIC 8tJMIMRr or MIRE DIMl:LOPMEN!' DUHIWG AUGUS!, 19;8 

CJJIASS VJ.1.;Lrtt BULL:tOM UNI'?i 
-·· -

Dllr1ng August, C,.evelopment in the 11d1sp~te4 territory" was at a 

m1n1DNm, as was ext:raot1on. !he work was oonf'1ned to l420L where a stope­

raise was extended upward on a spur vein whioh dips a.bout 25 degre~s e.nd 

wbioh may.be the spur which was developed by the old miners on llOOL near 

the sha'ft. !he spur bas passed thru the 8oross1ng11 w1th.Qut being seriously 
. . 

1nterru.pted and without only a 3-foot fauit displacement. 

On 800L the 2D has been :resumed. 1n undisputed tew1 tory and has 

been extende4 llo feet 1n1Jo La B?'llja ground. The continued good showing on 

this vein 1s very enoourag!ng and we may_yet find a st:ruotlll'8 wh1oh w111 

.Jad us upward toward the Ione ore shoot~ 

A small amo1Ptt of development was done at the .south end of the 

1700L where a winze has been extended &>~ward in the ore shoot along the 

corner of the Gold Run a.nd sunrise ola1ms. 

J:mportant new work. has been done during the month via the main 

w1nze under the SUnr1ae claim. On 1950L the drifting has. shown that the ore 

shoot lies east of the winze and 1s at least 50 feet long. On the 2200L a 

raise and subsequent sho~ drift has shown that the highgrade ore shoot has 

raked north aoro~s the w1nze and oarr1es down to the 2200 level at the north 
• end of the drift. In driving 2200D nottthward an ore ,hoot 1s being encounter~ 

ed which may prove to be our main hie;bgrade ore shoot. 

Xt 1e of 1n~erest tha. t in the lower part of the mine, where the 

n~w ore has ~een found, there 1s a granod1or1te footwall ands porphyr1te 

_.4.'ng1ng wall. 

R.F. 
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GEOLE>GI:0 8DMMAH!' OF MIU DlilVELOP, : 

August 11, 1938 

DAHO mtI'!'_: 

The unsuccessful development of 3 vein by 500 level, 

6o3 drift, was stopped and. a drif't eastward from the tributary- raise 

has been e.r1;ended about 100 feet without finding important ore 

1ncllca't1ons~ . ' 
Stoping on 6oo leve1~13 drift, and on 700 level--

20 drift, has extended tbe upward eclge of ore shoot some distance 
., . 

· above the last levels developed.: file quartz in the stopes is irregu].ar 

in m.dth but of excellent grad~ and· careful following of the ore_ may 

Oal"ey' us. thmugh the d1ffiou1 t, barren zone encountered by the 600 level 

drifting. 

An important development in the stoping is 'the g50 level, 

- 3 drift, . 3 stope wh1 oh continues to. follow a lobe of ore upward and to 

the eaeit, well above the old s~opes. 'l'he ore in tb1 s stope is of 

excellent grade and good ~dth. 
., 

900 level,_603 drift, is the most outstanding develop~ 

ment 1n the mine th1 s month, as it has bee~ extended 150 feet wes1: of 

the 1 raise 1n good ore of excellent width, adjacent to "L8 fault. A 

portion of this ore sbJot lies in the footwall of 1L0 faul.t and will be 

wate~4 oare:ful.11' during extraction to learn the exact offset of the 

fau:l.t~ from this drift we will have anotl;ler opportunity- to learn what 

became of the 3 vein on it~ upward eo~se. 

900 l~vel, 614 drift, following 14 vein which was 

developed on 930 level, has.failed thus far to find the good width of 

quartz that was found below~ . 
1200 level, 622 drift, has been driven from the mineral~ 

1zed diabase mass and has followed a quartz vein adjacent to "£0 fault. 
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!he quartz has been of low grade ~ of only moderate width and 1s 

tapering in the faoe exposed today. J'rom th1s drift we bQpe to be 

able to locate the Dorsey vein for subsequent development. 

A small V!Jin of h1g~de ore has been developed by 

tbe 1500 level, 2 crosscut, and 4,-r.1.ft has been extended a short 

d1stanoe bo'tJ!l WB.l"S upon the vein~ !'his vein is w1 thin a short di-stance 

of the main 3 raise and it may prove to be the hanging wall branch of 

vein which was developed on 14oo level as well as that on 1600 anti 

1700 levels. 

Stoping of 5 vein on the 9 raise above 1goo level and 

on the 1940 level has given much additional infol"lllation about tbe 

upper margin of tbe h.1.ghg:rad-e ore shoot and the work is continual.l.y 

putting more ore in sight. In the stope above 194<> level we lv;lve a 

very good oppertunitf to me~sure the displacement of nt0 fau1t. 

2000 level, 5 drift bas been extended only' a short 

distance during the last month during the excavation in the 10 raise. 

!i!he .5 drift ;s following a structure para1lel to the 5 Vt;!.1.n and parallel 

to "L 11 fault, and has had i~gular guartz of fair grade. 

2000 level, 1 dr1:rt, was extended thro11g-h barren 

structure most of the month and was suspended at the latter part to 

permit diamond drilling of the hanging wall 1n an effort to pick up the 

Brunsw1ok 21! vein. A small band of quartz and gouge was found at 388 

feet and more quartz is repc;,rted today at 4o3 feet~ 'lhese may represent 

the vein we have looke~ for. During tbe drilling a raise has been stEirt_: 

ed from the 2000. level, 1 drift, on the ore shoot developed in the 

preceding months~ 

2140 level, 2 crossout, bas been drivel!l behind the 

J)orsey vein and is ~ppNach1ng the vein that was cut b7 the Diamond Drill, 

poasibl7 the 3 vein. The ground encountered 1n the crosscut 1.s strongly 
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an1Eei-1t1zed and mq cause troele due 'to weight:· 

Pockets and station construction o~ 2400 ievei are 

nearly cempl.ete and we rill soon be able to start drifting ~n tl:lis 

1e"tel. tnstallat1on of new p.oo-keta on t.he %dabo Ma1n ~ft, 2000 level, 

1s be1~g pressed and will ba completed in a !ew months, ftle waste dump 

poolt;e1J, out on the 1100 l.evel of the_l_winze;_la_pr.aotical.17 completed. 

• stat19n anct r~amund fer- tbs 2000 level,· 10 raise are near1t 

completed~-
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G!XU>GIQ SUMMARY OF MINE DEVELOPJIIDIT 

August 11, 1938 

BRUNSWIOE lfflff: 
,. 

Developent, 2.! 16, !!!!!• i'hree ra1!3es have been extend-

ed above ,00 level on 16 vein~ '1 to the 700 level, 1k. to the 64o level 

and 113 to the 750 level~ From the 11 raise an !OO lev~l drift has been 

established and dr1ven.lK> feet each way from the raise~ Good ore is 

found in the 616 drift. Based on the showings in tbe other two raises 

the ore shoot vrl.11 extend to the West w1 th excellent grade and a. good 
'. ,. 

width for about the same length that has been found on 900 level.. Develop.. 

ment of 16 vein on 1000 level shows a normal sort of vein base ore shoot 

is now being eXplored. in the footwall of the 16 vein and probably 
. . 

represents the 5 vein. Development of 16 vein on 1200 level 1s progress~ 

ing nQrma1ly ·w1 th the 616 drift now farther west 1ihan tm drift on 1300 

level. flle east drift is showing heavy free gold. On 1450 level tbe 

west end of the ore shQot has been rea~ed and prospecting beyond it will 
/ 

be deferred for a time. 'l'he eastward extension of tbs drift has met a 

narrow zone in the vein but probably will be extended prior to the time 

that opera~ions can ~e carried on via the main shaft. The 1 raise from 

1450 level, 16 drift, h$,s connected tbru to the 1300 level and a second 

raise is well under way. 

The development of 32.vein on the 1450 level continued 

1n barren ground and was disappointing. The drift h$.s l;>een 1nte:rrupted 

by work in cuttints the Main shaft station for tbs level~ !he 32 vein 

has b~en out· on 1600 level by the crosscut to the station of the vertioa1 

shaft, and appeared to be rather narrow. and· probably is in the same 

barren zo.ne that was seen on 1450 level~ !he bangi1tg wall crosscut on 
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the 1600 level out the 5 vein and found it well mineralized.and of 

good width. It is accompanied by a south-striking vein (Jto.29) "1h1ch 

is now being followed in preference to driving a barren. crosscut. The 

16·vein now lies about 200 feet ahead on the 1600 level. 

From the development of a etringe~-zone on 6 vein, 1200 

level, we have encountered the 2 vein 1n 1te usual, vertical attitude 

and are now developing it toward the west. Free gold has bee~ seen 

frequently in the stringers linking. between 6 ve1n and 2 vein. . A 

considerable tonnage of this type of stringer ore is indicated~ 

628 drift bas been stopped after a diamond drill cross-

. cut was excavated in wh1 ch much free gold was seen. Diamond drilling of 

the footwall of tl:e vein and later of. the banging wall to a possible 

position of 4 vein is now 1n progress, as well as a raise on the 28 vein 

to deliniate its position on 1100 level, The raise will encounter 11 

vein at approximately the 1200 elevation; it will be of great interest 

to find what happens at the Junction of the two veins. The drift to. the 

east on 2g vein is continuing in 4 to 6 feet of quartz of good grade~ 

Several branching structures have left the drift going eastward. '?here 

is still sufficient distance between the face of tm 28 drift~ the 3 

etr11cture so that the branching veins mar have some importance. 

Development of 27 vein is progressing westward toward the 

Vn1on Hill Mine l;l?1d the alignment would indicate that the 27 is the Union 

Hill vein prop~r~ At the east end of the drift tm 11. raise followed the 

west edge of the ore. shoot to the point where it pinched out about 14o 

feet· above the level. A '2 raise has been started at tm east edge of 

the ore shoot and has f'ollqwed quartz of good grade but rather narrow 

width for a short distance: i'hue far the :raises have not improved the 

appearance of the ore shoot on the 27 vein~ 

A crosscut to explore the e~etern portion of the property 
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~ been started from the face of the 1100 le~el, 32 drift. ftlis 

beading will serve a two-fold purpose - it will explore the block 

of' ground east of' the. shatt and also w1ll provide waste to f'il1 tm 

large_open stopes on 32 vein which are fairly close to the vertioal 

sba:tt~ 

&ASS VALLE% BlJLLZml UNI!: 

r.t1.n1ng operations in the ad1sputed territory• of tm 

Bullion ownership have been reduced to the~extraction of a few pillars 

and corners of ore le ft in the main 6 stope area and . to the dr1 ving of 

the drift from the 1400 winze along the 8 crossing. D 1'here is· not mucb 

more work that can be done w1 thin our rest~cted path of extralateral 

right without e1nk1ng be1ow the 1500 level~ __ 

:En the raise above the 22()0 level, south of the 

operat1.ng winze, we have reached the 1900 level and a drift has bee~ 

extended at about tbe 1950 e1evation in both directions o~ the vein~ 

Onl.y the north drift 9JJProach1ng the w1nze has showed ore. A raise has 

been started on the north side of the winze 1n an ore shoot wh1cb was 

1noorrectl,.y assa,7ed ear11e•r when we thought no commercial ore was 

developeJ~ The ore in this raise has been narrow but of fah- gra4e 

thus far. 

i'he plan to l'aise the winze through to 1500 leve1 att4 

thus. avoid the aux1llar7 winze :from .1580 to 1700 level bas been compieted 

and work on it will be started soon~ 
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1940_04_16 – The Sacramento Bee 
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1939_05_26 – Stockton Daily Evening Report 
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1939_11_20 – Nevada State Journal 
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1940_09_24 – The Sacramento Bee 
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1940_10_22 – The Sacramento Bee 
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1940_05_28 – The Sacramento Bee 
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1940_09_16 – The Los Angeles Times 
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1941_10_06 – The Los Angeles Times 
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1942_03_21 – The San Franscisco Examiner 
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1942_04_18 – Reno Gazette Journal 
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1943_05_11 – The Sacramento Bee 
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1943_07_06 – The Sacramento Bee 
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1944_03_23 – Santa Cruz Sentinel 
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1945_03_27 – The San Francisco Examiner 
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1945_04_16 – The Los Angeles Times 
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Nov0r1bcr 9th , 19L"-6 

.'r. ~rank 7 nonid , 
c/o rnitod Stat co !~1no , 
Lnrk, Utah . 

Dour Frnnk:-

Your friend : r . R. D. Harden lloo culled on 
mo on several occasiun& ,hile visi tinf~ this arev ~nd 
ho told mo how you wore 1;etti11B o.lont~ over in rtah. 
Durin · tho course of the convorootion I prom.1oed to 
'1ri to to you but \~'i th the oroos of many tllincs uround 
here I haven't hod tho tine to get down to tho bottom 
or r:y lotter basket until today. 

}~r. Hardon advises mo tha t you have not been 
feeling very ·1011 an<! I an very n..,-:-ry to hoar 1 t, but 
I euoso wo nro gettinr; n little bit on tho ancient side , 
al thou5h i t occms only a :r o· yearn e ~o sine e vm were 
tramping around the h"illo of V1re1n1a to0cthcr. I lmvo 
been very busy ovor here trying to open up two m1nos 
t ha t wo-,·o cloood dovn for t hroe yoors . Ono of whiQh 
is badly caved. Durin thi:J year '.IC dee dod to put in 
a or..all oo wr.111 t o cut t mbcr for tho mj no end a:rtor 
·m ho the mill inst· tl lod ~1e ··!ere able to ncll tho 
lumbor nt n profit. ':'he rooult is thnt ;,o nro not 
only oporatinr, t he ::mall mill , but in t 10 le ot few 
montho arc build·· .. nf" r rnuc h l argo-r rill ond exT'lcct to 
snw 22 ,000 ,000 foot of lumber por ycor from now on. 

/ s rogardo tho mines, ~o ~ro milling about 
onc- ralf t ho tonnot;o that 11as nilled in tho prowar 
doyo , but unfortunately it doesn 't carry ha lf the cold 
that tho provmr ore carried , v1hich 1s noooss1tat 1nc 
a conoidornble oxnana1on of our developnont work , wh1oh 
\vi.th tho o~ortnco of minors 1s not n very easy t h1nr, to 
uccomplioh . IT0r10vor , we are stopp1nc; up devolopncnt 
work quite nat erially. 



?'r. Frank Yinoaid - 2- Hovonber 9th, 1946 

I hnvo soen Dick nart on several ooooso1ons 
1n the paot year, the last tine beinc in ~onvor durine; 
the mootinf' of the /,mo:-_ oan ?'ininc Cormreos . I also 
saw ot tho Arieri can ?!1nin~ Con~ress mooti nc Carl Rook­
,·mod. ·ho , aside from yourself, are the only nembora 
of our division in tho !'arines whooe locution I kn0\'1 of. 
I hovo never cone ncross any of thoso fellowo dospi to 
t he fuot t1'at I have traveled a ";reot dool durine tho 
lflot four or "":i ve :rnnrso I expect that rmny of them 
orr, dood. 

t v,111 bo vary plensod to h< ar from you and 
to hear hov, ·1ou o.ro c ot.ting alonG, and if I c;et to Salt 
r...ni,~o or;cin I nlmll no2t certainly nolco 1 t a point to 
look you up. 

O:h 

Gincoroly, 
ORIGINAL Stf,NED B'I, 
11.IEIL O'DONNELL 
" - o~J. O'Donnell , 

... :xocuti vc V1oo 1'rosiclent, 
IDAHO U RYLAND t~r:r;c:, CORPORATIOU. 
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1946_04_15 – The Los Angeles Times 
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iovcmuer 4th , 1946 

1:yr:;an-!'ichaels Car po.nr, 
2200 Jerrold J\venue , 
~an Francisco 24 , Cali fornia . 

! ttention : l!r . L. T. rockr.inn . 

Gcntlomon: -

I wish to acknowlodeo receipt of your letter 
of October 15th , rcluti ve to the sc·lc of second hand 
timber now in your yard nt Portland, Orecon . 

I run uorry to inform vou that \IC do not hnve 
onJ interest i.n t' 1io timbor due to the 1'c ct thGt we arc 
nor, opera ting a sawmill of our own at tho Druncw1 ck 1~1no 
and e:{pcct to hnve n n~cond sm·1mill in O!Je rntion about 
the middle or r ovmriher . Those tw ... , smmi1 l la will cut 
more t imber t han is rcquirocl for t,hc mininc operntions 
so t hnt \IC ore a t t 10 present t ime 3ell1no;. timhor rnthor 
thnn buyin~ it . 

·no :h 

t inccrol~" 
ORIGINAL srn}JlD BV, 
NEIL O'DONNELL. 

1Toil O' •1onnell , 
-~xecuti ve Vioo Fresidont , 
IDAHO !:ARYIJ:ND 1ITHE8 CORPORATION. 
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1947_04_24 – The San Francisco Examiner 
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1948_01_12 – The Los Angeles Times 
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1948_11_17 – The San Francisco Examiner 
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1948_03_30 – The San Francisco Examiner 
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1948_04_16 –The Press Democrat
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1950_05_15 –The Los Angeles Times 
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1950_07_10 –The Los Angeles Times 
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1951_05_21 –The Los Angeles Times 
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1951_09_24 –The Los Angeles Times 
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1953_03_16 –The Los Angeles Times 
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1953_06_20 –The Sacramento Bee 

 




